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Are you looking for a tax-advantaged way to make charitable gifts? You might consider a donor-advised fund.

You contribute stocks or other assets into a donor-advised fund, or DAF, which then sells these assets and uses the proceeds to provide grants to IRS-qualified charities you’ve chosen. These grants can be distributed over several years. Any funds not immediately used for grants can be invested and can potentially grow tax free, expanding your charitable impact. 
If you don’t typically give enough each year to itemize your charitable deductions, you can combine several years’ worth of giving into one contribution to a DAF and take a larger deduction that year.

And if you donate appreciated assets, you can avoid paying the capital gains taxes that would otherwise be due if you were to sell the assets and give the money directly to a charity. 

Be aware, though, that your gifts are irrevocable. Once you contribute assets to a DAF, you can’t access the money for any reason other than charitable giving. 

Consult with your tax advisor before opening a donor-advised fund. If it’s appropriate for your situation, consider it carefully — it could support your charitable giving efforts for many years. 
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