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NEW ISSUE                                                                                                              S&P Global Ratings♦: “A”  
 

In the opinion of Dickinson Wright PLLC, Bond Counsel, subject to compliance with certain covenants, under existing law, (1) the 
interest on the Bonds is excluded from gross income for federal income tax purposes under Section 103 of the Internal Revenue Code of 
1986, as amended, to the extent described herein, (2) interest on the Bonds is not an item of tax preference in calculating the federal 
alternative minimum tax imposed on individuals, (3) interest on the Bonds is included in “adjusted financial statement income” of certain 
corporations that are subject to the corporate alternative minimum tax under Section 55 of the Code, and (4) the Bonds and the interest 
thereon are exempt from any and all taxation by the State of Michigan or by any taxing authority within the State, except estate taxes 
and taxes on gains realized from the sale, payment or other disposition thereof to the extent described herein. The Bonds have been 
designated as “qualified tax-exempt obligations” for purposes of deduction of interest expense by financial institutions under the Internal 
Revenue Code of 1986, as amended. 

$7,685,000† 
City of Port Huron 

County of St. Clair, State of Michigan 
 Sewage Disposal System Revenue Bonds, Series 2024 

 
SALE DATE: October 24, 2024, 11:00 A.M. Eastern Time 

 
AUTHORIZATION, PURPOSE AND SECURITY: The Sewage Disposal System Revenue Bonds, Series 2024 (the “Bonds”) are 
being issued pursuant to Act 94 of the Michigan Public Acts of 1933, as amended (“Act 94”), and Resolution No. 24-108, adopted by the 
City Council of the City of Port Huron (the “Resolution”). The Bonds are being issued for the purpose of paying all or part of the cost (i) 
to design, purchase, acquire, construct and install certain improvements to the City’s Sewage Disposal System (the “System”), and (ii) 
paying expenses relating to the issuance of the Bonds. The Bonds are payable solely from the net revenues of the System and any additions 
or supplements thereto, including earnings on investments as described in the Resolutions and in Section 3 of Act 94 (the “Net 
Revenues”). A statutory first lien on the Net Revenues as security for the Bonds has been established by the Resolutions. The Bonds are 
first lien bond and said lien is a first lien which shall be of equal standing and priority with any additional first lien bonds that may be 
issued pursuant to the Resolution and which shall be and remain superior to the lien on the net revenues of the System securing any junior 
lien bonds that may be issued pursuant to the Resolution.  The Bonds are self-liquidating revenue bonds and do not constitute a general 
obligation of the City. The City has covenanted and agreed to fix and maintain at all times while any of the Bonds and the Outstanding 
Bonds shall be outstanding, such rates for service furnished by the System as shall be sufficient to provide for payment of the necessary 
expenses of operation, maintenance and administration of the System, to produce Net Revenues equal to not less than one hundred ten 
percent (110%) of the annual principal and interest on the Bonds and the Outstanding Bonds when due, to maintain a Bond Reserve 
Account therefor, and to provide for such other expenditures and funds for the System as are required by the Resolutions.  See “THE 
BONDS-Authorization and Security” herein.  

 
BOOK-ENTRY ONLY SYSTEM: The Bonds are issuable only as fully registered bonds without coupons and, when issued, will be 
registered in the name of Cede & Co., as Bondholder and nominee for The Depository Trust Company (“DTC”), New York, New York.  
DTC will act as securities depository for the Bonds.  Purchases of beneficial interests in the Bonds will be made in book-entry only form 
in the denomination of $5,000 or any integral multiple thereof.  Purchasers of beneficial interests in the Bonds (the “Beneficial Owners”) 
will not receive certificates representing their beneficial interest in the Bonds purchased.  So long as Cede & Co. is the Bondholder, as 
nominee of DTC, references herein to the Bondholders or registered owners shall mean Cede & Co., as aforesaid, and shall not mean the 
Beneficial Owners of the Bonds.  See “THE BONDS-Book-Entry Only System” herein. 
 
PAYMENT OF BONDS: Interest on the Bonds will be payable semi-annually on the first day of May and November of each year 
commencing May 1, 2025. The Bonds will be issued fully registered as to principal and interest in the denomination of $5,000 or any 
integral multiple thereof not exceeding the principal amount of each maturity. The principal and interest shall be payable at the principal 
corporate trust office of The Huntington National Bank, Grand Rapids, Michigan (the “Paying Agent”) or other designated office of the 
Paying Agent, or such other Paying Agent as the City may hereafter designate. So long as DTC or its nominee, Cede & Co., is the 
Bondholder, such payments will be made directly to such Bondholder. Disbursement of such payments to the Beneficial Owners is the 
responsibility of DTC Participants and Indirect Participants, as more fully described herein. Interest shall be paid when due by check or 
draft mailed to the registered owner as shown on the registration books as of the fifteenth day of the month preceding the payment date 
for each interest payment. 
 
Dated: Date of Delivery (November 14, 2024 anticipated)         Principal Due: November 1 of each year as shown on inside cover 
 
NOT QUALIFIED TAX-EXEMPT OBLIGATIONS                                       LEGAL OPINION: Dickinson Wright PLLC 

 
Municipal Advisor: 

 

 
This cover page contains certain information for quick reference only. It is not a summary of this issue of Bonds. Investors must read the 
entire Official Statement to obtain information essential to the making of an informed investment decision.  
_____________________ 
†Preliminary, subject to change.  
♦ See “Bond Rating” herein. 
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$7,685,000† 

City of Port Huron 
County of St. Clair, State of Michigan 

 Sewage Disposal System Revenue Bonds, Series 2024 
 

MATURITIES, INTEREST RATES AND YIELDS 
Principal Due: November 1 of each year 

Base CUSIP◊: ______ 
 

 
 

*PRIOR REDEMPTION: Bonds maturing in the years 2035 through 2049 are subject to optional redemption as described 
under the heading “THE BONDS – Optional Redemption Prior to Maturity” herein. 

 
INFORMATION FOR BIDDERS ON DETAILS OF SALE 

 
DATE BIDS DUE: October 24, 2024 TIME BIDS DUE: 11:00 a.m., Eastern Time 

 
LOCATIONS OF SUBMISSION OF BIDS: Bids ONLY accepted electronically via PARITY and by email to the 
Municipal Advisory Council of Michigan at: munibids@macmi.com 
 
BOND DETAILS: 

Principal Amount: $7,685,000†  Maximum Interest Rate: 6% 
Dated: Date of Delivery (November 14, 2024, 
anticipated) 

 Maximum Interest Rate Spread: N/A 

Interest Payment Dates: May 1 and November 1, 
commencing May 1, 2025 

 Good Faith Deposit: $153,700 
Maximum Discount: $0 

Rating: S&P Global: “A”  Denominations: $5,000 or a multiple of $5,000 
 
The Official Notice of Sale shall control if there is a conflict between this Official Statement and Official Notice of Sale.  
 
RESTRICTIONS: The Bonds shall bear interest at a rate or rates not exceeding 6% per annum, to be fixed by the bids therefor, 
expressed in multiples of 1/8 or 1/100 of 1%, or both. Bonds maturing after 2034 shall bear interest at a minimum coupon rate 
of 4.00%. The interest on any one Bond shall be at one rate only and all Bonds maturing in any one year must carry the same 
interest rate. No bid for the purchase of less than all of the Bonds or at a price that is less than 100% of their par value will be 
considered. 
 
 
___________________ 
†Preliminary, subject to change: See “Adjustment in Principal Amount” herein and in Appendix G, “Form of Official Notice of Sale.” 
◊ CUSIP® is a registered trademark of the American Bankers Association. CUSIP Global Services (CGS) is managed on behalf of the American Bankers 
Association by FactSet Research Systems Inc. Copyright(c) 2024 CUSIP Global Services. All rights reserved. CUSIP® data herein is provided by CUSIP 
Global Services. This data is not intended to create a database and does not serve in any way as a substitute for the CGS database. CUSIP® numbers are 
provided for convenience of reference only. None of the City, the Underwriter, or their agents or counsel assume responsibility for the accuracy of such 
numbers. CUSIP® numbers are subject to being changed after the issuance of the Bonds as a result of various subsequent actions including, but not limited to, 
redemption or defeasance in whole or in part of the Bonds. 

Maturity   
November 1,

CUSIP 
Number◊ Amount †

   Coupon 
Rate % Yield %

Maturity  
November 1,

CUSIP 
Number◊ Amount †

   Coupon 
Rate % Yield %

2025 $205,000 2038 * $305,000
2026 210,000 2039 * 315,000
2027 215,000 2040 * 325,000
2028 220,000 2041 * 335,000
2029 225,000 2042 * 350,000
2030  235,000 2043 * 365,000
2031 240,000 2044 * 380,000
2032 250,000 2045 * 395,000
2033 255,000 2046 * 410,000
2034 265,000 2047 * 425,000
2035 * 275,000 2048 * 445,000
2036 * 285,000 2049 * 460,000
2037 * 295,000

mailto:munibids@macmi.com


 
 

 
REGARDING USE OF THIS OFFICIAL STATEMENT 

 
Certain information contained in this Official Statement has been obtained by the City, from DTC and other sources that are 
deemed to be reliable. No representation or warranty is made, however, as to the accuracy or completeness of such information 
by the City or the Municipal Advisor. Nothing contained in this Official Statement is or shall be relied on as a promise or 
representation by the City or the Municipal Advisor. This Official Statement is being used in connection with the sale of 
securities as referred to herein and may not be used, in whole or in part, for any other purpose. The delivery of this Official 
Statement at any time does not imply that information in it is correct as of any time subsequent to its date. 

 
No dealer, broker, salesman, or other person has been authorized by the City or by the Municipal Advisor, to give any 
information or to make any representations other than those contained herein, and if given or made, such other information or 
representations must not be relied upon as having been authorized by any of the foregoing. This Official Statement does not 
constitute an offer to sell or the solicitation of any offer to buy, nor shall there be any sale of the Bonds, by any person in any 
jurisdiction in which it is unlawful for such person to make such offer, solicitation or sale. 

 
MFCI, LLC, in its role as Municipal Advisor, assisted the City in preparing the Official Statement. The Municipal Advisor 
obtained information from the City and other sources that it believed was reliable but cannot guarantee the accuracy or 
completeness of the information in this Official Statement. 

 
The Huntington National Bank, Grand Rapids, Michigan, (the “Bond Registrar/Paying Agent”) by acceptance of its duties as 
Transfer Agent, has not reviewed this Official Statement and has made no representations as to the information contained 
herein. 

 
The Underwriter of the Bonds is providing the following sentence for inclusion in the Official Statement. The Underwriter has 
reviewed the information in this Official Statement in accordance with, and as part of, its responsibilities to investors under the 
federal securities laws as applied to the facts and circumstances of this transaction, but the Underwriter do not guarantee the 
accuracy or completeness of such information. 

 
The information and expressions of opinion herein are subject to change without notice and neither the delivery of this Official 
Statement nor any other sale made hereunder shall, under any circumstances, create any implication that there has been no 
change in the affairs of the City.  

 
In connection with the offering of the Bonds, the Underwriter may overallot or effect transactions that stabilize or maintain the 
market price of the Bonds at a level above the level that might otherwise prevail in the open market. Such stabilizing, if 
commenced, may be discontinued at any time without notice. The prices and other terms respecting the offering and sale of the 
Bonds may be changed from time to time by the Underwriter after the Bonds are released for sale, and the Bonds may be 
offered and sold at prices other than the initial offering prices, including sales to dealers who may sell the Bonds into investment 
accounts. 

 
The Bonds have not been registered with the Securities and Exchange Commission under the Securities Act of 1933, as 
amended, in reliance upon exemptions contained in such Act.  The registration or qualification of the Bonds in accordance with 
the applicable provisions of securities laws of the states in which the Bonds have been registered or qualified and the exemption 
from registration or qualification in other state cannot be regarded as a recommendation thereof.   

 
In making an investment decision, investors must rely on their own examination of the City’s financial records and the terms 
of the offering, including the merits and risks involved.  These securities have not been recommended by any federal or state 
securities commission or regulatory authority.  Furthermore, the foregoing authorities have not confirmed the accuracy or 
determined the adequacy of this document.  Any representation to the contrary is a criminal offense. 
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OFFICIAL STATEMENT 
of the 

City of Port Huron 
County of St. Clair, State of Michigan 

Relating to its 
$7,685,000† 

Sewage Disposal System Revenue Bonds, Series 2024 
 
 

INTRODUCTION 
 
This Official Statement, including the cover page hereof and the appendices hereto, is provided by the City of Port Huron 
(the “City”) for the purpose of setting forth information to all who may become registered owners of the City’s $7,685,000† 
Sewage Disposal System Revenue Bonds, Series 2024 (the “Bonds”).  
 

THE FINANCING 
 
Purpose of the Bonds 
 
Proceeds from the sale of the Bonds will be used for the purpose of paying all or part of the costs (i) to design, purchase, 
acquire, construct and install certain improvements to the City’s Sewage Disposal System (the “System”), including without 
limitation, the design, acquisition, construction and installation of a new raw sewage pump, new collection and conveyance 
equipment in the primary clarifier and secondary clarifier tanks, lighting improvements in the primary, secondary, and 
thickener buildings, a new splitter box, piping and electrical improvements in the thickener building, replacement of the 
secondary building roof, replacement of the make-up air units in the grit bay, grit channel room, primary building, and 
thickener building, repairs to the existing screw pumps, installation of access points to the screw pump room and solids 
handling transfer pump galley, cleanout of the retention basin and piping repairs, an odor control system evaluation, existing 
odor control and air handling system repairs, and a new odor control system, at the wastewater treatment plant (WWTP) and 
rehabilitation of the 10th Street, Holland Avenue, Indian Creek, and Thomas Street sanitary pump stations, as well as all work, 
equipment, and appurtenances necessary or incidental to these improvements and such other System improvements as the 
City shall determine to make, and (ii) to pay expenses relating to the issuance of the Bonds.    
 
Estimated Sources and Uses of Funds 
 

Estimated Sources of Funds 
Par Value of the Bonds ...........................................................................................................   $                    - 

Total .................................................................................................................................  $                    - 
 

Estimated Uses of Funds 
Deposit to Project Construction Fund   ...................................................................................  
Deposit to Debt Service Reserve Fund ...................................................................................  
Costs of Issuance (1) ...............................................................................................................  
Underwriter’s Discount  ..........................................................................................................  
Total  

$                    - 
- 
- 
- 

                      - 
$                    - 

  
†Preliminary, subject to change.  
(1) Includes legal, municipal advisor, printing, rating, publication, and other miscellaneous costs of issuance and rounding 

amount. 
Source: City of Port Huron 
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THE BONDS 
 
Authorization and Security 

The Bonds are being issued pursuant to Act 94 of the Michigan Public Acts of 1933, as amended (“Act 94”), and Resolution 
No. 24-108, of the City (the “Resolution”). The Bonds are payable solely from the net revenues of the System and any 
additions or supplements thereto, including earnings on investments as described in the Resolution and in Section 3 of Act 
94 (the “Net Revenues”). A statutory first lien on the Net Revenues as security for the Bonds has been established by the 
Resolutions. The Bonds are first lien bond and said lien is a first lien which shall be of equal standing and priority with an 
additional first lien bonds that may be issued pursuant to the Resolution and which shall be and remain superior to the lien 
on the net revenues of the system securing any junior lien bonds that may be issued pursuant to the Resolution. 

The Bonds are self-liquidating revenue bonds and do not constitute a general obligation of the City. The City has covenanted 
and agreed to fix and maintain at all times while any of the Bonds shall be outstanding, such rates for service furnished by 
the System as shall be sufficient to provide for payment of the necessary expenses of operation, maintenance and 
administration of the System, to produce Net Revenues equal to not less than one hundred ten percent (110%) of the annual 
principal and interest on the Bonds when due, to maintain a Bond Reserve Account therefor, and to provide for such other 
expenditures and funds for the System as are required by the Resolution. 
 
For an estimate of the projected cash flow of the System, see “Historical and Projected Operating Cash Flow and Debt Service 
Coverage” herein. For a complete description of the funds and accounts and flow of funds, reference is made to the Resolution 
attached hereto.  
 
The registered holder or holders of the Bonds representing in the aggregate not less than twenty percent (20%) of the entire 
principal amount thereof then outstanding, may, by suit, action, mandamus or other proceedings, protect and enforce the 
statutory lien upon the Net Revenues of the System, and may, by suit, action, mandamus or other proceedings, enforce and 
compel performance of all duties of the officers of the City, including the fixing of sufficient rates, the collection of revenues, 
the proper segregation of the revenues of the System and the proper application thereof. The statutory lien upon the Net 
Revenues, however, shall not be construed as to compel the sale of the System or any part thereof. 
 
The rights or remedies of bondholders may be affected by bankruptcy, insolvency, fraudulent conveyance or other laws 
affecting creditors’ rights generally now existing or hereafter enacted and by the application of general principles of equity 
including those relating to equitable subordination. 

 
Additional Bonds 
 
The City has reserved the right in accordance with the provisions of Act 94 to issue additional First Lien Bonds of equal 
standing and priority with any outstanding First Lien Bonds and superior to Junior Lien Bonds that may be issued for 
subsequent repairs, extensions, enlargements and improvements to the System and too refund all or a portion of Bonds and 
paying the costs of issuing the Additional First Lien Bonds, but only if the average actual or Adjusted Net Revenues of the 
System for any consecutive twelve month period out of the 30 months preceding the adoption of the resolution authorizing 
the issuance of such Bonds shall be equal to at least one hundred ten percent (110%) of the average annual principal and 
interest thereafter maturing in any operating year on the then outstanding First Lien Bonds, and the Additional First Lien 
Bonds then being issued. Additional First Lien Bonds may be issued without meeting any of the conditions and tests set forth 
for issuance of Additional First Lien Bonds to pay: (i) the cost of acquisition and construction of any repairs, replacements, 
improvements, major renewals, or corrections of any damage or loss to the System necessary, in the opinion of the City’s 
engineers, to keep the System in good operating condition or to prevent a loss of Revenues therefrom to the extent that the 
cost thereof cannot reasonably be paid from the Repair Replacement and Improvement Fund (as defined in the Resolution) 
or from insurance proceeds, or (ii) the cost of decommissioning, disposal or termination of any part of the System.  Additional 
Junior Lien Bonds of equal standing and priority with outstanding Junior Lien Bonds may be issued in the discretion of the 
City. Additional Junior Lien Bonds may be issued in the discretion of the City. If the Additional Bonds are to be issued in 
whole or in part for refunding outstanding bonds, the annual principal and interest requirement shall be determined by 
deducting from the aforesaid principal and interest requirements any bonds to be refunded with the proceeds of the Additional 
Bonds. 
 
For a complete description for the terms upon which Additional Bonds may be issued, reference is made to the Resolution 
attached hereto as Appendix D.  
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Bond Reserve Account 
 
Upon the issuance of the Bonds, the bond reserve account established with respect to the Bonds and any Additional First Lien 
Bonds hereafter issued (the “Bond Reserve Account”) and shall be funded from funds on hand of the System, if necessary, 
so that the Bond Reserve Account is equal to the lesser of (1) the maximum annual debt service due on the Bonds (2) 125% 
of the average annual debt service requirements on the Bonds or (3) 10% of the principal amount of the Bonds. Except as 
provided in the Resolution, the monies credited to the Bond Reserve Account shall be used solely for the payment of the 
principal of, redemption premiums (if any) and interest on the Bonds as to which there would otherwise be a default. If at 
any time it shall be necessary to use monies credited to the Bond Reserve Account for such payment, then the monies so used 
shall be replaced from the Net Revenues first received thereafter which are not required for current principal and interest 
requirements. If Additional Bonds from time to time are issued, each ordinance authorizing the Additional Bonds shall 
provide for additional deposits to the Bond Reserve Account in an amount that will result in the Bond Reserve Account being 
equal to the lesser of (1), (2) or (3) above after issuance of the Additional Bonds. The requirements of the Bond Reserve 
Account may be satisfied by a surety bond, an insurance policy, or similar credit facility. 
 
For a complete description of the funds and accounts and flow of funds, reference is made to the Resolution attached hereto 
as Appendix D. 
 
Adjustment in Principal Amount 
 
The aggregate principal amount of the Bonds has been determined as the amount necessary to fund the City’s project costs 
and cost of issuance, assuming certain conditions and events exist on the date of sale. Following receipt of bids and prior to 
final award, the City reserves the right to increase or decrease the aggregate principal amount of the Bonds. The increase or 
decrease, if necessary, will be made in increments of $5,000 and may be made in any maturity or maturities. The purchase 
price will be adjusted proportionately to the increase or decrease in the principal amount of the Bonds, but the interest rates 
specified by the successful bidder for all maturities will not change. The successful bidder may not withdraw the bid as a 
result of any changes made as provided in this paragraph. 
 
Optional Redemption Prior to Maturity 
 
The Bonds maturing in the years 2025 through 2034, inclusive, shall not be subject to optional redemption prior to maturity. 
The Bonds, or portions of Bonds in multiples of $5,000 maturing in the years 2035 through 2049, inclusive, shall be subject 
to redemption prior to maturity, at the option of the City, in any order of maturity and by lot within any maturity, on any date 
on or after November 1, 2034, at par plus accrued interest to the date fixed for redemption. 
 
Term Bond Option 
 
Bidders shall have the option of designating any one or more maturities of the Bonds as term bonds. If a bidder designates 
any one or more maturities for the Bonds as term bonds, the principal requirements on the cover page hereof for the designated 
years shall represent a mandatory redemption requirement for a term bond or a term bond maturity as designated by the 
bidder.  In any event, the principal amounts on the cover page hereof shall be represented by either serial bond maturities or 
mandatory sinking fund redemption requirements for terms bonds or a combination of both. If the winning bid does not 
designate any one or more maturities of the Bonds as term bonds, then the maturities shown on the cover page hereof shall 
be serial maturities. The bid must designate which principal amounts shown on the cover, if any, represent a mandatory 
sinking fund redemption requirement for a term bond maturity. A bidder may designate more than one term bond maturity.  
 
Notice and Manner of Redemption 
 
Notice of redemption for any Bond shall be given at least thirty (30) days prior to the date fixed for redemption by first class 
mail to the registered holder thereof at the address shown on the registration books of the City maintained by the Bond 
Registrar/Paying Agent. The Bonds shall be called for redemption in multiples of $5,000. The Bonds in denominations of 
more than $5,000 shall be treated as representing the number of Bonds obtained by dividing the denomination of the Bond 
by $5,000 within a maturity. The Bonds may be redeemed in part. In the event of redemption of the Bonds in part, upon 
surrender of the Bond to be redeemed a new Bond or Bonds in aggregate principal amount equal to the unredeemed portion 
of the Bond surrendered shall be issued to the registered owner thereof. No further interest payment on the Bonds or portions 
of the Bonds called for redemption shall accrue after the date fixed for redemption, whether presented for redemption or not, 
provided the City has funds on hand with the Transfer Agent to redeem the same. 
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Registration, Payment and Transfer 
 
The Bonds will be fully registered Bonds without coupons, and when issued, will be registered in the name DTC. DTC will 
act as securities depository for the Bonds. Purchases of beneficial interests in the Bonds will be made in book-entry only 
form, in the denomination of $5,000 or any integral multiple thereof. Purchasers will not receive certificates representing 
their beneficial interests in Bonds purchased. So long as Cede & Co. is the Bondholder, as nominee for DTC, references 
herein to the Bondholders or registered owners shall mean Cede & Co., as aforesaid, and shall not mean the Beneficial Owners 
(as hereinafter defined) of the Bonds. See “THE BONDS – Book-Entry Only System,” herein. 

 
The Bonds will be issued in the original aggregate principal amount as shown on the cover of this Official Statement. The 
Bonds will be dated as of the date of delivery and will bear interest from that date. Interest on the Bonds shall be payable 
semiannually on May 1 and November 1 each year commencing on May 1, 2025. Interest on the Bonds shall be computed 
using a 360-day year and twelve 30-day months.  The Bonds will mature on the dates and in the principal amounts and will 
bear interest at the rates as set forth on the cover of this Official Statement. The principal and interest shall be payable at the 
designated corporate trust office of the Transfer Agent or such other Transfer Agent as the City may hereafter designate by 
notice mailed to the Bondholders. So long as DTC or its nominee, Cede & Co., is the Bondholder, such payments will be 
made directly to DTC. Disbursement of such payments to the Beneficial Owners is the responsibility of DTC Participants 
and Indirect Participants (both as hereinafter defined), as more fully described below. Interest shall be paid when due by 
check or draft mailed to the registered owners of Bonds as shown on the registration books as of the fifteenth day of the 
calendar month preceding the payment date for each interest payment. 
 
Book-Entry Only System 
 
The information in this section has been furnished by DTC. No representation is made by the City, Bond Counsel, the 
Municipal Advisor, the Bond Registrar/Paying Agent, or the Underwriter as to the completeness or accuracy of such 
information or as to the absence of material adverse changes in such information (defined below) subsequent to the date 
hereof. No attempt has been made by the City, its Bond Counsel, the Municipal Advisor, the Bond Registrar/Paying Agent, 
or the Underwriter to determine whether DTC is or will be financially or otherwise capable of fulfilling its obligations. Neither 
the City nor the Bond Registrar/Paying Agent will have any responsibility or obligation to DTC participants, indirect 
participants or the persons for which they act as nominees with respect to the Bonds, or for any principal or interest payment 
thereof. 
 
The DTC, New York, NY will act as securities depository for the Bonds.  The Bonds will be issued as fully-registered 
securities registered in the name of Cede & Co. (DTC's partnership nominee) or such other name as may be requested by an 
authorized representative of DTC. One fully-registered Bond certificate will be issued for each maturity of the Bonds, each 
in the aggregate principal amount of such maturity, and will be deposited with DTC. 
 
DTC, the world’s largest depository, is a limited-purpose trust company organized under the New York Banking Law, a 
"banking organization" within the meaning of the New York Banking Law, a member of the Federal Reserve System, a 
"clearing corporation" within the meaning of the New York Uniform Commercial Code, and a "clearing agency" registered 
pursuant to the provisions of Section 17A of the Securities Exchange Act of 1934. DTC holds and provides asset servicing 
for over 3.5 million issues of U.S. and non-U.S. equity issues, corporate and municipal debt issues, and money market 
instruments from over 100 countries that DTC’s participants ("Direct Participants") deposit with DTC. DTC also facilitates 
the post-trade settlement among Direct Participants of sales and other securities transactions in deposited securities, through 
electronic computerized book-entry transfers and pledges between Direct Participants' accounts.  This eliminates the need for 
physical movement of securities certificates. Direct Participants include both U.S. and non-U.S. securities brokers and 
dealers, banks, trust companies, clearing corporations, and certain other organizations. DTC is a wholly-owned subsidiary of 
The Depository Trust & Clearing Corporation (“DTCC”).  DTCC, is the holding company for DTC, National Securities 
Clearing Corporation and Fixed Income Clearing Corporation all of which are registered clearing agencies.  DTCC is owned 
by the users of its regulated subsidiaries.  Access to the DTC system is also available to others such as both U.S. and non-
U.S. securities brokers and dealers, banks, trust companies, and clearing corporations that clear through or maintain a 
custodial relationship with a Direct Participant, either directly or indirectly ("Indirect Participants"). Standard & Poor’s has 
rated DTC AA+. The DTC Rules applicable to its Participants are on file with the Securities and Exchange Commission.  
More information about DTC can be found at www.dtcc.com and www.dtc.org. 
 
Purchases of Bonds under the DTC system must be made by or through Direct Participants, which will receive a credit for 
the Bonds on DTC's records. The ownership interest of each actual purchaser of each Bond ("Beneficial Owner") is in turn 
to be recorded on the Direct and Indirect Participants' records. Beneficial Owners will not receive written confirmation from 

http://www.dtcc.com/


5 
 

DTC of their purchase. Beneficial Owners are, however, expected to receive written confirmations providing details of the 
transaction, as well as periodic statements of their holdings, from the Direct or Indirect Participant through which the 
Beneficial Owner entered into the transaction. Transfers of ownership interests in the Bonds are to be accomplished by entries 
made on the books of Direct and Indirect Participants acting on behalf of Beneficial Owners. Beneficial Owners will not 
receive certificates representing their ownership interests in Bonds, except in the event that use of the book-entry system for 
the Bonds is discontinued. 
 
To facilitate subsequent transfers, all Bonds deposited by Direct Participants with DTC are registered in the name of DTC's 
partnership nominee, Cede & Co. or such other name as may be requested by an authorized representative of DTC. The 
deposit of Bonds with DTC and their registration in the name of Cede & Co. or such other nominee do not effect any change 
in beneficial ownership. DTC has no knowledge of the actual Beneficial Owners of the Bonds; DTC's records reflect only 
the identity of the Direct Participants to whose accounts such Bonds are credited, which may or may not be the Beneficial 
Owners. The Direct and Indirect Participants will remain responsible for keeping account of their holdings on behalf of their 
customers. 
 
Conveyance of notices and other communications by DTC to Direct Participants, by Direct Participants to Indirect 
Participants, and by Direct Participants and Indirect Participants to Beneficial Owners will be governed by arrangements 
among them, subject to any statutory or regulatory requirements as may be in effect from time to time. Beneficial Owners of 
Bonds may wish to take certain steps to augment transmission to them of notices of significant events with respect to the 
Bonds, such as redemptions, tenders, defaults, and proposed amendments to the Bond documents. For example, Beneficial 
Owners of Bonds may wish to ascertain that the nominee holding the Bonds for their benefit has agreed to obtain and transmit 
notices to Beneficial Owners.  In the alternative, Beneficial Owners may wish to provide their names and addresses to the 
registrar and request that copies of the notices be provided directly to them. 
 
Redemption notices shall be sent to DTC. If less than all of the Bonds within a maturity are being redeemed, DTC's practice 
is to determine by lot the amount of the interest of each Direct Participant in such maturity to be redeemed. 
 
Neither DTC nor Cede & Co. (nor such other DTC nominee) will consent or vote with respect to the Bonds unless authorized 
by a Direct Participant in accordance with DTC’s Procedures.  Under its usual procedures, DTC mails an Omnibus Proxy to 
the City as soon as possible after the record date. The Omnibus Proxy assigns Cede & Co.'s consenting or voting rights to 
those Direct Participants to whose accounts the Bonds are credited on the record date (identified in a listing attached to the 
Omnibus Proxy). 
 
Redemption proceeds, distributions and dividend payments on the Bonds will be made to Cede & Co., or such other nominee 
as may be requested by an authorized representative of DTC. DTC's practice is to credit Direct Participants' accounts, upon 
DTC's receipt of funds and corresponding detail information from the City or Bond Registrar/Paying Agent, on payable date 
in accordance with their respective holdings on DTC's records. Payments by Participants to Beneficial Owners will be 
governed by standing instructions and customary practices, as in the case with Bonds held for the accounts of customers in 
bearer form or registered in "street name," and will be the responsibility of such Participant and not of DTC, the Bond 
Registrar/Paying Agent or the City, subject to any statutory or regulatory requires as may be in effect from time to time. 
Payments of redemption proceeds, distributions and divided payments to Cede & Co. (or such other nominee as may be 
requested by an authorized representative of DTC) is the responsibility of the City or Bond Registrar/Paying Agent, 
disbursement of such payments to Direct Participants shall be the responsibility of DTC, and disbursement of such payments 
to the Beneficial Owners shall be the responsibility of Direct and Indirect Participants. 
 
DTC may discontinue providing its services as securities depository with respect to the Bonds at any time by giving 
reasonable notice to the City or the Bond Registrar/Paying Agent. Under such circumstances, in the event that a successor 
depository is not obtained, Bond certificates are required to be printed and delivered to DTC. 
 
The City may decide to discontinue use of the system of book-entry-only transfers through DTC (or a successor securities 
depository). In that event, Bond certificates will be printed and delivered to DTC. 
 
The City, Bond Counsel, the Municipal Advisor, the Bond Registrar/Paying Agent, and the Underwriter cannot and do not 
give any assurances that DTC, the Direct Participants or the Indirect Participants will distribute to the Beneficial Owners of 
the Bonds (i) payments of principal of or interest on the Bonds, (ii) any document representing or confirming beneficial 
ownership interests in the Bonds, or (iii) notices sent to DTC or Cede & Co. its nominee, as the registered owner of the Bonds, 
or that it will do so on a timely basis or that DTC, Direct Participants or Indirect Participants will serve and act in the manner 
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described in this Official Statement. The current “rules” applicable to DTC are on file with the Securities and Exchange 
Commission, and the current “procedures” of DTC to be followed in dealing with the Participants are on file with DTC. 
 
The information in this section concerning DTC and DTC's book-entry system has been obtained from sources that the City 
believes to be reliable, but the City takes no responsibility for the accuracy thereof. 
 
Neither the City, Bond Counsel, the Municipal Advisor, the Bond Registrar/Paying Agent nor the Underwriter will have any 
responsibility or obligation to any Direct Participant, Indirect Participant or any Beneficial Owner or any other person with 
respect to: (a) the Bonds; (b) the accuracy of any records maintained by DTC or any Direct Participant or Indirect Participant; 
(c) the payment by DTC to any Participant, or by any Direct Participant or Indirect Participant to any Beneficial Owner of 
any amount due with respect to the principal of or interest on the Bonds; (d) the delivery by DTC to any participant, or by 
and Direct Participant or Indirect Participant to any Beneficial Owner of any notice which is required or permitted under the 
terms of the authorizing resolution for each issue to be given to Bondholders; (e) the selection of the Beneficial Owners to 
receive payment in the event of any partial redemption of the Bonds; or (f) any consent given or other action taken by DTC 
as Bondholder. 
 
Transfer Outside Book-Entry-Only System 
 
In the event the book-entry-only system is discontinued, the following provisions would apply to the Bonds. The Bond 
Registrar/Paying Agent will act as transfer agent and bond registrar and shall keep the registration books for the Bonds (the 
“Bond Register”) at its corporate trust office. Subject to the further conditions contained in the Resolution, the Bonds may be 
transferred or exchanged for one or more Bonds in different authorized denominations upon surrender thereof at the corporate 
trust office of the Bond Registrar/Paying Agent by the registered owners or their duly authorized attorneys; upon surrender 
of any Bonds to be transferred or exchanged, the Bond Registrar/Paying Agent shall record the transfer or exchange in the 
Bond Register and shall authenticate replacement bonds in authorized denominations; during the 15 days immediately 
preceding the date of mailing (“Record Date”) of any notice of redemption or any time following the mailing of any notice 
of redemption, the Bond Registrar/Paying Agent shall not be required to effect or register any transfer or exchange of any 
Bond which has been selected for such redemption, except the Bonds properly surrendered for partial redemption may be 
exchanged for new Bonds in authorized denominations equal in the aggregate to the unredeemed portion; the City and Bond 
Registrar/Paying Agent shall be entitled to treat the registered owners of the Bonds, as their names appear in the Bond Register 
as of the appropriate dates, as the owner of such Bonds for all purposes under the Ordinance. No transfer or exchange made 
other than as described above and in the Resolution shall be valid or effective for any purposes under the Ordinance. 
 

  
THE CITY OF PORT HURON SEWAGE DISPOSAL SYSTEM 

 
History and Description 
 
The City’s Sewage Disposal System (the “System”) consists of about 240 miles of sewers (sanitary, storm, and combined), 
as well as a wastewater treatment plant (the “WWTP”). The original WWTP was constructed at the site of the current facility 
(where the Black River discharges into the St. Clair River) in 1950-51. The original WWTP consisted of primary treatment 
only, which included screening, grit removal, primary settling, and chlorination. Solids handling processes consisted of 
digesters and enclosed sludge drying beds. 
 
As a result of local, state, and federal programs to further protect and enhance the environment, the upgrade and expansion 
of the City’s WWTP and collection system was undertaken in 1972 and completed in 1975. This project had a price tag of 
$24 million, with approximately $19.3 million being spent on upgrading the WWTP itself. The WWTP expansion provided 
both greater capacity and a higher degree of treatment than was previously accomplished in the old primary WWTP. 
 
The WWTP improvement project added secondary activated sludge biological treatment and a sludge handling process that 
included an innovative fluidized bed incinerator. Secondary treatment capacity was increased to 33 million gallons per day 
(“MGD”) with 20 MGD being the design average flow. The sludge handling process included centrifugation of gravity-
settled primary and secondary sludge followed by the incineration of up to 2,300 pounds of sludge solids per hour (at 1,350 
degrees Fahrenheit) in the fluidized bed incinerator. 
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From 1975 through 1981, all of the sludge produced at the WWTP was incinerated and landfilled. From 1982 through 2003, 
incineration was utilized only during winter months, while the City had its sludge (now referred to as “biosolids”) land-
applied to area agricultural land during the summer months. Since 2004, land application has been the City’s sole means of 
residuals management. The City’s progressive move to land application required a change in its solids treatment technology. 
A rotary sieve drum thickener (“RST”) was installed (in lieu of centrifugation) to further treat and dewater the gravity-settled 
primary and secondary sludge generated during the land application season. In addition, necessary hydrated lime storage and 
process equipment was purchased to fulfill requirements associated with producing an acceptable lime-stabilized biosolids 
product. 
 
Initially, the City contracted with a private company to transport and apply its biosolids to area farmland. Shortly thereafter, 
however, the City made a commitment to manage and operate all phases of its land application program. This commitment 
necessitated the purchase of two 7,500-gallon tractor-trailer rigs for transporting the biosolids, as well as the purchase of a 
specialized vehicle to apply the biosolids. A third tractor-tanker rig was purchased in 2005. Existing WWTP personnel were 
trained to operate and maintain all equipment and machinery utilized in land application. A “Residuals Specialist” was hired 
to oversee and manage the land application program. This program continues to be the City’s preferred method of residuals 
management.  
 
A dewatering screen was installed in 1985 to collect and dewater the light solids (grease, oil, etc.) skimmed off the primary 
clarifiers. The dewatering screen allowed for the proper removal of these solids in the “front end” of the WWTP, and greatly 
improved the recurring problem of grease accumulation in downstream wastewater processes. 
 
An extension nozzle was placed on the 48-inch discharge outfall, on the bottom of the St. Clair River, in 1993. The purpose 
of this extension was to divert the final effluent from the WWTP up into the main flow of the St. Clair River. This allows 
complete mixing of the final effluent with the flow of the river, and prevents the final effluent from traveling along the bottom 
of the river. This method was approved by the Michigan Department of Natural Resources (“MDNR”) as a technique for 
reducing the impact of chlorine residual on organisms living on and in the river bottom, a short distance downstream of the 
outfall. The method allows for a daily maximum chlorine residual of 0.6 mg/l. 
 
In 1996, a continuous emissions monitoring system (“CEMS”) was installed at the WWTP. This system consists of 
instruments which continuously measure and record total hydrocarbon concentrations, oxygen concentrations, and moisture 
content in the sewage sludge incinerator stack exit gas. The installation of the CEMS was required by USEPA Sewage Sludge 
Regulations, 40 CFR, Part 503. 
 
In 1998, two RSTs were installed at the WWTP, in a building constructed exclusively for their use. These two RSTs replaced 
the aging, aforementioned single RST. Again, these units are used during the land application season to dewater gravity-
thickened primary and secondary sludge. The addition of these two RSTs increased the reliability and capacity of the sludge 
handling process at the WWTP. 
 
In 2000, a 750KW generator was purchased and installed at the WWTP. This generator allows the major primary processes 
at the WWTP to function in the event of a power failure. Specifically, this includes raw sewage pumping, grit removal, 
primary treatment, and chlorination. The addition of this generator allows the City to treat incoming wastewater to primary 
treatment levels, and then divert the primary effluent flow to the primary effluent reservoir. When power is restored, the 
reservoir can be dewatered, and the wastewater sent on to secondary treatment processes. 
 
In 2000, the WWTP replaced its existing gaseous chlorine disinfection system with a new system utilizing Sodium 
Hypochlorite. This improvement included the installation of two 4,800-gallon storage tanks, pumps, piping, and all 
appurtenances associated with such a system. This project was undertaken to eliminate the one-ton containers used in the 
chlorine disinfection system, thereby eliminating the risks associated with working with gaseous chlorine. All work was 
performed in-house by WWTP personnel.  
 
In 1992, the City hired McNamee, Porter & Seeley to evaluate long-term solids handling needs at the Wastewater Treatment 
Plant. From this study came a multi-phased “Solids Handling Improvement Plan,” designed to upgrade and expand the 
Wastewater Treatment Plant’s solids handling capabilities. 
 
Phase I of this plan consisted of the aforementioned installation of two new RSTs, along with a building to house these units. 
This was completed in 1998. 
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Phase II of this plan involved the relocation of the Utilities Services headquarters, which was occupying a large building and 
parking area on the WWTP grounds. This relocation included the off-site construction of a new building to house the Utilities 
Section, and was essential to allow for future expansion of WWTP facilities. This phase was completed in January of 2003. 
 
Phase III of the Solids Handling Improvement Plan called for the conversion and upgrade of existing old primary clarifiers 
to dedicated biosolids storage tanks, with a final capacity of 1.5 million gallons. 
 
Phase IV of the plan involved the construction of an additional 2.3 million gallons of biosolids storage, immediately south of 
the above-mentioned primary clarifiers. 
 
Phase V called for an upgrade of the current grit removal system and the addition of an odor control system. 
 
In February of 2002 the City decided to combine Phases III, IV, & V, and to advertise this as one project. In August of 2002 
the bid was awarded, and work began in November of 2002. Phases III, IV, and V of the Solids Handling Improvement Plan 
were completed in May of 2005. 
 
Completion of this multi-million-dollar project added 3.8 million gallons of biosolids storage, bringing the total storage 
capacity to approximately 4.2 million gallons. This allowed the WWTP to focus exclusively on biosolids storage/land 
application as its preferred method of residuals management, while eliminating the costly practice of incinerating its biosolids 
during the winter months. 
 
The process control system was upgraded in 2007, incorporating state-of-the-art hardware and software technology. This 
system is a programmable logic controller (“PLC”) based control system that utilizes Wonderware Operator Interface 
Software. The plant operator has the ability to maintain process performance through the use of remote Operator Interface 
Workstations located at various sites throughout the plant. Input from the WWTP staff was key to the development and 
success of this system. 
 
From 2012 to 2015 the aeration tanks located in the secondary treatment process were converted from course bubble to a fine 
bubble diffused air system. This project not only replaced the aging equipment, but allowed for a more efficient treatment 
process as well as substation energy savings from the new blowers.  
 
Beginning in 2015, a plan was implemented to rehabilitate one pump station each year.  Nine stations have been rehabilitated.  
The City has entered into design engineering contracts for the remaining pump stations.  In the event of a power outage, six 
pump stations have stationary generators and the remaining pump stations have portable generators. 
 
In June 2018 a new 4,800-volt medium voltage electrical switchgear was purchased to replace the existing main electrical 
switchgear which had begun to fail. In August 2019, a contract was awarded to construct an attached 44-foot by 24-foot 
concrete building with mechanical and electrical equipment and site utilities, to house the new main electrical switchgear. 
The new building provides a controlled environment, free of corrosive gases and harsh processes that were a detriment to the 
previous electrical switchgear equipment.   
 
In April 2020 a contract was awarded to rehabilitate the grit system. This project was for both grit channels and included new 
grit collectors, grit pumps, air diffusers and baffles, grit cyclones, associated piping, valves, concrete work and electrical 
controls. The previous grit system was original to the WWTP, and the repairs and maintenance became too costly and in 
some cases, due to age and disrepair, not an option. 
 
In February 1998, the Director of the Michigan Department of Environmental Quality (“MDEQ”), formerly the MDNR, 
ordered the City take numerous actions to prevent violations of 1994 PA 451, as amended, and to abate pollution of the waters 
of the State of Michigan. Specifically, the Director ordered the City to initiate its Combined Sewer Overflow (“CSO”) Control 
Program, and to have this sewer separation project completed within 15 years. In 1997, the City had already begun to initiate 
an aggressive construction schedule to separate its combined sewer system. From 1997 through the end of 2006, the tributary 
area served by combined sewers had been reduced from 2,400 acres to 503 acres (a 79.04% reduction), based on the City’s 
1995 Project Plan. This resulted in a reduction of CSO discharge outfalls from 19 to 6. In 2007, the City requested and 
received permission from MDEQ to extend the completion date of the CSO Control Program to December 31, 2016, due to 
the high financial burden of the program on the City. In September 2022, the City received a Final Project Performance 
Certification for the completion of the CSO Control Program by demonstrating the City’s ability to transport and treat and/or 
store sewage in accordance with what is now the Michigan Department of Environment, Great Lakes, and Energy (“EGLE”) 
Sanitary Sewer Overflow (“SSO”) policy. 
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Another important aspect of the City’s CSO Control Program has been the upgrade and expansion of three of the City’s 
largest wastewater pump stations, and the complete demolition and re-construction of a fourth station. This has included the 
addition of stationary generators at three of these locations. The fourth pump station has dual electrical feeds, fed from two 
distinct power grids. These alternative power options will allow each station to function in the event of a power failure. 
 
Operation and Management 
 
The City’s Department of Public Works operates the System under the direction of the Director of Public Works. The Director 
of Public Works/City Engineer direct an administrative staff that coordinates all related activities.  The System has 
approximately 32 employees. 
 
The Water Filtration/Wastewater Treatment Division operates the WWTP. The Utility Services Division operates and 
maintains the sanitary and storm sewers, installs new manholes and catch basins, and responds to citizen complaints. The 
Engineering Division administers and controls all construction projects and maintains all records related to the System. 
 
The WWTP operates 24 hours a day, 365 days a year. The WWTP treats wastewater through a series of processes, including 
primary treatment, secondary treatment, and solids handling. Wastewater treatment results in the removal of approximately 
2,000 tons of residuals each year, in the form of biosolids. These biosolids are removed from the wastewater prior to 
discharging the treated wastewater to the St. Clair River in accordance with a National Pollutant Discharge Elimination 
System (“NPDES”) permit granted by EGLE. The NPDES permit expires on October 1, 2027.  The biosolids formed during 
the removal process are recycled to area farms for use as fertilizer and soil conditioner. 
 
Special services offered through the WWTP include implementation and enforcement of an Industrial Pretreatment Program 
(“IPP”). This program ensures that industrial and commercial customers meet local and federal standards on sewage 
discharges. This protects the wastewater plant's ability to function and the quality of biosolids produced. WWTP staff also 
provide the inspection and enforcement of the State Cross Connection Program for the protection of potable water supplies. 
 
 Service Area and Customer Base 
 
The System’s service area includes the City and portions of Port Huron Charter Township, Fort Gratiot Charter Township, 
and Kimball Township (collectively, the “Townships”).  The Townships are wholesale customers of the City pursuant to 
sewage disposal service agreements (the “Agreements”).  The Agreements do not have expiration dates, but can be terminated 
by the Townships with proper notice or mutual written consent by both parties.  The 2020 Census populations of the City and 
the Townships are included in the table below. 

 
City of Port Huron 

Sewage Disposal System 
2020 Census Population of the Service Area  

 
  2020  

Census 
Population 

City of Port Huron  28,983 
Wholesale Customers:    
     Fort Gratiot Charter Township  11,242 
     Port Huron Charter Township   10,792 
     Kimball Township     9,609 
Total Service Area Population  60,626 

 
 
Under the Agreements the Townships acquired reserved capacity in the WWTP and in certain interceptors.  Capital, debt 
service, and operation, maintenance and replacement costs not relating to flow are paid by the City and the Townships based 
on their reserved capacity in the WWTP and the interceptors.  Variable treatment costs are allocated to the City and the 
Townships based on flow.  Township flow is metered at their interceptor entry points into the System.  The City and the 
Townships each own, operate and maintain their own collection and billing systems.  Reserved capacities in the WWTP and 
the interceptors are included in the table below. 
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City of Port Huron 
Sewage Disposal System 

Wastewater Treatment Plant and Interceptor Cost Allocations by Municipality (1) 
 

Municipality  WWTP  Interceptor 1  Interceptor 2  Interceptor 3 
City of Port Huron     67.41%     39.00%     27.27%   41.22% 
Fort Gratiot Charter Township  13.83  35.82  72.73  n/a 
Port Huron Charter Township  13.35  17.91  n/a  41.81 
Kimbal Township    5.41    7.27  n/a   16.97 
     Total  100.00%  100.00%  100.00%  100.00% 

  
(1) Includes capital, debt service and operation, maintenance and replacement costs not relating to flow. 
Source: City of Port Huron 
 
 
As discussed under “Rates and Charges” herein, retail customers of the System pay monthly ready-to-serve charges based on 
water meter size and monthly sewage disposal commodity charges based on metered water consumption.  Retail customers 
of the System that are serviced by, but not located in the City pay 1.5x the rates and charges paid by retail customers located 
in the City. 
 
Capital, debt service, and operation, maintenance and replacement costs not relating to flow are paid by the City and the 
Townships based on their reserved capacity in the WWTP and the interceptors.  Variable treatment costs are allocated to the 
City and the Townships based on flow.  Township flow is metered at their interceptor entry points into the System.   
 
The following table sets forth the approximate number of sewage disposal customers by meter size for the fiscal year ended 
June 30, 2024.  
 
 

City of Port Huron  
Sewage Disposal System 

Approximate Number of Sewage Disposal Customers by Water Meter Size (1) 
Fiscal Year Ended June 30, 2024 

 

 
__________ 
(1) The count includes Township water meters.  The count does not include Township sewage disposal meters at the 

interceptor entry points. 
Source: City of Port Huron 
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Rates and Charges 

Retail customers of the System pay monthly sewage disposal ready-to-serve charges based on water meter size and monthly 
sewage disposal charges based on metered water consumption.  Water usage is measured in 1,000 cubic feet.  Retail customers 
of the System that are serviced by, but not located in the City pay 1.5x the rates and charges paid by retail customers located 
in the City. 
 
Capital, debt service, and operation, maintenance and replacement costs not relating to flow are paid by the City and the 
Townships based on their reserved capacity in the WWTP and the interceptors.  Variable treatment costs are allocated to the 
City and the Townships based on flow.  Township flow is metered at their interceptor entry points into the System.   
 
For the fiscal years ended or ending June 30, 2021 through 2025,  the following table sets forth the monthly sewage disposal 
ready-to-serve charges for retail customers located in the City. Retail customers of the System that are serviced by, but not 
located in the City pay 1.5x the rates and charges paid by retail customers located in the City. 

 
 

City of Port Huron  
Sewage Disposal System 

Retail Monthly Sewage Disposal Ready-to-Serve Charge by Water Meter Size  
Fiscal Years Ended or Ending June 30, 2021 Through 2025 

 

 
  
Source: City of Port Huron 
 
 
In addition to the sewage disposal ready-to-serve charges, retail customers of System the pay a monthly sewage disposal 
treatment charge based on metered water usage.  Water usage is measured in 1,000 cubic feet.  For the fiscal years ended or 
ending June 30, 2021 through 2025 the following table sets forth the sewage disposal treatment charges for retail customers 
located in the City.  Retail customers of the System that are serviced by, but not located in the City pay 1.5x the rates and 
charges paid by retail customers located in the City. 
 
 
 
 
 
 
 
 
 

Meter Size
5/8" $48.49 $49.70 $51.44 $52.98 $54.99
 3/4" 72.74 74.55 77.16 79.47 82.49

1" 121.23 124.26 128.60 132.46 137.49
1 1/2" 242.45 248.51 257.21 264.92 274.99

2" 387.92 397.62 411.53 423.87 439.98
3" 848.58 869.79 900.23 927.21 962.44
4" 1,454.70 1,491.07 1,543.25 1,589.50 1,649.90
6" 3,030.63 3,106.39 3,215.11 3,311.45 3,437.29
8" 4,364.10 4,473.20 4,629.76 4,768.49 4,949.69
10" 7,031.05 7,206.83 7,459.07 7,682.56 7,974.50
12" 10,425.35 10,865.98 11,059.99 11,391.39 11,824.26
16" 14,547.00 14,910.68 15,432.55 15,894.96 16,498.97
20" 21,820.50 22,366.01 23,148.82 23,842.44 24,748.45
24" 32,730.75 33,549.02 34,723.23 35,763.66 37,122.68

Fiscal Year Ended or Ending June 30,
2021 2022 2023 2024 2025
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City of Port Huron  
Sewage Disposal System 

Retail Monthly Sewage Disposal Commodity Charges (1) 
Fiscal Years Ended or Ending June 30, 2021 Through 2025 

 
Fiscal Year 
Ended or 

Ending June 30 

  
Sewage Disposal 

Commodity Charge  
2021  $42.44 
2022  44.56 
2023  46.12 
2024  47.50 
2025  49.31 

__________ 
(1) Charge per 1,000 cubic feet or fraction thereof. 
Source: City of Port Huron 
 

Sewage Disposal Treatment Volume 

The following table sets forth the amount of sewage disposal treatment volume as billed by user classification for the fiscal 
years ended June 30, 2020 through 2024. 
 

City of Port Huron  
Sewage Disposal System 

Sewage Disposal Treatment Volume as Billed by User Classification (1) 
Fiscal Years Ended June 30, 2020 Through 2024 

 

 
  
(1) Measured in cubic feet. 
Source: City of Port Huron 
 
 
The following table sets forth the percent of sewage disposal treatment volume as billed by user classification for the fiscal 
years ended June 30, 2020 through 2024. 
 
 
 
 
 
 
 
 
 
 
 
 

Customers
Residential Single 58,796,312 61,800,984 59,199,690 59,349,094 56,845,275
Residential Multiple 12,116,520 12,263,108 12,037,192 11,382,870 10,803,276
Commercial 15,194,216 11,969,564 13,455,802 14,207,197 14,028,234
Industrial 25,130,230 23,786,158 20,986,134 16,223,390 13,863,597
Institutional 8,091,716 6,740,926 7,242,946 7,722,035 6,938,224
Government 3,761,789 3,156,926 4,630,765 5,169,952 3,533,061
Wholesale 130,548,301 139,322,647 140,292,304 143,862,730 146,292,000
     Total Wastewater Billed 253,639,084 259,040,313 257,844,833 257,917,268 252,303,667

2024
Fiscal Year Ended June 30,

2020 2021 2022 2023
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City of Port Huron  

Sewage Disposal System 
Percent of Sewage Disposal Treatment Volume as Billed by User Classification 

Fiscal Years Ended June 30, 2020 Through 2024 
 

 
  
Source: City of Port Huron 
 

Sewage Disposal Treatment Revenue 

The following table sets forth the amount of sewage disposal treatment revenue as billed by user classification for the fiscal 
years ended June 30, 2024. 
  

City of Port Huron  
Sewage Disposal System 

Sewage Disposal Treatment Revenue and Percent as Billed by User Classification  
Fiscal Years Ended June 30, 2020 Through 2024 

 
 

  Fiscal Year End June 30, 2024 
Customer 

Classification 
 Sewage Disposal 

Treatment Revenue 
 
 

Percent of 
Total 

Residential        $ 8,887,201  46.61% 
Multifamily   2,494,557     13.08 
Institutional     860,029  4.51 
Industrial    1,173,651  6.16 
Governmental      562,485  2.95 
Commercial   1,650,558  8.66 
Wholesale           3,439,554     18.04 
     Total       $19,068,035   100.00% 

 
  
Source: City of Port Huron 
 

 

 

 

 

 

 

Customers
Residential Single 23.18% 23.86% 22.96% 23.01% 22.53%
Residential Multiple 4.78% 4.73% 4.67% 4.41% 4.28%
Commercial 5.99% 4.62% 5.22% 5.51% 5.56%
Industrial 9.91% 9.18% 8.14% 6.29% 5.49%
Institutional 3.19% 2.60% 2.81% 2.99% 2.75%
Government 1.48% 1.22% 1.80% 2.00% 1.40%
Wholesale 51.47% 53.78% 54.41% 55.78% 57.98%
     Total Wastewater Billed 100.00% 100.00% 100.00% 100.00% 100.00%

2024
Fiscal Year Ended June 30,

2020 2021 2022 2023
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The following table sets forth the sewage disposal volume as treated and billed for the fiscal years ended June 30, 2020 
through 2024. 

City of Port Huron Sewage Disposal System 
Sewage Disposal Volume as Treated and Billed (1) 

Fiscal Years Ended June 30, 2020 Through 2024 
 

 
  
(1) Measured in million gallons. 
(2) The difference between the sewage disposal volume as treated and billed is due, in part, to inaccurate meters and 

infiltration and inflow, which is water other than sewage disposal that enters the System.  
Source: City of Port Huron 
 
 
The following table sets forth the average and peak daily Sewage Disposal treatment volume for the fiscal years ended June 
30, 2019 through 2023. 
 

City of Port Huron Sewage Disposal System 
Average and Peak Daily Sewage Disposal Treatment Volume (1) 

Fiscal Years Ended June 30, 2019 through 2023 
 

 
  
(1) Measured in millions of gallons per day. 
Source: City of Port Huron 
 
  

2020 2021 2022 2023 2024
Treated Volume (MG) 3,623.15 3,172.74 3,388.34 2,721.34 3,531.58
Consumption as Billed 1,897.35 1,937.76 1,928.81 1,929.36 1,887.36

Difference (2) 1,725.80 1,234.98 1,459.53 791.98 1,644.22

Difference as a Percent of
  Treated  Volume 47.63% 38.92% 43.07% 29.10% 46.56%

Sewage Disposal Volume
Fiscal Years Ended June 30,

Sewage Dipsosal Volume 2019 2020 2021 2022 2023
Average Daily Flow 10.2 10.12 8.32 8.51 6.78
Peak Daily Flow 41.62 50.13 48.00 37.35 38.57

Peak as a Percent of Average 408.04% 495.36% 576.92% 438.90% 568.88%

Fiscal Years Ended June 30,
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Ten Largest Customers 
 
The following tables set forth the principal product or service as well as the sewage disposal system revenue and volume as 
billed of the ten largest customers of the System for the fiscal year ended June 30, 2024. 
 

City of Port Huron Sewage Disposal System 
Ten Largest Sewage Disposal Customers by Sewage Disposal Revenue and Volume as Billed (1) 

Fiscal Year Ended June 30, 2024 
 

 
  
(1) Preliminary, subject to change. 
(2) Based on sewage disposal treatment volume of 252,303,667 for the fiscal year ended June 30, 2024. 
(3) Based on sewage disposal treatment revenue of $19,068,035 for the fiscal year ended June 30, 2024. 
Source: City of Port Huron 
 
 
 
 

 
  

Sewage Disposal Sewage Disposal
Principal Product Volume Percent System Percent

Customer or Service (1,000 Cubic Feet) of Total (1) Revenue of Total (2)

Fort Gratiot Township Municipality 61,911,500                 24.5% $1,946,989 10.2%
Port Huron Township Municipality 45,851,500                 18.2% 1,014,804         5.3%
Kimball Township Municipality 38,529,000                 15.3% 477,761            2.5%
Mueller Brass Manufacturing 7,377,350                   2.9% 486,158            2.5%
City of Port Huron Municipality 4,965,663                   2.0% 400,156            2.1%
McLaren Port Huron Hospital Hospital 2,456,235                   1.0% 256,333            1.3%
Port Huron Housing Commission Housing 1,614,520                   0.6% 359,125            1.9%
Lake Huron Medical Center Hospital 1,589,855                   0.6% 119,565            0.6%
HP Pelzer Manufacturing 1,174,522                   0.5% 79,523              0.4%
Auto Anodics Inc. Medical 1,082,350                   0.4% 62,415              0.3%

166,552,495               66.0% 5,202,829$       27.3%
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Debt Service Supported by the System 
 
The following table shows the estimated annual debt service requirements supported by the System after the issuance of the 
Bonds as of October 17, 2024. 

 
City of Port Huron Sewage Disposal System 

Debt Service Supported by the System 
Fiscal Years Ending June 30, 2025 Through 2049 

 

 
__________ 
(1) The Bonds described herein. Preliminary, subject to change.  
 

 
Historical and Projected Operating Cash Flow and Debt Service Coverage 
 
The following table presents the historical and projected operating cash flow and debt service coverage ratios of the System 
assuming the issuance of the Bonds for the fiscal years ended or ending June 30, 2020 through 2030.  
 
The following projections and assumptions are subject in all respects to unforeseen forces and events beyond the control of 
the City. Such projections and assumptions, while believed by the City to be reasonable, may not be actually realized. 
Investors should form their own judgment as to the reasonableness of the assumptions and accuracy of the projections. 

Fiscal State Revolving General Sewer
Years Ending Fund General Obligation Revenue

June 30 Obligation Bonds Bonds Bonds (1) Total
2025 1,129,309$        1,923,090$    126,534$       3,178,933$        
2026 1,109,439 1,402,415 473,166 2,985,020
2027 890,805 1,405,710 472,209 2,768,724
2028 756,928 1,402,775 471,162 2,630,865
2029 622,321 1,398,745 469,940 2,491,006
2030 622,821 1,403,455 468,568 2,494,844
2031 403,577 1,406,670 471,902 2,282,149
2032 409,044 1,403,455 469,817 2,282,316
2033 180,498 1,401,095 472,284 2,053,877
2034 141,864 1,115,425 469,347 1,726,635
2035 143,034 1,109,625 471,048 1,723,706
2036 0 1,113,075 472,281 1,585,356
2037 0 1,115,625 473,017 1,588,642
2038 0 1,117,275 473,238 1,590,513
2039 0 802,825 472,949 1,275,774
2040 0 797,500 472,097 1,269,597
2041 0 806,500 470,633 1,277,133
2042 0 639,419 468,541 1,107,960
2043 0 636,594 470,712 1,107,306
2044 0 643,431 472,083 1,115,515
2045 0 639,931 472,635 1,112,566
2046 0 641,150 472,518 1,113,668
2047 0 637,088 471,779 1,108,866
2048 0 0 470,211 470,211
2049 0 0 472,723 472,723
2050 0 0 469,373 469,373
Total 6,409,639$        24,962,873$  11,910,764$  43,283,275$      
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Unaudited Budgeted Projected Projected Projected Projected Projected
2020 (1) 2021 (1) 2022 (1) 2023 (1) 2024 (2) 2025 (3) 2026 (4) 2027 (4) 2028 (4) 2029 (4) 2030 (4)

Operating Revenues
Charges for Services 16,943,854$     16,877,605$     17,517,561$     18,050,471$     19,013,704$     19,090,000$     19,090,000$     19,090,000$     19,090,000$      19,090,000$      19,090,000$      
Misccellaneous -                        -                        -                        -                        228,733            40,000              -                        -                        -                         

Total Operating Revenues 16,943,854$     16,877,605$     17,517,561$     18,050,471$     19,242,437$     19,130,000$     19,090,000$     19,090,000$     19,090,000$      19,090,000$      19,090,000$      

Operating Expenses (5)
Personnel Services (Including Pension Recovery) (2,192,248)$      3,834,228$       (399,214)$         3,848,213$       -$                      -$                      -$                      -$                      -$                       -$                       -$                       
Supplies and Materials 787,765            736,814            761,974            896,967            -                        -                        -                        -                        -                         -                         -                         
Contractual Services 3,195,031         3,622,079         3,672,541         3,330,023         -                        -                        -                        -                        -                         -                         -                         
Depreciation 4,679,643         4,911,089         5,133,253         5,308,610         -                        -                        -                        -                        -                         -                         -                         

Total Operating Expenses 6,470,191$       13,104,210$     9,168,554$       13,383,813$     9,123,959$       10,874,980$     11,201,229$     11,537,266$     11,883,384$      12,239,886$      12,607,082$      

Operating Income (Loss) 10,473,663$     3,773,395$       8,349,007$       4,666,658$       10,118,478$     8,255,020$       7,888,771$       7,552,734$       7,206,616$        6,850,114$        6,482,918$        

Non-Operating Revenues (Expenses) and Transfers (6)
Investment Income 2,045$              1,835$              -$                      147,325$          268,717$          -$                      -$                      -$                      -$                       -$                       -$                       
Operating Grants and Contributions -                        -                        9,246                -                        -                        -                        -                        -                        -                         -                         -                         
Capital Grants and Contributions 398,046            550,116            215,543            53,736              -                        -                        -                        -                        -                         -                         -                         
(Loss) Gain on Sale of Assets -                        -                        -                        (633,149)           -                        -                        -                        -                        -                         -                         -                         
Depreciation 4,679,643         4,911,089         5,133,253         5,308,610         -                        -                        -                        -                        -                         -                         -                         

Total Non-Operating Revenues (Expenses) 5,079,734$       5,463,040$       5,358,042$       4,876,522$       268,717$          -$                      -$                      -$                      -$                       -$                       -$                       

AVAILABLE FOR DEBT SERVICE / REPAIR 
  AND REPLACEMENT / PAYGO CAPITAL 15,553,397$     9,236,435$       13,707,049$     9,543,180$       10,387,195$     8,255,020$       7,888,771$       7,552,734$       7,206,616$        6,850,114$        6,482,918$        

2020 (1) 2021 (1) 2022 (1) 2023 (1) 2024 (2) 2025 (3) 2026 (4) 2027 (4) 2028 (4) 2029 (4) 2030 (4)
Funding Requirements

2019 Wastewater LTGO Refunding Bonds - - 295,660$          294,875$          293,960$          292,915$          291,740$          290,435$          289,000$           292,370$           295,480$           
2021A/B Wastewater LTGO Bonds - - 267,410            643,025            641,025            643,525            640,525            642,025            638,025             638,525             638,425             
2021 Wastewater LTGO Refunding Bonds (7) - - 1,633,793         1,817,550         967,050            986,650            470,150            473,250            475,750             467,850             469,550             
CWSRF Total -                        -                        2,945,495         2,554,608         1,475,606         1,393,834         1,109,439         890,805            756,928             622,321             622,821             
2024 Revenue Bonds -                        -                        -                        -                        -                        126,534            473,166            472,209            471,162             469,940             468,568             

Total 10,838,926$     6,486,777$       5,142,358$       5,310,058$       3,377,641$       3,443,458$       2,985,020$       2,768,724$       2,630,865$        2,491,006$        2,494,844$        
 

Excess (Shortfall) 4,714,471$       2,749,658$       8,564,691$       4,233,122$       7,009,554$       4,811,562$       4,903,750$       4,784,010$       4,575,751$        4,359,109$        3,988,074$        

Coverage Ratio 1.43x 1.42x 2.67x 1.80x 3.08x 2.40x 2.64x 2.73x 2.74x 2.75x 2.60x
 

Annual Increase in Revenue Necessary for 1.1x Coverage. $0 $0 $0 $0 $0 $0 $0 $0
Annual Increase Necessary to Produce 1.1x Coverage. 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00%

Annual Excess with 1.1x Coverage. 7,009,554$       4,811,562$       4,903,750$       4,784,010$       4,575,751$        4,359,109$        3,988,074$        
Less Budgeted Use of Funds on Hand -                        

Cumulative Excess with 1.1x Coverage. 7,009,554$       11,821,116$     16,724,867$     21,508,877$     26,084,628$      30,443,736$      34,431,810$      

(1) Actual.
(2) Unaudited 2024, excluding depreciation. 
(3) Budgeted 2025.
(4) Assumes no change to consumption and operating revenues in the years 2026 and thereafter.
(5) Assumes 3% growth per annum in FY 2026 and thereafter.
(6) Assumes no change to non-operating revenues.
(7) Includes the principal and interest paid on the Bonds to be Refunded in fiscal year 2022. 
(8) Assumes $7,685,000 at current market rates for 25 years. Preliminary, subject to change.
Source: City of Port Huron, Michigan  

City of Port Huron, Michigan
Historical and Projected Sewage Disposal System Operating Cash Flow 
Fiscal Years Ended or Ending June 30, 2020 Through 2030
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Collection and Enforcement 
 
Under the provisions of Act 94, charges for services furnished to a premises located in the City by the System may be a lien on 
the premises, and those charges delinquent for six months or more may be certified annually to the proper tax assessing officer 
or agency, who shall enter the lien on the next tax roll against the premises to which the services shall have been rendered, and 
the charges shall be collected and the lien shall be enforced in the same manner as provided for the collection of taxes assessed 
upon the roll and the enforcement of the lien for the taxes. In a case where a tenant is responsible for the payment of the charges 
and the governing body is so notified in writing, the notice to include a true copy of the lease of the affected premises, if there 
be one, then the charges shall not become a lien against the premises after the date of the notice. In the event of filing of the 
notice, the public corporation shall render no further service to the premises until a cash deposit in an amount to be determined 
is made as security for the payment of the charges. In addition to any other lawful enforcement methods, the payment of charges 
for water service to a premises may be enforced by discontinuing either the water service or the sewage disposal service to the 
premises, or both. 
 
Insurance 
 
The City covenants that it will maintain and carry, for the benefit of the holders of the Bonds, insurance on all physical 
properties of the System and liability insurance of the kinds and in the amounts normally carried by municipalities engaged in 
the operation of a wastewater system. 
 

ABSENCE OF CERTAIN LITIGATION 
 

Simultaneously with the delivery of the Bonds, the City will certify that there are no actions, proceedings or investigations at 
law or in equity before or by any court, public board or body, either actual or threatened, which would adversely affect the 
issuance of the Bonds or materially affect the City’s ability to pay the principal of and interest thereon from the Net Revenues 
of the System. 
 

BOND RATING 
 

S&P Global Ratings has assigned its rating of “A” to this issue of Bonds.  The City has furnished to the rating agency certain 
materials and information in addition to that provided here. Generally, rating agencies base their ratings on such information 
and materials, and on investigations, studies and assumptions by the rating agencies. The above rating reflects the independent 
judgment of the rating agency and there is no assurance that such rating will prevail for any given period of time or that it will 
not be revised or withdrawn entirely by such rating agency, if, circumstances so warrant. Any such revision or withdrawal of 
such rating may have an effect on the market price of the Bonds.  Any rating assigned represents only the views of the respective 
rating agency. The definitions furnished by the rating agency for its rating may be obtained from the rating agency. 

 
BANK QUALIFIED 

 
The Bonds have been designated as “Qualified Tax-Exempt Obligations” for the purpose of deduction of interest expense by 
financial institutions pursuant to section 265(b)(3) of the Code. 
 

MUNICIPAL FINANCE QUALIFYING STATEMENT 
 

The City has obtained a letter from the Department of Treasury of the State of Michigan stating that the City is in material 
compliance with the criteria of Act 34, Public Acts of Michigan, 2001, as amended, for a municipality to be granted qualified 
status.  The City may therefore proceed to issue the Bonds without further approval from the Department of Treasury of the 
State of Michigan. 

 
BOND COUNSEL’S RESPONSIBILITY 

 
The fees of Dickinson Wright PLLC (“Bond Counsel”) for services rendered in connection with its approving opinion are 
expected to be paid from the proceeds of the Bonds. Except to the extent necessary to issue its approving opinion as to the 
validity of the Bonds and except as stated below, Bond Counsel has not been retained to examine or review and has not 
examined or reviewed any financial documents, statements or materials that have been or may be furnished in connection with 
the authorization, issuance or marketing of the Bonds, and accordingly will not express any opinion with respect to the accuracy 
or completeness of any such financial documents, statements or materials. 
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Bond Counsel has reviewed the statements made under the captions entitled “INTRODUCTION,” “THE FINANCING” 
(except those statements made under the sub-caption “Estimated Sources and Uses of Funds”),“DESCRIPTION OF THE 
BONDS” (other than information under the sub-caption “Book-Entry Only System”), “BOND COUNSEL’S 
RESPONSIBILITY,” “TAX MATTERS,” “NOT BANK QUALIFIED,” “LEGAL MATTERS,” and “CONTINUING 
DISCLOSURE” (first two paragraphs only). Bond Counsel has not been retained for review and has not reviewed any other 
portions of the Official Statement for accuracy or completeness and has not made inquiry of any official or employee of the 
City, or any other person and has made no independent verification of such portions hereof, and further has not expressed and 
will not express an opinion as to any portions hereof. 

 
TAX MATTERS 

 
General 
 
In the opinion of Dickinson Wright PLLC, Bond Counsel (“Bond Counsel”), based on its examination of the documents 
described in its opinion, under existing law as enacted and construed on the date of the initial delivery of the Bonds, the interest 
on the Bonds is (a) excluded from gross income for federal income tax purposes, and (b) is not an item of tax preference for 
purposes of the federal alternative minimum tax imposed on individuals.  However, Bond Counsel observes that, for tax years 
beginning after December 31, 2022, interest on the Bonds included in adjusted financial statement income of certain 
corporations is not excluded from the federal corporate alternative minimum tax. 
 
The City has designated the Bonds as “qualified tax-exempt obligations” for purposes of Section 265(b)(3) of the Code.  
 
Bond Counsel is also of the opinion that, based on its examination of the documents described in its opinion, under existing 
law as enacted and construed on the date of the initial delivery of the Bonds, the Bonds and the interest thereon are exempt 
from taxation by the State of Michigan or by any taxing authority within the State of Michigan, except estate taxes and taxes 
on gains realized from the sale, payment or other disposition thereof.  Bond Counsel will express no opinion regarding any 
other federal or state tax consequences arising with respect to the Bonds and interest thereon. 
 
The opinions on federal tax matters is based on the accuracy of certain representations and certifications, and continuing 
compliance with certain covenants, of the City contained in the transcript of proceedings and which are intended to evidence 
and assure the foregoing, including that the Bonds are and will remain obligations the interest on which is excludable from 
gross income for federal income tax purposes.  The City has covenanted to take the actions required of it for the interest on the 
Bonds to be and to remain excludable from gross income for federal income tax purposes, and not to take any actions that 
would adversely affect that exclusion.  The opinions assume the accuracy of the City’s certifications and representations and 
the continuing compliance with the City’s covenants.  Noncompliance with these covenants by the City may cause the interest 
on the Bonds to be included in gross income for federal income tax purposes retroactively to the date of issuance of the Bonds.  
After the date of issuance of the Bonds, Bond Counsel will not undertake to determine (or to so inform any person) whether 
any actions taken or not taken, or any events occurring or not occurring, or any other matters coming to their attention, may 
adversely affect the exclusion from gross income for federal income tax purposes of interest on the Bonds or the market prices 
of the Bonds. 
 
The opinion of Bond Counsel is based on current legal authority and covers certain matters not directly addressed by such 
authority.  It represents Bond Counsel’s legal judgment as to the excludability of interest on the Bonds from gross income for 
federal income tax purposes but is not a guarantee of that conclusion.  The opinion is not binding on the Internal Revenue 
Service (“IRS”) or any court.  Bond Counsel cannot give, and has not given, any opinion or assurance about the effect of future 
changes in the Internal Revenue Code of 1986, as amended (the “Code”), the applicable regulations, the interpretations thereof 
or the enforcement thereof by the IRS. 
 
Ownership of the Bonds may result in collateral federal income tax consequences to certain taxpayers, including, without 
limitation, foreign corporations subject to the branch profits tax, financial institutions, certain insurance companies, certain S 
corporations, individual recipients of Social Security or Railroad Retirement benefits individuals otherwise eligible for the 
earned income tax credit and taxpayers who may be deemed to have incurred (or continued) indebtedness to purchase or carry 
the Bonds.  Bond Counsel will express no opinion regarding any such consequences. 
 
Arbitrage and Rebate Requirements 
 
Interest on the Bonds will remain excluded from gross income under applicable federal tax law only if, among other 
requirements, the City complies with certain arbitrage requirements set forth in Section 148 of the Code.  These requirements 
include yield and other limits regarding investment of the proceeds of the Bonds and other funds, and rebate of certain 
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investment earnings on such amounts on a periodic basis to the federal government.  Noncompliance with such requirements 
may cause interest on the Bonds to become subject to federal income taxation retroactive to their date of issue, irrespective of 
the date on which such noncompliance may occur or be ascertained.  The City has covenanted in the Resolution to comply with 
all such requirements. 
 
Tax Treatment of Accruals on Original Issue Discount Bonds  
 
For federal income tax purposes, the difference between the initial offering prices to the public (excluding bond houses and 
brokers) at which a substantial amount of the Bonds initially sold at a discount corresponding to the yields shown on the inside 
cover page hereof (the “OID Bonds”) is sold and the amount payable at the stated redemption price at maturity thereof 
constitutes “original issue discount.”  Such discount is treated as interest excluded from federal gross income to the extent 
properly allocable to each registered owner thereof.  The original issue discount accrues over the term to maturity of each such 
OID Bond on the basis of a constant interest rate compounded at the end of each six-month period (or shorter period from the 
date of original issue) with straight line interpolations between compounding dates.  The amount of original issue discount 
accruing during each period is added to the adjusted basis of such OID Bonds to determine taxable gain upon disposition 
(including sale, redemption or payment on maturity) of such OID Bonds. 
 
The Code contains certain provisions relating to the accrual of original issue discount in the case of registered owners of the 
OID Bonds who purchase such bonds after the initial offering of a substantial amount thereof.  Registered owners who do not 
purchase such OID Bonds in the initial offering at the initial offering and purchase prices should consult their own tax advisors 
with respect to the tax consequences of ownership of such OID Bonds. 
 
Amortizable Bond Premium  
 
For federal income tax purposes, the excess of the initial offering price to the public (excluding bond houses and brokers) at 
which a Bond is sold over the amount payable at maturity thereof constitutes for the original purchasers of such Bonds 
(collectively, the “Original Premium Bonds”) an amortizable bond premium.  Bonds other than Original Premium Bonds may 
also be subject to an amortizable bond premium determined generally with regard to the taxpayer’s basis (for purposes of 
determining loss on a sale or exchange) and the amount payable on maturity or, in certain cases, on an earlier call date (such 
bonds being referred to herein collectively with the Original Premium Bonds as the “Premium Bonds”).  The amount of 
amortizable bond premium allocable to each taxable year is generally determined on the basis of the taxpayer’s yield to maturity 
determined by using the taxpayer’s basis (for purposes of determining loss on sale or exchange) of such Premium Bonds and 
compounding at the close of each six-month accrual period.  The amount of amortizable bond premium allocable to each taxable 
year is deducted from the taxpayer’s adjusted basis of such Premium Bonds to determine taxable gain upon disposition 
(including sale, redemption or payment at maturity) of such Premium Bonds. 
 
All holders of the Premium Bonds should consult with their own tax advisors as to the amount and effect of the amortizable 
bond premium. 
 
Information Reporting and Backup Withholding  
 
Information reporting requirements apply to interest paid on tax-exempt obligations, including the Bonds.  In general, such 
requirements are satisfied if the interest recipient completes, and provides the payor with, a valid IRS Form W-9, together with 
appropriate attachments, reporting and certifying under penalties perjury the recipient’s correct taxpayer identification number 
(“TIN”) and further certifying that the recipient is not subject to backup withholding on a valid IRS Form W-9 or suitable 
substitute, or unless the recipient is one of a limited class of exempt recipients, including corporations.  A recipient not otherwise 
exempt from information reporting who fails to satisfy the information reporting requirements will be subject to “backup 
withholding,” which means that the payor is required to deduct and withhold a tax from the interest payment, calculated in the 
manner set forth in the Code.  For the foregoing purpose, a “payor” generally refers to the person or entity from whom a 
recipient receives its payments of interest or who collects such payments on behalf of the recipient. 
 
If an owner purchasing the Bonds through a brokerage account has executed a valid IRS Form W-9 in connection with the 
establishment of such account no backup withholding should occur.  In any event, backup withholding does not affect the 
excludability of the interest on the Bonds from gross income for federal income tax purposes.  Any amounts withheld pursuant 
to backup withholding would be allowed as a refund or a credit against the owner’s federal income tax once the required 
information is furnished to the IRS. 
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Future Developments  
 
Bond Counsel’s engagement with respect to the Bonds ends with the issuance of the Bonds and, unless separately engaged, 
Bond Counsel is not obligated to defend the State in the event of an audit examination by the IRS.  The IRS has a program to 
audit tax-exempt obligations to determine whether the interest thereon is includible in gross income for federal income tax 
purposes.  If the IRS does audit the Bonds, under current IRS procedures, the IRS will treat the State as the taxpayer and the 
beneficial owners of the Bonds will have only limited rights, if any, to obtain and participate in judicial review of such audit.  
 
NO ASSURANCE CAN BE GIVEN THAT ANY FUTURE LEGISLATION OR CLARIFICATIONS OR AMENDMENTS 
TO THE CODE, IF ENACTED INTO LAW, WILL NOT CONTAIN PROPOSALS THAT COULD CAUSE THE INTEREST 
ON THE BONDS TO BE SUBJECT DIRECTLY OR INDIRECTLY TO FEDERAL OR STATE OF MICHIGAN INCOME 
TAXATION, ADVERSELY AFFECT THE MARKET PRICE OR MARKETABILITY OF THE BONDS, OR OTHERWISE 
PREVENT THE HOLDERS FROM REALIZING THE FULL CURRENT BENEFIT OF THE STATUS OF THE INTEREST 
THEREON.  BOND COUNSEL EXPRESS NO OPINION REGARDING ANY PENDING OR PROPOSED FEDERAL OR 
STATE OF MICHIGAN TAX LEGISLATION.  
 
FURTHER, NO ASSURANCE CAN BE GIVEN THAT ANY ACTIONS OF THE IRS, INCLUDING, BUT NOT LIMITED 
TO, SELECTION OF THE BONDS FOR AUDIT EXAMINATION, OR THE COURSE OR RESULT OF ANY 
EXAMINATION OF THE BONDS, OR OTHER BONDS WHICH PRESENT SIMILAR TAX ISSUES, WILL NOT 
AFFECT THE MARKET PRICE OF THE BONDS. 
 
INVESTORS SHOULD CONSULT WITH THEIR TAX ADVISORS AS TO THE TAX CONSEQUENCES OF THEIR 
ACQUISITION, HOLDING OR DISPOSITION OF THE BONDS, INCLUDING THE IMPACT OF ANY PENDING OR 
PROPOSED FEDERAL OR STATE OF MICHIGAN TAX LEGISLATION. 

 
LEGAL MATTERS 

 
Legal matters incident to the authorization, issuance and sale of the Bonds are subject to the approval of Dickinson Wright 
PLLC, Bond Counsel.  A copy of the opinion of Bond Counsel will be delivered with the Bonds, which opinion will be 
substantially in the form as set forth in Appendix E.  

 
 MUNICIPAL ADVISOR TO THE CITY 

 
MFCI, LLC of Milford, Michigan (the “Municipal Advisor”), is a registered Municipal Advisor in accordance with the rules 
of the Municipal Securities Rulemaking Board (“MSRB”). The Municipal Advisor has been retained by the City to provide 
certain municipal advisory services relating to the planning, structuring and issuance of the Bonds, including preparation of 
certain parts of the deemed “final” Preliminary Official Statement and the final Official Statement (the “Official Statements”).   
 
The Municipal Advisor will make no representation, warranty or guarantee regarding the accuracy or completeness of the 
information in the Preliminary Official Statement or Official Statement, other than information about the Municipal Advisor 
supplied by the Municipal Advisor, and its assistance in preparing these documents should not be construed as a representation 
that it has independently verified such information. 
 
The Municipal Advisor is not engaged in the business of underwriting, trading, marketing, or the distribution of securities or 
any other negotiable instruments. The Municipal Advisor’s duties, responsibilities, and fees arise solely as registered Municipal 
Advisor to the City, and it has no secondary obligation or other responsibility. The Municipal Advisor’s fees are expected to 
be paid from Bond proceeds. 

 
CONTINUING DISCLOSURE UNDERTAKING 

 
The City has covenanted and will covenant for the benefit of the Bondholders and the Beneficial Owners (as hereinafter defined 
under this caption only), pursuant to the Resolution and the Continuing Disclosure Certificate to be delivered on the date of 
issuance of the Bonds to the purchaser(s) thereof (the “Disclosure Certificate”), to provide or cause to be provided: (i) each 
year, certain financial information and operating data relating to the City for its preceding fiscal year (the “Annual Report”) by 
not later than the date six (6) months after the end of the City’s fiscal year, commencing with the Annual Report for the City’s 
fiscal year ended June 30, 2024; provided, however, that if the audited financial statements of the City are not available by such 
date, they will be provided when and if available, and unaudited financial statements in a format similar to the audited financial 
statements then most recently prepared for the City will be included in the Annual Report; and (ii) timely notices of the 
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occurrence of certain enumerated events if material.  Currently the City’s fiscal year commences on July 1.  “Beneficial Owner” 
means any person which has or shares the power, directly or indirectly, to make investment decisions concerning ownership of 
any Bonds (including any person holding Bonds through nominees, depositories or other intermediaries). 
 
Each Annual Report will be filed with the Municipal Securities Rulemaking Board (the “MSRB”) through the MSRB’s 
Electronic Municipal Market Access system (“EMMA”).  If the City is unable to provide the MSRB any Annual Report by the 
date required, the City shall send in a timely manner, to the MSRB through EMMA a notice of the failure to file the Annual 
Report by such date.  Notices of material events will be filed by the City with MSRB through EMMA. These covenants have 
been made by the City in order to assist the purchaser(s) of the Bonds and registered brokers, dealers and municipal securities 
dealers in complying with the requirements of subsection (b)(5) of Rule 15c2-12 promulgated by the Securities and Exchange 
Commission pursuant to the Securities Exchange Act of 1934, as amended (the “Rule”).  The information to be contained in 
the Annual Report, the enumerated events, the occurrence of which will require a notice, and the other terms of the Disclosure 
Certificate, are set forth in “APPENDIX E — Form of Continuing Disclosure Certificate.” 
 
A failure by the City to comply with the Undertaking must be reported by the City in accordance with the Rule and must be 
considered by any broker, dealer or municipal securities dealer before recommending the purchase or sale of the Bonds in the 
secondary market.  Consequently, such failure may adversely affect the transferability and liquidity of the Bonds and their 
market price.  
 
The City’s Annual Report for the fiscal year ended June 30, 2019, inadvertently excluded information from the table titled 
“Average and Maximum Daily Use” in connection with its Water Supply System Revenue Bonds, Series 2011, dated June 30, 
2011, (the “2011 Bonds”). The City filed the information along with notice of such failure to file with EMMA on December 
20, 2019. The 2011 Bonds were escrowed to the first call date on January 7, 2022, with proceeds from the sale of its Water 
Supply System Revenue Refunding Bonds, Series 2021, dated December 8, 2021, (the “2021 Refunding Bonds”). 
 
For its fiscal year ended June 30, 2021, the City filed its Annual Report with EMMA on December 22, 2021.  The report was 
in compliance with its prior continuing disclosure undertakings in connection with the base CUSIP 734447.  However, the City 
did not capture the 2021 Refunding Bonds in the filing.  The City filed the information along with notice of such failure to file 
with EMMA on October 16, 2024.  
 
Other than the above, the City has not failed to comply, in all material respects, in the past five years with any previous 
undertakings pursuant to the Rule.  
 

OTHER MATTERS 
 

The City certifies that to its best knowledge and belief, this Official Statement, insofar as it pertains to the City and its economic 
and financial condition, is true and correct as of its date, and does not contain, nor omit, any material facts or information which 
would make the statements contained herein misleading. 
 
All information contained in this Official Statement is subject, in all respects, to the complete body of information contained 
in the original source thereof and no guaranty, warranty or other representation is made concerning the accuracy or 
completeness of such information. In particular, no opinion or representation is rendered as to whether any projection will 
approximate actual results, and all opinions, estimates and assumptions, whether or not expressly identified as such, should not 
be considered statements of fact. 
 
This Official Statement has been duly executed and delivered by the City. 
 

City of Port Huron 
 

By: __________________ 
Its: James Freed 
 City Manager  



Appendix A 

CITY OF PORT HURON 

The following information is provided for informational purposes only.  The Bonds are payable solely from the Net Revenues 
of the System.  See “THE BONDS- Authorization and Security” herein. 
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Appendix A
CITY OF PORT HURON 

GENERAL AND ECONOMIC INFORMATION 

LOCATION AND DESCRIPTION 

The City, with a 2020 Census population of 28,983, encompasses an area of approximately 8.10 square miles. It is located in 
the southeastern quadrant of Michigan’s Lower Peninsula at the mouth of the St. Clair River and Lake Huron. The City is also 
the seat of St. Clair County (the “County”). The City is approximately 59 miles northeast of Detroit and is connected to Sarnia, 
Ontario, Canada, by the Blue Water Bridge. The City’s tax base is diverse, with residential, industrial, and commercial 
valuations accounting for approximately 66.17%, 6.16%, and 24.18%, respectively, of its Total Taxable Value, as hereinafter 
defined, for the fiscal year ending June 30, 2025. 

FORM OF GOVERNMENT 

The City was incorporated in 1857 and operates under a council-manager form of government. The City Council, which is the 
legislative and governing body of the City, consists of seven members, including the mayor. The mayor, who is elected at-large 
for a term of two years, presides over the Council. The remaining Council members are elected every two years to four-year 
terms. The Council and Mayor are elected on a nonpartisan basis and their terms run concurrently. The City Manager is the 
chief administrative officer of the City. The City Manager is appointed by the Council and serves at its pleasure. All 
administrative and department heads are appointed by the City Manager. 

POPULATION 

__________ 
Source: U.S. Department of Commerce-Bureau of the Census 

UNEMPLOYMENT RATE STATISTICS 

The charts below reflect the unadjusted yearly average unemployment statistics for the County of St. Clair and the State of 
Michigan. 

County of St. Clair 
Unadjusted Unemployment Rates 2019 – 2024 

__________ 
Source: Michigan Center for Data and Analytics 

Year Population
Current Estimate 28,383 
2020 U.S. Census 28,983 
2010 U.S. Census 30,184 

2024 2023 2022 2021 2020 2019
January 4.30% 4.80% 5.60% 7.70% 5.20% 0.00%
February 4.40% 4.30% 5.00% 7.10% 4.60% 0.00%
March 4.00% 3.70% 4.40% 6.90% 5.90% 0.00%
April 3.70% 2.60% 3.60% 6.30% 28.00% 0.00%
May 4.30% 3.40% 3.80% 6.10% 25.80% 0.00%
June 5.10% 3.80% 3.80% 6.60% 17.80% 0.00%
July 5.70% 3.90% 3.50% 6.30% 13.30% 0.00%
August 4.00% 4.00% 3.70% 5.90% 9.80% 0.00%
September - 3.80% 3.40% 5.10% 8.60% 0.00%
October - 4.10% 3.50% 4.40% 6.80% 0.00%
November - 3.60% 3.30% 3.90% 6.70% 0.00%
December - 3.60% 3.60% 4.30% 7.90% 0.00%
Annual - 3.80% 3.90% 5.90% 11.70% 0.00%
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State of Michigan 

Unadjusted Unemployment Rates 2019 – 2024 
 

 
__________ 
Source: Michigan Center for Data and Analytics 
 
 

CITY TAXATION AND LIMITATIONS 
 
Property Assessments 
 
Real property is land and the things permanently attached to or part of the land and improvements made to it by human efforts 
(“Real Property”). Examples of Real Property include land, buildings, water and sewer facilities, roads and acquisition of 
various property rights. Personal property is property owned by an individual or business which is not affixed to or associated 
with the land, consisting of movable items such as furniture, fixtures, and machines and equipment if belonging to a business 
(“Personal Property”). Customary household goods such as furnishings, appliances and clothing are typically exempt as they 
are kept or used within the household. 
 
Real and Personal Property is assessed, or valued, by the City, equalized by the County of St. Clair (the “County”) and further 
equalized by the State as of December 31 of each year. The value as equalized by the State becomes the state equalized valuation 
(“State Equalized Valuation” or “SEV”). See “Property Valuation” following. 
 
Article IX, Section 3, of the Michigan Constitution provides that Real and Personal Property assessments will not exceed 50% 
of true cash value. The Michigan Legislature has provided by statute that Real and Personal Property will be assessed at 50% 
of true cash value. The Michigan Legislature, or the electorate, may change the percentage of true cash value at which Real 
and Personal Property is assessed.  
 
Personal Property assessments also reflect the taxpayer reported cost of the Personal Property and the application of one of the 
depreciation schedules formulated by the State Tax Commission. The City’s assessor determines which depreciation schedule 
will be used to value the Personal Property. 
 
Owners of taxable property may appeal their assessment to the City Assessor, the City’s Board of Review, and the Michigan 
Tax Tribunal. Outstanding appeals are not anticipated to adversely impact the financial condition of the City. 
 
Property Valuation 
 
In 1994, the electors of the State approved an amendment to the Michigan Constitution permitting the Legislature to authorize 
the levy of taxes on a non-uniform basis. The legislation implementing this constitutional amendment added a new measure of 
property value known as taxable value (“Taxable Value”). Since 1995, property that is taxable has two valuations, SEV and 
Taxable Value. Michigan statute provides that Real and Personal Property taxes (“Ad Valorem Taxes”) be levied on Taxable 
Value (the “Ad Valorem Tax Roll”). 
 

2024 2023 2022 2021 2020 2019
January 4.00% 4.80% 5.00% 7.10% 4.30% 4.90%
February 4.20% 4.60% 4.90% 6.80% 3.80% 4.60%
March 3.90% 4.10% 4.50% 6.60% 4.90% 4.80%
April 3.80% 2.90% 4.00% 6.20% 22.80% 3.80%
May 4.10% 3.80% 4.10% 6.30% 19.70% 3.90%
June 5.00% 4.10% 4.40% 6.80% 14.70% 4.30%
July 5.80% 4.30% 4.50% 6.80% 12.70% 5.00%
August 4.50% 4.20% 4.30% 6.10% 9.50% 4.20%
September -              3.90% 3.80% 5.20% 8.30% 3.60%
October -              4.20% 3.70% 4.50% 6.50% 3.40%
November -              3.60% 3.50% 4.00% 6.20% 3.20%
December -              3.50% 3.80% 4.20% 7.10% 3.50%
Annual -          -          4.20% 5.90% 10.00% 4.10%
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Generally, the Taxable Value of Real or Personal Property is the lesser of (a) the SEV or Taxable Value of the property in the 
immediately preceding year, minus any losses, multiplied by the lesser of 1.05 or the inflation rate, plus all additions, or (b) the 
property’s current SEV. Under certain circumstances, the Taxable Value of property may be different from the same property’s 
SEV. When Real or Personal Property is sold or transferred, Taxable Value is adjusted to the SEV, the year after the sale or 
transfer, which under existing law is 50% of the true cash value. The Taxable Value of new construction is equal to its SEV. 
 
Taxable Value 
 
Taxable Value does not include any value of tax-exempt property (e.g., governmental facilities, churches, public schools, etc.) 
or property granted tax abatement under Act 198 of the Public Acts of Michigan of 1974, as amended (“Act 198”).  

 
City of Port Huron 

Total Taxable Value 
Fiscal Years Ended or Ending June 30, 2021 – 2025 

 

 
__________ 
Source: City of Port Huron 
 
Excluding the Equivalent Taxable Value of property granted tax abatement under Act 198, a breakdown of the City’s Total 
Taxable Value by use and class for the fiscal years ended or ending June 30, 2021, through June 30, 2025, is shown below.  
 

City of Port Huron 
Total Taxable Value by Use and Class 

Fiscal Years Ended or Ending June 30, 2021 – 2025 
 

 
_______ 
Source: City of Port Huron 
 

Assessed 
Value as of 

December 31,

Year of State 
Equalization 

and Tax Levy

City's Fiscal 
Year End June 

30,
Ad Valorem 

Taxable Value

Percent 
Increase over 

Prior Year 
2023 2024 2025 $789,178,996 5.42%
2022 2023 2024        748,627,689 10.43%
2021 2022 2023 677,900,488 4.15%
2020 2021 2022 650,862,608 3.02%
2019 2020 2021 631,760,412 3.32%, ,

$27,804.64Per Capita …..........................................................................................................................

Taxable Value Breakdown by Use

2021 2022 2023 2024 2025
Residential 393,275,567$  407,660,072$  435,756,788$  474,428,952$  522,238,714$  
Commercial 174,641,195    175,552,193    177,267,625    201,519,340    190,818,997    
Industrial 44,144,950      46,142,243      43,925,975      47,221,897      48,628,185      
Utility 19,698,700      21,508,100      20,950,100      25,457,500      27,493,100      
Total 631,760,412$  650,862,608$  677,900,488$  748,627,689$  789,178,996$  

Taxable Value Breakdown by Class

2021 2022 2023 2024 2025
Real 580,679,812$  596,496,708$  628,089,988$  698,020,189$  735,763,496$  
Personal 51,080,600      54,365,900      49,810,500      50,607,500      53,415,500      
Total 631,760,412$  650,862,608$  677,900,488$  748,627,689$  789,178,996$  
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City of Port Huron 

Percent of Total Taxable Value by Use and Class 
Fiscal Years Ended or Ending June 30, 2021 – 2025 

 

 
__________ 
Source: City of Port Huron 
 
State Equalized Valuation 
 
Aside from its use in determining Taxable Value for the purpose of levying Ad Valorem Taxes, SEV is important because of 
its role in the spreading of taxes between overlapping jurisdictions, the distribution of various State aid programs, State revenue 
sharing and in the calculation of debt limits. Ad Valorem SEV does not include any value of tax-exempt property (e.g., 
governmental facilities, churches, public schools, etc.) or property granted tax abatement under Act 198.  
 

City of Port Huron 
Total State Equalized Valuation 

Fiscal Years Ended or Ending June 30, 2021 – 2025 
 

 
__________ 
Source: City of Port Huron 
 

 
  

Taxable Value Breakdown by Use

2021 2022 2023 2024 2025
Residential 62.25% 62.63% 64.28% 63.37% 66.17%
Commercial 27.64% 26.97% 26.15% 26.92% 24.18%
Industrial 6.99% 7.09% 6.48% 6.31% 6.16%
Utility 3.12% 3.30% 3.09% 3.40% 3.48%
Total 100.00% 100.00% 100.00% 100.00% 100.00%

Taxable Value Breakdown by Class

2021 2022 2023 2024 2025
Real 91.91% 91.65% 92.65% 93.24% 93.23%
Personal 8.09% 8.35% 7.35% 6.76% 6.77%
Total 100.00% 100.00% 100.00% 100.00% 100.00%

Assessed 
Value as of 

December 31,

Year of State 
Equalization 

and Tax Levy

City's Fiscal 
Year End June 

30,
Ad Valorem 

SEV

Percent 
Increase over 

Prior Year 
2023 2024 2025 $1,120,202,500 7.49%
2022 2023 2024     1,042,161,700 17.39%
2021 2022 2023 887,772,900 6.55%
2020 2021 2022 833,181,200 6.52%
2019 2020 2021 782,186,400 7.65%00, 5 , 00

$39,467.37 Per Capita …........................................................................................................................
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The following tables show a breakdown of the City’s total SEV by use and class by dollars and percentages for the fiscal years 
ended June 30, 2021, through June 30, 2025.  
 

City of Port Huron 
Total SEV by Use and Class 

Fiscal Years Ended December 31, 2021 – 2025 
 

 
__________ 
Source: City of Port Huron 
 

City of Port Huron 
Percent of Total SEV by Use and Class 

Fiscal Years Ended or Ending June 30, 2021 – 2025 
 

 
__________ 
Source: City of Port Huron 
 
  

2021 2022 2023 2024 2025
Residential 501,120,600$    546,903,900$    605,751,200$    703,340,200$    794,809,300$    
Commercial 211,236,000      211,761,000      210,043,500      251,441,900      234,560,600      
Industrial 50,131,100        53,008,200        51,028,100        61,922,100        63,339,500        
Utility 19,698,700        21,508,100        20,950,100        25,457,500        27,493,100        
Total 782,186,400$    833,181,200$    887,772,900$    1,042,161,700$ 1,120,202,500$ 

2021 2022 2023 2024 2025
Real 731,105,800$    778,815,300$    837,962,400$    991,554,200$    1,066,787,000$ 
Personal 51,080,600        54,365,900        49,810,500        50,607,500        53,415,500        
Total 782,186,400$    833,181,200$    887,772,900$    1,042,161,700$ 1,120,202,500$ 

State Equalized Value Breakdown by Use

State Equalized Value Breakdown by Class

2021 2022 2023 2024 2025
Residential 64.07% 65.64% 68.23% 67.49% 70.95%
Commercial 27.01% 25.42% 23.66% 24.13% 20.94%
Industrial 6.41% 6.36% 5.75% 5.94% 5.65%
Utility 2.52% 2.58% 2.36% 2.44% 2.45%
Total 100.00% 100.00% 100.00% 100.00% 100.00%

2021 2022 2023 2024 2025
Real 93.47% 93.47% 94.39% 95.14% 95.23%
Personal 6.53% 6.53% 5.61% 4.86% 4.77%
Total 100.00% 100.00% 100.00% 100.00% 100.00%

State Equalized Value Breakdown by Use

State Equalized Value Breakdown by Class
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Personal Property Tax Reform  
 
The voters of the State approved enactment of Michigan Public Acts 153 and 154 of 2013 and Acts 80 and 86 through 93 of 
2014 by referendum on August 5, 2014 (collectively, the “PPT Reform Acts”), which significantly reformed Personal Property 
tax in Michigan.  
 
Under the PPT Reform Acts, owners of industrial and commercial Personal Property with a total true cash value of $180,000 
or less may file an affidavit claiming a Personal Property tax exemption. To be eligible for the exemption, all of the commercial 
or industrial Personal Property within a city or township that is owned by, leased to, or controlled by the claimant has to have 
an accumulated true cash value of $180,000 or less. Beginning in calendar year 2016, owners of certain manufacturing Personal 
Property that was either purchased after December 31, 2012, or that is at least 10 years old may claim an exemption from 
Personal Property tax. By 2022, all eligible manufacturing Personal Property is at least 10 years old or purchased after 
December 31, 2012, so that it could be exempted from Personal Property tax.  
 
To replace personal property tax revenues lost by local governments, the PPT Reform Acts divided the existing state use tax 
into two components, a “state share tax” and a “local community stabilization share tax,” and established the Local Community 
Stabilization Authority (the “LCSA”) to administer distribution of the local community stabilization share. The Michigan 
Department of Treasury collects the local community stabilization share tax on behalf of the LCSA. The local community 
stabilization share tax revenues are not subject to the annual appropriations process and are provided to the LCSA for 
distribution pursuant to a statutory formula. The statutory formula is anticipated to provide 100% reimbursement to local 
governments for losses due to the new personal property tax exemptions. The LCSA began distributions of the local community 
stabilization share tax to local governments on November 21, 2016.  
 
The ultimate nature, extent, and impact of any other future amendments to Michigan’s property tax laws on the City’s finances 
cannot be predicted. Purchasers of the Bonds should consult with their legal counsel and financial advisors as to the 
consequences of any such legislation on the market price or marketability of the Bonds, the security therefor and the operations 
of the City. 
 
Tax Abatement 
 
The City's Taxable Value does not include the value of certain facilities which have temporarily been removed from the Ad 
Valorem Tax Roll pursuant to Act 198. Act 198 was designed to provide a stimulus in the form of significant tax incentives to 
industrial enterprises to renovate and expand aging facilities and to build new facilities. Except as indicated below, under the 
provisions of Act 198, a local governmental unit (i.e., a city, village or township) may establish plant rehabilitation districts 
and industrial development districts and offer industrial firms certain property tax incentives or abatements to encourage 
restoration or replacement of obsolete facilities and to attract new facilities to the area. 
 
An industrial facilities exemption certificate granted under Act 198 entitles an eligible facility to exemption from Ad Valorem 
Taxes for a period of up to 12 years. In lieu of Ad Valorem Taxes, the eligible facility will pay an industrial facilities tax (the 
"IFT Tax"). For properties granted tax abatement under Act 198 there exists a separate tax roll referred to as the industrial 
facilities tax roll (the "IFT Tax Roll"). The IFT Tax for an obsolete facility which is being restored or replaced is determined 
in exactly the same manner as the Ad Valorem Tax; the important difference being that the value of the property remains at the 
Taxable Value level prior to the improvements even if the restoration or replacement substantially increases the value of the 
facility. For a new facility, the IFT Tax is also determined the same as the Ad Valorem Tax but instead of using the total mills 
levied as Ad Valorem Taxes, a lower millage rate is applied. This millage rate equals 1/2 of all tax rates levied by other than 
the State plus 0%, 50% or 100% of the State Education Tax (as determined by the State Treasurer). 
 
For the fiscal year ending June 30, 2025, the City’s abatements under Act 198 properties had a Taxable Value and SEV of 
$3,217,576 and $3,629,800, respectively. 
 
The City’s Ad Valorem Taxable Value also does not include the value of certain facilities which have been temporarily removed 
from the Ad Valorem Tax Roll pursuant to Act 146. Act 146 was designed to provide a stimulus in the form of significant tax 
incentives to renovate certain blighted, environmentally contaminated or functionally obsolete commercial property or 
commercial housing property (“OPRA Properties”). Under the provisions of Act 146, a local governmental unit (i.e. a city, 
village or township) may establish obsolete property rehabilitation districts and offer tax incentives or abatements to encourage 
rehabilitation of OPRA Properties. 
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An obsolete property rehabilitation certificate granted under Act 146 entitles an eligible facility to an exemption from Ad 
Valorem Taxes on the building only for a period of up to 12 years. A separate tax roll exists for OPRA Properties abated under 
Act 146 called the “Obsolete Properties Tax Roll.”  An “Obsolete Properties Tax” is calculated using current year ad valorem 
millages times the taxable value of the obsolete building for the tax year immediately prior to the effective date of the obsolete 
property rehabilitation certificate except for the annual school operating and State Education Tax millages which are charged 
at the Ad Valorem Tax rate on the current Taxable Value of the building. 
 
For the fiscal year ending June 30, 2025, the City’s abatements under Act 198 properties had a Taxable Value and SEV of 
$18,346,633 and $20,748,100, respectively. 
 
Property Taxes 
 
Michigan statute provides that all ad valorem taxes be levied on Taxable Value. The City’s ability to tax is limited by the State 
Constitution and State statutes. A mill is equal to $1.00 for each $1,000 of Taxable Value. Home rule cities are permitted by 
Act 279 of the Public Acts of Michigan of 1909, as amended (the "Home Rule Cities Act"), to authorize by their charters a 
maximum levy of 20 mills for operating purposes. 
 
Pursuant to the Home Rule Cities Act, home rule cities may authorize an additional levy of up to three mills for refuse collection 
and disposal. Home rule cities are also authorized to levy up to one mill (plus one additional mill with voter approval) for 
library purposes pursuant to Act 164 of the Public Acts of Michigan of 1877, as amended. Act 359 of the Public Acts of 
Michigan of 1925, as amended, also authorizes home rule cities to levy up to $50,000 for promotional expenses. 
  
In addition, the City’s electorate may authorize the issuance of general obligation bonds or other obligations which pledge the 
full faith and credit and unlimited taxing power of the City. 
 
State Limitations on Property Taxes 
 
In 1978, the electorate of the State passed an amendment to the State Constitution (the “Amendment”) which placed certain 
limitations on increases of taxes by the State and political subdivisions from currently authorized levels of taxation. The 
Amendment and the enabling legislation, Act 35 of the Public Acts of Michigan of 1979, may have the effect of reducing the 
maximum authorized tax rate which could be levied by a local taxing unit. Under the Amendment’s millage reduction 
provisions, should the value of taxable property, exclusive of new construction, increase at a percentage greater than the 
percentage increase in the Consumer Price Index, the maximum authorized tax rate would be reduced by a factor which would 
result in the same maximum potential tax revenues to the local taxing unit as if the valuation of taxable property (less new 
construction) had grown only at the national inflation rate instead of the higher actual growth rate. Thus, should taxable property 
values rise faster than consumer prices, the maximum authorized tax rate would be reduced accordingly. However, should 
consumer prices subsequently rise faster than taxable property values, the maximum authorized tax rate would be increased 
accordingly. Once reduced, a millage rate cannot increase in a subsequent year unless such increase is approved by the voters.  
 
The Amendment does not limit taxes for the payment of principal of and interest on bonds or other evidence of indebtedness 
outstanding at the time the Amendment became effective, or which have been approved by the electorate of the State or such 
political subdivision.  
 
Property Tax Rates 
 
The City’s property tax rates for the fiscal year ending June 30, 2025, are shown below. 
 

 
__________ 
Source: City of Port Huron 

Purpose Authorized

Permanently 
Reduced by 

Headlee

Maximum 
Allowable 

Millage Rate
Expiration Date 

of Levy
City Operating 12.0000 11.1391 10.9754 N/A
Police & Fire 3.0000 2.9703 2.9266 6/30/2028
Parks & Recreation 1.0000 0.9901 0.9755 6/30/2028
Streets 2.0000 1.9768 1.9477 6/30/2034
BWATC 0.6173 0.6068 0.6068 6/30/2028



A-8 
 
 

 
 

In addition to the City’s property tax rates, residents of the City must pay property taxes to other units of local government. 
The State levies a State Education Tax (“SET”) of 6.00 mills on all Real and Personal Property currently subject to the general 
property tax, except industrial personal property, which is exempt. To be eligible for state school aid, a local school district is 
also required to levy not more than the lesser of 18.00 mills or the number of mills levied in 1993 for school operating purposes 
on non-homestead property. These property taxes are in lieu of those previously levied for local school district operating 
purposes. The table below shows total tax rates, expressed as a dollar for each $1,000 of Taxable Value, for the City’s fiscal 
years ended or ending June 30, 2021 through 2025. 
 

City of Port Huron 
Principal Residence(1) and Non-Principal Residence Property Tax Rates by Governmental Unit 

Fiscal Years Ended or Ending June 30, 2021 – 2025 
 

 
__________ 
(1) Principal residence means a dwelling or unit in a multiple-unit dwelling subject to Ad Valorem Taxes that is owned and 

occupied as a principal residence by the owner of the dwelling or unit. Principal residence includes all unoccupied property 
classified as agricultural adjacent and contiguous to the home of the owner that is not leased or rented by the owner to 
another person if the gross receipts of the agricultural or horticultural operations, if any, exceed the household income of 
the owner. If the gross receipts of the agricultural or horticultural operations do not exceed the household income of the 
owner, the principal residence includes only 5 acres adjacent and contiguous to the home of the owner. Principal residence 
includes a life care facility registered under the living care disclosure act, Act No. 440 of the Public Acts of 1976, being 
sections 554.801 to 554.844 of the Michigan Compiled Laws. Principal residence also includes property owned by a 
cooperative housing corporation and occupied as a principal residence by tenant stockholders. Non-principal residence is 
property not included in the above definition. 

(2) Industrial Personal Property is exempt from the State Education Tax (SET) and up to 18 mills of the school operating 
millage. Commercial personal property is exempt from up to 12 mills of the school operating millage. 
 

Source: City of Port Huron 
 
 
 
  

Category 2021 2022 2023 2024 2025
City Operatimg 11.2132 11.2132 11.1391 11.1391 10.9754
Police & Fire 2.9901 2.9901 2.9703 2.9703 2.9266
Parks & Recreation 0.9967 0.9967 0.9901 0.9901 0.9755
Rubblish/Garbage 2.8031 2.8031 2.7845 0.0000 0.0000
Streets 1.9900 1.9900 1.9768 1.9768 1.9477
BWATC 0.6173 0.6173 0.6068 0.6068 0.6068
City Total 20.6104 20.6104 20.4676 17.6831 17.4320
Port Huron Area School District
State Education Tax (2) 6.0000 6.0000 6.0000 6.0000 6.0000
Operating 18.0000 18.0000 18.0000 18.0000 18.0000
Debt 4.2400 3.2000 3.2000 3.0500 3.0500
Total Non-Principal Residence 28.2400 27.2000 27.2000 27.0500 27.0500
Total Principal Residence (1) 10.2400 9.2000 9.2000 9.0500 9.0500

St. Clair County 8.2329 8.2156 9.2171 9.1173 9.1173
Intermediate School 0.1938 0.1931 0.1930 0.1930 0.1930
Special Education 2.3113 2.3038 2.3026 2.3026 2.3020
Vocational Education 0.9245 0.9215 0.9210 0.9210 0.9208
St. Clair Community College 1.8891 1.8830 1.8820 1.8812 1.8820
Total Mills - Non Principal Residence 62.4020 61.3274 62.1833 59.1482 58.8971
Total Mills - Principal Residence 44.4020 43.3274 44.1833 41.1482 40.8971

Fiscal Year Ended or Ending June 30,
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Property Tax Collections 
 
The City’s fiscal year begins on July 1 and ends on June 30. Summer Taxes are mailed July 1st and are payable without penalty 
by August 15th. Taxes remaining unpaid on the following March 1st are turned over to the County Treasurer for collection with 
additional penalties. The County pays the City 100% of the uncollected taxes by May 15th of each year. 
 
It is anticipated that the County will purchase the City’s Delinquent Real Property Taxes from its delinquent tax payment fund. 
In return, the City will assign to the County all amounts due from the taxpayers with respect to such Delinquent Real Property 
Taxes. As a result of the anticipated purchases the City’s Real Property tax receipts are expected to approach 100%. 
 
The purchase of Delinquent Real Property Taxes may be dependent upon the sale of delinquent tax notes by the County for 
that purpose. There is no assurance that the County will issue such delinquent tax notes or purchase such Delinquent Real 
Property Taxes in any fiscal year. If the Delinquent Real Property Taxes are not purchased by the County, they will be paid to 
the City within a month following collection. The following table reflects the actual property tax collections for the City’s fiscal 
years ended or ending June 2020 through 2024. 
 

City of Port Huron 
Property Tax Collections 

Fiscal Years Ended or Ending June 2020 – 2024 

 
__________ 
Source: City of Port Huron 
 
Profiles of the Ten Largest Taxpayers 
 
The top ten taxpayers in the City and their 2024 Taxable Value are shown in the table below. 
 

City of Port Huron 
Ten Largest Taxpayers 

Fiscal Year Ended or Ending June 30, 2025 

 
__________ 
Source: City of Port Huron 
 

Fiscal Year Total Tax Levy Dollar Amount Percent
2024 11,587,012$     11,094,991$     95.75%
2023 12,560,069 12,021,260       95.71%
2022 12,118,772       11,557,603       95.37%
2021 11,718,432       10,973,165       93.64%
2020 11,437,781       10,863,449       94.98%

Collections to March 1st of the 
Following Year

10 Largest Taxpayers Industry
2024 Taxable 

Valuation
DTE Energy Electric Utility 21,749,974$    
Lake Huron Medical Center Medical 15,270,798      
SEMCO Energy Gas Company Gas Utility 14,092,968      
Sperry's/City Flats Entertainment, Dining 9,357,595        
Winkle Indistrial Commercial Real Estate 5,960,003        
Landmark/Monroe/Wrigley Retail 5,871,307        
HVG PH (former Arbors) Apartments 5,397,826        
Blue Water View/Stevens Condomoniums 4,266,341        
Rahlf IV Northport Inc. Apartments 3,919,897        
Acheson Ventures LLC Developer & Boating Services 3,877,384        

89,764,093$    
Top Ten % of 2024 Taxable Valuation…............................................................ 11.37%
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City Income Tax 
 
In 1968, the electorate of the City approved a 1% tax on taxable income for residents and businesses of the City and a ½ of 1% 
tax on taxable income for non-residents who work in the City. Taxable income is based upon the taxpayer’s adjusted gross or 
taxable income as determined on the applicable Federal Income Return reduced by a personal exemption for individuals.  
 

City of Port Huron 
Income Tax Collection 

Fiscal Years Ended or Ending June 2020 – 2024 
 

 
__________ 
Source: City of Port Huron 

 
STATE SHARED REVENUES 

 
The City receives revenue sharing payments from the State of Michigan under the State Constitution and the State Revenue 
Sharing Act of 1971, as amended. The revenue sharing payments are composed of two components – a constitutional 
distribution and a statutory distribution. 
 
The constitutional distribution is mandated by the State Constitution and distributed on a per capita basis to townships, cities 
and villages. The amount of the constitutionally mandated revenue sharing component distributed to the [City] can vary 
depending on the population of the City and the receipt of sales tax revenues by the State. 
 
The statutory distribution is authorized by legislative action and distribution is subject to annual State appropriation by the 
State Legislature. Statutory distributions may be reduced or delayed by Executive Order during any State fiscal year in which 
the Governor, with the approval of the State Legislature’s appropriations committees, determines that actual revenues will be 
less than the revenue estimates on which appropriations were based. 
 
On July 24, 2024, Governor Whitmer signed into law the budget for fiscal year 2025. The budget includes a constitutional 
revenue sharing distribution to cities, villages and townships of approximately $1.073 billion. An additional $333.5 million 
has been appropriated for revenue sharing distributions, of which $299.1 million will be distributed pursuant to the State 
Revenue Sharing Act and $34.4 million will be distributed in 1/3 increments to cities, villages, and townships: (i) according 
to a statutory formula based on the per capita taxable valuation of each city, village, or township in proportion to the State-
wide per capita taxable valuation; (ii) to each unit type according to its population; and (iii) pursuant to a formular that provides 
a yield equalization payment to each unit that is sufficient to provide the guaranteed tax base for a local tax effort, not to 
exceed 0.02. 
 
Any portion of the CVTRS payment that the City would be eligible to receive would be subject to certain benchmarks that the 
City would need to meet, and there can be no assurance what amount, if any, the City would receive under the CVTRS program. 
The City received CVTRS payments of $1,209,566 in fiscal year 2023 and anticipates meeting the requirements to receive 
$1,282,034 in CVTRS payments for fiscal year 2024. 
 
Purchasers of the Bonds should be alerted to further modifications to revenue sharing payments to Michigan local governmental 
units, to potential consequent impact on the City’s general fund condition, and to the potential impact upon the market price or 
marketability of the Bonds resulting from changes in revenues received by the City from the State. 
 
  

Fiscal Year
Income Tax 

Revenue Net of 
2024 9,585,727$             
2023 10,015,449
2022 9,156,399               
2021 7,387,448               
2020 6,575,928               
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The following table sets forth the annual revenue sharing payments and other moneys received by the City for the fiscal years 
ended June 30, 2020, through June 30, 2024, as well as anticipated payments for fiscal year 2025. 
 

City of Port Huron 
Revenue Sharing Payments 

Fiscal Years Ended or Ending June 30, 2020-2025 
 

 
__________ 
*Preliminary, subject to change.  
Source: Michigan Department of Treasury 
 
 

GENERAL FUND REVENUES AND EXPENDITURES 
 

City of Port Huron 
General Fund Revenues and Expenditures 

Fiscal Years Ended June 30, 2021-2023 
 

 
__________ 
Source: City of Port Huron 

 
CITY DEBT 

Statutory and Constitutional Debt Provisions 
 
Section 21 of Article VII of the Michigan Constitution establishes the authority, subject to statutory and constitutional 
limitations, for municipalities to incur debt for public purposes: 
 
“The legislature shall provide by general laws for the incorporation of cities and villages. Such laws shall limit their rate of ad 
valorem property taxation for municipal purposes and restrict the powers of cities and villages to borrow money and contract 
debts. Each city and village are granted power to levy other taxes for public purposes, subject to limitations and prohibitions 
provided by this constitution or by law.” 

2020 2021 2022 2023 2024* 2025*
Constitutional   2,677,361$  2,783,073$  3,162,346$  3,182,003$  $3,128,639 $3,087,967
CVTRS 1,121,079    941,145       1,148,203 1,209,566 1,249,783 1,320,947
Supplemental   4,067           -                   -                   -                   -                   -                   
CLFRF -                   -                   -                   -                   12,096 38,101
Public Safety -                   -                   -                   -                   20,155 25,201
Total State Shared Revenues 3,802,507$  3,724,218$  4,310,549$  4,391,569$  4,410,673$  4,472,216$  

2021 2022 2023
Revenues 28,405,982$      32,303,763$      39,516,954$      
Expenses 27,135,268        30,222,120        40,080,228        
Revenues Over (Under) Expense 1,270,714          2,081,643          (563,274)            

Proceeds from sale of capital assets 1,000                 1,000                 89,036               
New debt issued -                         -                         9,754,909          
Transfers in (603,300)            -                         -                         
Transfers out -                         (1,603,300)         (1,143,300)         
Total other financing (uses) sources (602,300)            (1,602,300)         8,700,645          

Net Change in Fund Balance 668,414             479,343             8,137,371          
Beginning Balance 4,786,173          5,454,587          5,933,930          
Ending Balance 5,454,587$        5,933,930$        14,071,301$      

Fiscal Year Ended June 30,
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In accordance with the foregoing authority granted to the State Legislature, the Home Rule Cities Act limits the amount of debt 
a city may have outstanding at any time. Section 4(a) of this Act provides: 
 
“...the net indebtedness incurred for all public purposes may be as much as but shall not exceed the greater of the following: 
 

(a) Ten percent of the assessed value of all real and personal property in the city. 
(b) Fifteen percent of the assessed value of all the real and personal property in the city if that portion of the 

total amount of indebtedness incurred which exceeds 10% is or has been used solely for the construction 
or renovation of hospital facilities.” 

 
Significant exceptions to the debt limitation have been permitted by the Home Rule Cities Act for certain types of indebtedness 
which include: special assessment bonds and Michigan transportation fund bonds (formerly, motor vehicle highway fund 
bonds), even though they are a general obligation of the City; revenue bonds payable from revenues only, whether secured by 
a mortgage or not; bonds issued or contract obligations assessments incurred to comply with an order of the Water Resources 
Commission of the State of Michigan or a court of competent jurisdiction, obligations incurred for water supply, sewage, 
drainage or refuse disposal or resource recovery projects necessary to protect the public health by abating pollution and bonds 
issued or assessments or contract obligations incurred for the construction, improvement or replacement of a combined sewer 
overflow abatement facility. 
 
Legal Debt Margin 
 
Pursuant to the statutory and constitutional debt provisions set forth herein, the following table reflects the amount of additional 
debt the City may legally incur as of October 2, 2024. 
 

City of Port Huron 
Legal Debt Margin Calculation 

as of October 2, 2024, including the Bonds described herein 
 

 
__________ 
(1) Constitutional and CVTRS State Revenue Sharing payments divided by the City’s operating millage rate. 
(2) The Local Community Stabilization Authority (“LCSA”) was established to administer distribution of the replacement of 

personal property tax revenues lost by local government. Eligible reimbursements for LCSA equal Total Reimbursement 
less Total Qualified Loss Distribution divided by the City’s operating millage. 

(3) 10% of SEV. 
(4) Act 94 Revenue Bonds. 
Source: City of Port Huron 
 
  

State Equalized Value (SEV) 1,120,202,500$      
    Plus: Half Assessed Value Equivalent of Act 198 Property 1,814,900               
    Plus: for Revenue Sharing (1) 407,476,356           
    Plus: LCSA/PPT (2) 45,620,079             
Equivalent Valuation for Debt Margin Purposes 1,575,113,835        
Legal Debt Limit - 10% of Total Equivalent Valuation (3) 157,511,383$         

Outstanding Direct and Indirect Debt 99,689,025             
  Less: Exempt Debt (4) (23,227,251)            
Amount Subject to Legal Debt Limit 76,461,774$           

LEGAL DEBT MARGIN AVAILABLE 81,049,609$           

LEGAL DEBT MARGIN CALCULATION
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Debt Statement 
 
The following table reflects a breakdown of the City’s direct and overlapping debt as of October 2, 2024, including the Bonds 
described herein.  
 

City of Port Huron 
Debt Statement 

as of October 2, 2024, including the Bonds described herein 
 

 
 

__________ 
(1) Preliminary, subject to change.  
Source: City of Port Huron and the Municipal Advisory Council of Michigan 
 
 
 
 
  

DIRECT DEBT  
Dated Purpose Total Outstanding Self-Supporting Net Direct Debt
11/13/2024 Sewer Revenue 7,685,000$             7,685,000$             -$                            
12/21/2022 GOLT Fire Station Bonds 9,510,000               -                              9,510,000               
12/08/2021 Water Revenue Refunding Bonds 4,705,000               4,705,000               -                              
07/07/2021 LTGO Refunding Bonds 6,085,000               3,205,000               2,880,000               
06/29/2021 LTGO WWTP/CIB Bonds 10,920,000             -                              10,920,000             
03/04/2020 Pension Bonds 47,325,000             -                              47,325,000             
08/08/2019 LTGO Sewer Refunding Bonds 2,345,000               -                              2,345,000               
10/18/2012 LTGO Refunding Bonds A/B 1,327,117               -                              1,327,117               

5,837,251               5,837,251               
3,949,657               3,949,657               

TOTAL DIRECT DEBT 99,689,025$           25,381,908$           74,307,117$           

OVERLAPPING DEBT
School District 34,714,007$           
County 2,766,068                
Intermediate School District -                              
Community College 181,656                  

TOTAL OVERLAPPING DEBT 37,661,731             
TOTAL DIRECT AND OVERLAPPING DEBT 137,350,756$         

Combined CWSRF/SRF Loans
Combined DWSRF Loans
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City of Port Huron 
Direct and Overlapping Debt Statistics 

as of October 2, 2024, including the Bonds described herein 
 

 
 

__________ 
Source: City of Port Huron and the Municipal Advisory Council of Michigan 

 
 

Estimated City Population 28,383
2024 Taxable Value $789,178,996
2024 State Equalized Value (SEV) $1,120,202,500
2024 True Cash Value (TCV) $2,240,405,000

Per Capita 2024 Taxable Value $27,804.64
Per Capita 2024 State Equalized Value $39,467.37
Per Capita 2024 True Cash Value $78,934.75

Per Capita Net Direct Debt $3,521.26
Per Capita Net Direct and Overlapping Debt $4,848.18

Percent of Net Direct Debt of 2024 Taxable Value 12.66%
Percent of Net Direct and Overlapping Debt of 2024 Taxable Value 17.44%

Percent of Net Direct Debt of 2024 SEV 8.92%
Percent of Net Direct and Overlapping Debt of 2024 SEV 12.28%

Percent of Net Direct Debt of 2024 TCV 4.46%
Percent of Net Direct and Overlapping Debt of 2024 TCV 6.14%
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Schedule of Bond Maturities 
 
The following tables sets forth the annual maturities of the City’s bonded indebtedness by type of issue as of October 2, 
2024. 

 
City of Port Huron 

Schedule of Bond Maturities 
as of October 2, 2024, including the Bonds described herein 

 

 
__________ 
(1) Preliminary, subject to change.  
Source: City of Port Huron and the Municipal Advisory Council of Michigan 
 
Debt History 
 
The City has no history of defaults on its obligations. 

 
Future Financing 
 
The City does not anticipate any additional financing plans in the next twelve months.  

 
  

Fiscal
Year CWSRF DWSRF  Capital Water 2024 Sewer Total

Ending Bonds Bonds Improvement Revenue Pension Revenue Debt
June 30, (LTGO) (LTGO) Bonds Bonds Bonds Bonds (1) Service

2025 1,002,532$       1,044,281$       2,010,308$       200,000$          1,395,000$       -$                      5,652,121$       
2026 998,397            746,455            1,876,809         210,000            1,420,000         205,000            5,456,661         
2027 799,821            589,308            1,085,000         215,000            1,445,000         210,000            4,344,129         
2028 683,666            401,676            1,125,000         225,000            1,470,000         215,000            4,120,342         
2029 565,000            305,000            1,160,000         230,000            1,500,000         220,000            3,980,000         
2030 579,750            269,258            1,210,000         240,000            1,535,000         225,000            4,059,008         
2031 375,000            115,000            1,260,000         255,000            1,570,000         235,000            3,810,000         
2032 388,654            115,000            1,300,000         265,000            1,605,000         240,000            3,913,654         
2033 169,886            120,000            1,345,000         275,000            1,645,000         250,000            3,804,886         
2034 135,000            120,000            1,100,000         285,000            1,690,000         255,000            3,585,000         
2035 139,545            123,679            1,130,000         295,000            1,730,000         265,000            3,683,224         
2036 - -                        1,175,000         310,000            1,775,000         275,000            3,535,000         
2037 - -                        1,215,000         315,000            1,830,000         285,000            3,645,000         
2038 - -                        1,255,000         335,000            1,880,000         295,000            3,765,000         
2039 - -                        975,000            340,000            1,935,000         305,000            3,555,000         
2040 - -                        1,005,000         350,000            1,990,000         315,000            3,660,000         
2041 - -                        1,050,000         360,000            2,050,000         325,000            3,785,000         
2042 - -                        910,000            -                        2,115,000         335,000            3,360,000         
2043 - -                        935,000            -                        2,180,000         350,000            3,465,000         
2044 - -                        970,000            -                        2,245,000         365,000            3,580,000         
2045 - -                        1,000,000         -                        2,315,000         380,000            3,695,000         
2046 - -                        1,030,000         -                        2,385,000         395,000            3,810,000         
2047 - -                        1,060,000         -                        2,460,000         410,000            3,930,000         
2048 - -                        445,000            -                        2,540,000         425,000            3,410,000         
2049 - -                        470,000            -                        2,620,000         445,000            3,535,000         
2050 - -                        490,000            -                        -                        460,000            950,000            
2051 - -                        510,000            -                        -                        - 510,000            
2052 - -                        535,000            -                        -                        - 535,000            
2053 - -                        555,000            -                        -                        - 555,000            

5,837,251$       3,949,657$       30,187,117$     4,705,000$       47,325,000$     7,685,000$       99,689,025$     
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RETIREMENT PLANS 

 
Please see Note 9 – Defined Contribution Pension Plan of the June 30, 2023 Financial Statements, see Appendix B for 
additional information. 
 
Defined Benefit Plan  
 
Plan Description 
 
The City participates in an agent multiple-employer defined benefit pension plan administered by the Municipal Employees’ 
Retirement System of Michigan. As of June 30, 2023, all of the City’s full-time employees hired prior to February 1, 2020, 
including all full-time employees of the component units, participate in the plan, except as noted below. The system provides 
the following provisions: normal retirement, deferred retirement, service retirement allowance, disability retirement allowance, 
and nonduty-connected death to plan members and their beneficiaries. The service requirement is computed using the 
employee’s credited years of service at the time of termination of membership multiplied by the sum of 1.25 percent, 2.00 
percent, 2.25 percent, 2.50 percent, or 2.75 percent times the final average compensation (FAC) with a maximum benefit of 80 
percent of FAC. The most recent period for which actuarial data was available was for the year ended December 31, 2021 
(measurement date). 
 
Certain new employees hired after July 1, 2008, began participating in the MERS Hybrid Plan, with all new employees hired 
after July 1, 2014 and prior to February 1, 2020 participating. The Hybrid Plan offers both a defined benefit pension similar to 
the plans described above and a defined contribution pension. The defined benefit pension is based on a 1.25 percent (2.00 
percent for police officers and firefighters) multiplier. The defined contribution pension has a 3 percent employer contribution 
and a 2 percent employee contribution. 
 
Management of the plan is vested in the pension board, which consists of seven members - three elected by plan members, 
three appointed by the City, and the city treasurer, who serves as an ex officio member. 
 
Benefits Provided 
 
MERS was organized pursuant to Section 12a of Act No. 156, Public Acts of 1851 (MSA 5.333(a); MCLA 46.12(a)), as 
amended, State of Michigan. MERS is regulated under Act No. 427 of the Public Acts of 1984, sections of which have been 
approved by the State Pension Commission. MERS is administered by a nine-member retirement board. The act assigns the 
authority to establish and amend the benefit provisions of the plans that participate in MERS to the respective employer entities. 
In this case, the authority rests with the City. MERS issues a publicly available financial report that includes financial statements 
and required supplementary information of this defined benefit plan. That report may be obtained at www.mersofmich.com or 
by writing to the MERS at 1134 Municipal Way, Lansing, MI 48917. An employee who leaves city service may withdraw his 
or her contributions, plus any accumulated interest. 
 
Benefit terms, within the parameters established by MERS, are generally established and amended by authority of the 
Honorable Mayor and members of the City Council, generally after negotiations of these terms with the affected unions. Police 
and fire employees benefit terms may be subject to binding arbitration in certain circumstances. 
 
At the December 31, 2022, valuation date, the following employees were covered by the benefit terms: 
 

 
 
Contributions 
 
State law requires public employers to make pension contributions in accordance with an actuarial valuation. The City hires an 
independent actuary for this purpose and annually contributes the amount determined to finance the costs of benefits earned by 
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employees during the year, with an additional amount to finance any unfunded accrued liability. Employees are required to 
make pension contributions based on (describe amounts agreed upon in union contracts). The City's required contribution is 
determined after consideration of the required contribution rate of employees. For the year ended December 31, 2022, the 
average active employee contribution rate was 3.4 percent of annual pay, and the City’s average contribution rate was 18.4 
percent of annual payroll. 
 
Changes in Net Pension Liability 
 

 
 

Other Post-Employment Benefits Plans 
 

Please see Note 8 – Other Postemployment Benefits of the June 30, 2023 Financial Statements. 
 

Plan Description 
 
The City has established a single-employer defined benefit plan, which it administers, the Retiree Health Care Benefits Fund. 
The plan provides postemployment benefits other than pensions to its qualifying fulltime employees and retirees. The OPEB 
benefits are provided under collective bargaining agreements and other requirements. The plan does not issue a separate stand-
alone financial statement. Administrative costs are paid by the City. The plan is administered in accordance with the Uniform 
Resolution Adopting the MERS Retiree Health Funding Vehicle, which was adopted by the City Council on May 14, 2007. 
 
Benefits Provided 
 
The Plan provides health care benefits for certain retirees and their covered spouses. The benefits provided to retirees are 
generally the same as or similar to the benefits received by employees. Therefore, benefits received by retirees may be changed 
due to changes in collective bargaining agreements and other requirements. Effective January 1, 2022, all Medicare eligible 
retirees that have qualified for retiree health care benefits are covered by a Medicare Advantage Plan. 
 
 
At the July 1, 2022, valuation date, the following employees were covered by the benefit terms: 
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Contributions 
 
Adoption of the plan granted the City the authority to establish and amend the contribution requirements. In practice, these 
contributions are established based on the actuarially determined rate. For the year ended June 30, 2023, the City contributed 
$3,024,450, which was more than of the actuarially determined amount by $1,789,338. The City’s contribution rate was 37.4 
percent of covered-employee payroll. Plan members are not required to contribute to the plan. 
 
Changes in Net Pension Liability 
 

 
 

 
LABOR CONTRACTS 

 
The City has two labor agreements with various employee groups which provide for comprehensive salary, wage, and fringe 
benefit programs. The City has a history of favorable employee relations. The expiration date of the various contracts are as 
follows: 

 
__________ 
 Source: City of Port Huron 

Full-Time Staff - Collective Bargaining Unit
Number of 
Positions

Expiration Date 
of Contract

Department of Public Works 63 6/30/2026
Supervisors Union 16 6/30/2026
Police Clerical 5 6/30/2026
Police Officers Association of Michigan 44 6/30/2025
Council on Aging 11 6/30/2025
Fire 40 6/30/2025
Non-Union 251  
Total 430
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Appendix B 
 
 
 
 
 
 
 

City of Port Huron 
Annual Comprehensive Financial Report 

June 30, 2023 
 
The auditor was not requested to examine or review and therefore has not examined or reviewed any financial documents, 
statements, or materials that have been or may be furnished in connection with the authorization, issuance, or marketing of 
the Bonds and, accordingly, has not conducted any post-audit review procedures and will not express any opinion with respect 
to the accuracy or completeness of such financial documents, statements or materials.  
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BCDE�FG�HFID�JKIFLM�NCOPCQRL STUTVWVXT�YZ�[VT�\Y]̂T̂YX_KL̀�abM�cbcadefghei�jklmengmnojklmengmnohpqroflfofms tusfnmssvoiwmqroflfofms xkohp ykgwknmnoznfos{||̀D|yhs}�hn~�rhs}�m�uflhpmnos � ����������� ����������� ����������� ����������nlmsogmnos ���������� v ���������� v�mrmflh�pms�dekwmeoi�oh�ms�emrmflh�pm ��������� ������ ��������� ������yusokgme�emrmflh�pms v ��������� ��������� vqrreum~�fnomemso�emrmflh�pm ����� v ����� v�mhsms�emrmflh�pm ��������� v ��������� v�o}me�emrmflh�pms ��������� v ��������� v�um��ekg�ko}me��klmengmnos ��������� ������ ��������� v�nlmnokei ������� ������� ��������� vdemwhf~�m�wmnsms ������� ������ ������� ������msoefrom~�hssmos��msoefrom~�rhs}�hn~�rhs}�m�uflhpmnos ��������� ��������� ���������� vtmnm�frfhp�fnomemso�fn�hssmos�}mp~��iykggunfoi��kun~hofkn ������� ������� ������� vyhwfohp�hssmos�qssmos�nko�su��mro�ok�~mwemrfhofkn ���������� ���������� ���������� ������qssmos�su��mro�ok�~mwemrfhofkn�v��mo ���������� ����������� ����������� �������xkohp�hssmos ����������� ����������� ����������� ����������̀ G̀IÌ���KDG�F�|�FG��̀ |FKIÒ| ���������� ��������� ���������� v�CR C�CDC̀|qrrkunos�whih�pm ��������� ������� ��������� �������qrreum~�pfh�fpfofms�hn~�ko}me�qrreum~�shphefms�hn~�¡h�ms ��������� ������� ��������� �����qrreum~�fnomemso�whih�pm ������� ������� ������� vyphfgs�hn~��u~�gmnos�whih�pm�¢rueemnowkeofkn£ ������� v ������� vznmhenm~�emlmnum ��������� ������� ��������� �������yknoehros�whih�pm ��������� ������� ��������� ������knrueemno�pfh�fpfofms��um�¡fo}fn�knm�imhe�ykgwmnshom~�h�smnrms ������� v ������� vyueemno�wkeofkn�k���kn~s�hn~�rknoehroswhih�pm ��������� ��������� ��������� v�um�fn�gkem�o}hn�knm�imhe�ykgwmnshom~�h�smnrms ��������� v ��������� v�mo�wmnsfkn�pfh�fpfoi ���������� ��������� ���������� v�mo��d¤t�k�pf�hofkn ��������� ��������� ��������� vtkn~s�hn~�rknoehros�whih�pm�v��mo�k�rueemno�wkeofkn ���������� ���������� ���������� vyphfgs�hn~��u~�gmnos�whih�pm¢nknrueemno�wkeofkn£ ������� v ������� vxkohp�pfh�fpfofms ����������� ���������� ����������� ��������̀ G̀IÌ��¥LG�F�|�FG��̀ |FKIÒ| ��������� ������� ��������� v¦mm�nkoms�ok��fnhnrfhp�sohomgmnos§ ��
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�âàB�;� ��JI��%� ����B��� U��;���������! )� ����:���;�� ������!+ 4 + ,.-52.031+ ,1.357.,3,4 4 17/.,0-4 /.-7-.//, 0.337.1224 ,05.->5 2.372./5-4 4 7.32/.>374 4 >72.>>04 ,7.0-- /.7/2.02,//5.211 /.//2.>72 ,.25/.1514 4 17-./1/4 4 /.-5-./22/.-/-.353 4 /.51/.2>74 /-/.3-/ ,.527.>>2/./,3.7// 7.0,2.,13 2,.0,0.>754 1/7.5-1 2./-0.3/54 ,-.12> />.2>1.0004 ,.375.>10 5.101./134 4 1.>5/4 /.7>3.-,- ,.01/./724 4 7.,2,./-04 ,0.,-1 //.02/.1,-4 7.5-5.,,/ 2-.0-,./01/./,3.7// Q3/.>31R ,.-,7.5374 7,1./7- /.7-0.-7,Q,0>.37-R 4 Q,.1>0.-7,R4 4 >.527.>->4 4 3>.-10Q,0>.37-R 7,1./7- 3.321.>72323.25/ 17/./25 /-.353.5,>/-.530.32, 3>-.7,, ,5.>/5.23-[ \\
e]b
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�$#$"%��!�"�&�'!(�)��)���*�+�,!)�-!��)�.�������!*/}xlsrskl�tpls�toku�|>5262A5�6;52�6@AP�@A�512�6@AP�51;5�512�M;<:2�BJ�@>M2A542>5A�S@<<�?2E62;A2�;A�;�62A:<5�BJ�;�6@A2�@>�@>5262A5�6;52AT012�3@57\A�@>M2A542>5�9B<@E7�?B2A�>B5�62A56@E5�@>M2A542>5�4;5:6@5@2AO�B5126�51;>�EB4426E@;<�9;926�S1@E1E;>�B><7�D2�9:6E1;A2?�S@51�;�_Ì�?;7�4;5:6@57T�012�3@57\A�9B<@E7�4@>@4@C2A�@>5262A5�6;52�6@AP�D7�A56:E5:6@>N512�@>M2A542>5�9B65JB<@B�AB�51;5�A2E:6@5@2A�4;5:62�5B�4225�E;A1�62b:@6242>5A�JB6�B>NB@>N�B926;5@B>AO51262D7�;MB@?@>N�512�>22?�5B�A2<<�A2E:6@5@2A�@>�512�B92>�4;6P25�;>?�<@4@5@>N�512�;M26;N2�4;5:6@57�@>;EEB6?;>E2�S@51�512�3@57\A�E;A1�62b:@6242>5AT�|5�@A�512�3@57\A�9B<@E7�5B�1B<?�A:E1�A2E:6@5@2A�:>5@<�4;5:6@57TF5�72;6�2>?O�512�;M26;N2�4;5:6@5@2A�BJ�@>M2A542>5A�;62�;A�JB<<BSA�|>M2A542>5 3;667@>N��;<:2 �2@N152?Q;M26;N2�X;5:6@57[�2;6Aa+�,!)�-!��)32425267�826925:;<�3;62�=:>?�EB69B6;52�DB>?A ^ L{KOGZI YTZK�2>26;<�=:>?�Q�X:>@E@9;<�BD<@N;5@B>A K̀{OIGG T̀HY0B5;<�@>M2A542>5A GOHKIO{H{���!	�+�!-)��!(�	�!*��)�+�,!)�-!��)32425267�826925:;<�3;62�=:>?�2b:@5@2A G̀OI_{OH_L0B5;<�@>M2A542>5A�Q�86@4;67�NBM26>42>5 G_OY_LOY{Z�!��	!!�
!�������	!��!�!���)����* _IOL̀HO{_L0B5;< ^ YKOKY_O_G̀

HY



����������	��
�	��
��������� ����������������������������� ��!�"#
�$#$"%��!�"�&�'!(�)��)���*�+�,!)�-!��)�.�������!*/012345�64789:;<=>?:@�AB:;C�DE?�DB@F<EGH?;�IJ�KBILGM�NM@�OPQ�<A�ORQS�@<�G:T?C@U�G:�VDE@U�G:�><E@WDW?CU�C@<MXCU�I<:;CU;?I?:@BE?CU�D:;�<@F?E�C?MBEG@G?CY�ZF?�[?:?EDL�\B:;�GC�DB@F<EGH?;�IJ�KBILGM�NM@�]̂�<A�OR_̀�aDC�D>?:;?;b@<�G:T?C@U�G:�VDE@U�G:�>B:GMGVDL�<ILGWD@G<:C�<A�@F?�c@D@?�<A�dGMFGWD:�<E�G@C�V<LG@GMDL�CBI;GTGCG<:CU�=FGMF�DE?ED@?;�DC�G:T?C@>?:@�WED;?Y�ZF?�[?:?EDL�\B:;�GC�DLC<�DB@F<EGH?;�@<�G:T?C@�G:�I<:;CU�C?MBEG@G?CU�D:;�<@F?E;GE?M@�<ILGWD@G<:C�<A�@F?�e:G@?;�c@D@?C�<E�D:J�DW?:MJ�<E�G:C@EB>?:@DLG@J�<A�@F?�e:G@?;�c@D@?CY�ZF?�f?@GE??g?DL@F�hDE?�i?:?AG@C�\B:;�GC�DB@F<EGH?;�IJ�KBILGM�NM@�̀O_�<A�ORSP�@<�G:T?C@U�G:�VDE@U�G:�C@<MXCU�;GT?ECGAG?;G:T?C@>?:@�M<>VD:G?CU�D::BG@G?CU�W<T?E:>?:@�<ILGWD@G<:CU�D:;�<@F?E�CV?MGAG?;�G:T?C@>?:@�T?FGML?CY�ZF?hG@J�;<?C�:<@�FDT?�D�V<LGMJ�A<E�ME?;G@�EGCXY�ZF?�hG@J�BC?C�@F?�c@D:;DE;�j�K<<EkC�ED@G:W�DW?:MJ�@<�ED@?�G@CG:T?C@>?:@CY�NC�<A�lB:?�̀̂ U�]̂]̀U�@F?�ME?;G@�ED@G:WC�<A�;?I@�C?MBEG@G?C�a<@F?E�@FD:�@F?�eYcY�W<T?E:>?:@b�A<E@F?�h?>?@?EJ�K?EV?@BDL�hDE?�\B:;U�@F?�[?:?EDL�\B:;U�D:;�@F?�G:@?E?C@�G:�V<<L?;�G:T?C@>?:@C�A<E�@F?f?@GE??�g?DL@F�hDE?�i?:?AG@C�\B:;�DE?�DC�A<LL<=Cmn:T?C@>?:@ hDEEJG:W�oDLB? fD@G:W�!-!�!	���!	(!���p���	!�q��*h<EV<ED@?�I<:;C r ]̂sUR̀S NNh<EV<ED@?�I<:;C _]RU__R Nh<EV<ED@?�I<:;C P̂UQS] iiiZ<@DL r SsRUO_Qt!�!	�p�q��*dB:GMGVDL�<ILGWD@G<:C ]_sU_Q̂ NNNdB:GMGVDL�<ILGWD@G<:C SŜU]_O NNZ<@DL r R̂sUQOOu!��	!!�
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i2j
k3ig 3l
jk1g m g 3h
i12
l2n

RR̀

����������	��
�	��
��������� �������������������� �!"����#"�����������"!�*���+"&#�#"�op"q����������'��(�r����)�������s"t��"t��s�q��"�����0��-�12
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�}| T i]YZd[g�����t���5m X T T Tr��7�s�t���5m�T��?LJJÒ?AG i]YZd[g oi]YZd[gp TR=@LC�COL�OCO@OAJ�L?G�MI?G��LCL?NAJ x z:y
�}|q5����m������T��?VAJ@VON@AG x z:y
�}|x z:y
�}|

YeY



����������	��
�	��
��������� �������������������� �!"����#"�����������"!�$�%����&�'(���)#����*&���)�+���,�*�#��-��)�.����/�0���������"!�1/�#%#�#�*2"/���3�%��"������-#���/�45�	�6�757�8��5�9:
�;:;9<=>?@ABCB@=DEBFGHIF?F>B JKLMNGEBFGN OG?GBEBFG�=PJ>GICIGIBNQ5R5��5S?TBN�U�VW=DBWGX�G?TBN Y Z[\]Ẑ_Y U Y Z[\]Ẑ_F̀GBWa=CBWFEBFG?@�U�OG?GBUNb?WBK�WBCBFMB cdd][\\ U cdd][\\eIN>B@@?FB=MN�IF>=EB fg]gd_ hfg]gd_i US=G?@�WBCBFMB dZj]d\[ hfg]gd_i Ẑd]ĝ_6kl5�7���	5mnMWWBFG�NBWCI>BN�U�n=EEMFIGX�?FK�B>=F=EI>KBCB@=DEBFG f̂]Zd[ U f̂]Zd[n?DIG?@�=MG@?X Z]̂\̂ U Z]̂\̂S=G?@�BTDBFKIGMWBN fd]d[\ U fd]d[\o5�������5����p��7�q�r���5mso5����m����� Ẑg]f̂[ hfg]gd_i jc\]Z__p��7�q�r���5mso5����m������U�tBaIFFIFa�=P�XB?W Z_j]fc_ fg]gd_ c_Z][_[p��7�q�r���5mso5����m������U�uFK�=P�XB?W v w:x
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 TVUTZ]UXŴ
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QRSTUVWX YUZRVW�U[�\]TWX�̂SW_ÙXT�aX]TbUT�cUdeSfbg hijklljkmmnUXT�oRXUe�cUdeSfbg lkjpqpjppmrbVs]ZZ�cUdeSfbg ptjulljummvRWZZWX�wX]SS qjxqijqumvyz]XWe�nUXT�oRXUe�oUSgbT]Z pjimkjkkmQbT{�U[�nUXT�oRXUe pjmumjlil|Ree�n]gWX ijxhljhmmnUXT�oRXUe�oURSbe}�QUVVbSSbUe ijhlijhquz]~W�oRXUe�vW_by]Z�QWeTWX ijuktjqhuv]XdUU_ ijuitjtkm�STbV]TW�[UX�]ZZ�UTfWXS impjmlljhih
nWXyWeT�U[�cUT]Z�tp�t�ix�u�it�t�t�k�i�t�i�i�m�q�m�h�m�h�m�h�px���cUT]ZS thqjuumjxpm imm�m�\]TWX��W�WeRW nWXyWeT�U[�cUT]Z \]STWd]TWX��W�WeRW nWXyWeT�U[�cUT]ZÙXT�aX]TbUT�cUdeSfbg ijuhtjtlt������� iq�h� kqljptp������������ u�l�nUXT�oRXUe�cUdeSfbg ijliujhpu�������� iu�k� ijmpkjkmm���������� u�x�rbVs]ZZ�cUdeSfbg xpijxlu����������� k�l� lutjiui������������� t�u�vRWZZWX�wX]SS ihpjqim����������� i�x� lkljkmx������������� t�q�vyz]XWe�nUXT�oRXUe�oUSgbT]Z kijutq������������� i�m� tqxjhtk������������� i�u�QbT{�U[�nUXT�oRXUe iuxjlli����������� i�x� lhkjktu������������� t�h�|Ree�n]gWX lqjhmh������������� m�u� iutjmhh������������� m�x�nUXT�oRXUe�oURSbe}�QUVVbSSbUe khjmil������������� i�i� plkjuqt������������� i�k�z]~W�oRXUe�vW_by]Z�QWeTWX pqjqqk������������� m�l� iiujukt������������� m�h�v]XdUU_ tpjhhi������������� m�p� hujmql� m�l��STbV]TW�[UX�]ZZ�UTfWXS ljllxjtii�������� um��� ��������ipjhuxjpp� qu���cUT]ZS xjxqhjhqi������� imm�m� ixjmumjlqt������� imm�m�cUT]Z��yTb�W��yyUReTS iijquh�������������cUT]Z�\]TWX��eZ{��yyUReTS tll�cUT]Z��WdWX��yyUReTS iijuit�������������YUZRVW�U[�d]TWX�RSW_�bS�SfUde�be�VWTWXW_�yRsby�[WWT�
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Appendix C 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

SELECTED SEWAGE DISPOSAL SYSTEM FUND FINANCIAL INFORMATION 
 

This Appendix contains excerpts from the City’s annual financial reports for the fiscal years ended June 30, 2021, 2022 and 
2023. The information contained in this Appendix does not include all of the financial information and disclosures required 
for a fair presentation of the City’s financial position or the City’s financial position in conformity with generally accepted 
accounting principles. The complete audited reports of the City for the same fiscal years are available at www.porthhuron.org 
found under Open Government.  
  

http://www.porthhuron.org/
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City of Port Huron Wastewater System 
Wastewater Fund 

 Statement of Net Position 
Fiscal Years Ended June 30, 2021, 2022 and 2023 

June 30 
ASSETS 2021 2022 2023 
Current Assets: 
Cash and Cash Equivalents ...................................................... $        2,269,512 $      5,170,674 $      8,542,597 
Cash and Cash Equivalents - restricted .................................... 9,084,519 5,191,967 1,913,911 
Account Receivable (Net of Allowance for Uncollectible) ...... 2,135,883 2,319,828 2,207,972 
Due From Other Funds ............................................................. - 94,074 - 
Prepaid Items and Other Assets ................................................ - - 1,000 
Inventories ................................................................................  114,291  112,411  133,720 

Total Current Assets .......................................  13,604,205  12,888,954  12,799,200 
Noncurrent Assets: 
Capital assets not being depreciated    ...................................... 737,637 836,941 1,378,730 
Capital assets, net of accumulated depreciation .......................  99,363,640  98,542,701        96,221,265 

Total Noncurrent Assets ..................................       100,101,277  99,379,642  97,599,995 
Total Assets .....................................................       113,705,482       112,268,596      110,399,195 

DEFERRED OUTFLOW OF RESOURCES 
Deferred outflows of resources related to pensions ........... 905,436 1,017,446 1,754,942 
Deferred outflows of resources related to OPEB ...............    90,310  159,699      108,393 

  Total Deferred Outflows of Resources .............  995,746    1,177,145   1,863,335 
LIABILITIES 
Current Liabilities: 
Accounts payable ..................................................................... 187,888 134,934 78,950 
Other accrued liabilities  ........................................................... 1,341,208 1,040,079 625,577 
Accrued interest payable  ......................................................... 192,054 246,997 203,720 
Current portion of long-term debt ............................................    4,877,901    5,174,077   2,773,666 

Total Current Liabilities .................................    6,599,051    6,596,087        33,681,913 

Noncurrent Liabilities: 
Noncurrent portion of long-term debt  ..................................... 34,701,363 29,750,722 26,977,056 
Net pension liability  ................................................................ 1,679,958 1,255,374 5,103,512 
Net other post-employment benefits liability ...........................   5,276,747    1,510,334  953,328 

Total  Noncurrent Liabilities  41,658,068  32,516,430  33,033,896 
Total  Liabilities ..............................................  48,257,119  39,112,517  36,715,809 

DEFERRED INFLOWS OF RESOURCES 
       Deferred inflows of resources related to pensions .............     1,698,886 2,137,954    15,024 

       Deferred outflows of resources related to OPEB  511,394 400,807   42,567 
  Total Deferred inflows of Resources ................    2,209,980    2,538,761   57,591 

Net Investment in capital assets ............................................... 69,606,532 69,646,810 69,763,184 
Unrestricted ..............................................................................  (5,372,403)    2,147,653   5,725,946 

Total Net Position $      64,234,129 $      71,794,463 $      75,489,130 



C-3 
 

    
    

City of Port Huron Wastewater System 
Wastewater Fund 

Statement of Revenue, Expenses and Changes in Fund Net Assets 
Fiscal Years Ended June 30, 2021, 2022 and 2023 

 
 

 June 30 
 2021 2022 2023 

Operating Revenue    
Charges for Services ............................................................  $   16,877,605 $   17,517,561 $   18,050,471 
    
Operating Expenses    
Personal Services .................................................................  3,834,228 (399,214) 3,848,213 
Supplies and Materials .........................................................     736,814         761,974         896,967 
Contractual Services ............................................................     3,622,079         3,672,541         3,330,023 
Depreciation ........................................................................       4,911,089        5,133,253         5,308,610 

Total Operating Expenses ............................     13,104,210        9,168,554       13,383,813 
    

Operating Income ..............................................................   3,773,395       8,349,007       4,666,658 
    
Non-Operating Revenue (Expenses)    
Intergovernmental  ...............................................................  - 9,246 - 
Interest revenue....................................................................  1,835 - 147,325 
Gain (Loss) on capital assets ...............................................  - - (633,149) 
Interest expense ...................................................................       (932,139)      (1,013,462)          (539,903) 

Total Non-Operating Revenue (Expenses) ...       (930,304)      (1,004,216)       (1,025,727) 
    
Net Income before capital contribution                                       2,843,091 7,344,791 3,640,931 
    

Capital Contribution ...........................................................           550,116           215,543              53,736 
    
Change in Net Position  .....................................................  3,393,207 7,560,334 3,694,667 

    
Net position, beginning of year ...........................................        60,840,922       64,234,129      71,794,463 
Net position, end of year ......................................................  $    64,234,129 $    71,794,463 $   75,489,130 
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CITY OF PORT HURON 
 (St. Clair County, Michigan) 

Resolution No.  _______ 

RESOLUTION TO AUTHORIZE ISSUANCE 
OF SEWAGE DISPOSAL SYSTEM REVENUE BONDS 

Minutes of a regular meeting of the City Council of the City of Port Huron, St. Clair 
County, Michigan, held at the City Hall on ___________, 2024, at _____ p.m., local time. 

PRESENT:             

            

ABSENT:             

The following Resolution was offered by Member _________________________ and 
supported by Member _________________________: 

WHEREAS, pursuant to Act 94, Public Acts of Michigan, 1933, as amended (the “Act”) 
the City Council of the City of Port Huron (the “City”) has determined to make improvements to 
the City’s Sewage Disposal System; and 

WHEREAS, the improvements will enable the City to provide more efficient and better 
quality public services to the users of the Sewage Disposal System; and 

WHEREAS, the improvements shall be financed in part by the issuance of revenue bonds 
in accordance with the Act. 

NOW, THEREFORE, BE IT RESOLVED as follows: 

Section 1. DEFINITIONS.  Whenever used in this Resolution except when otherwise 

indicated by context, the following definitions shall apply: 

(a) “Act” means Act 94, Public Acts of Michigan, 1933, as amended. 

(b) “Additional First Lien Bonds” means any additional First Lien Bonds issued 

in the future. 

(c) “Additional Junior Lien Bonds” means any Junior Lien Bonds issued in the 

future. 

(d) “Adjusted Net Revenues” means for any operating year the Net Revenues 

to which may be made the following adjustments: 

(i) Revenues may be augmented by the amount of any rate increase 

adopted prior to the issuance of additional Bonds or to be placed into effect before the time 
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principal or interest on the additional Bonds becomes payable from Revenues as applied to 

quantities of service furnished during the operating year or portion thereof that the increased rates 

were not in effect. 

(ii) Revenues may be augmented by amounts that may be derived from 

rates and charges to be paid by new customers of the System. 

(e) “Authorized Officer,” means the Mayor, City Manager, the Clerk, and the 

Director of Finance of the City, or any one or more of them acting alone or together. 

(f) “Bondholder” or “Bondholders” means the holder or holders of the Bonds. 

(g) “Bond Reserve Account” means the subaccount established within the 

Redemption Account pursuant to Section 16(b)(ii)(B). 

(h) “Bonds” means the Series 2024 Bonds, any Additional Junior Lien Bonds, 

and any Additional First Lien Bonds authorized pursuant to this Resolution or any resolution 

supplemental to this Resolution. 

(i) “City” means the City of Port Huron, St. Clair County, Michigan. 

(j) “Code” means the Internal Revenue Code of 1986, as amended, and the 

rules and regulations promulgated thereunder. 

(k) “Construction Fund” shall mean the 2024 Sewage Disposal Construction 

Fund created pursuant to Section 16(a). 

(l) “Council” means the City Council of the City, the legislative and governing 

body thereof. 

(m) “First Lien Bonds” shall mean any bonds or other obligations that may be 

issued or incurred by the City payable from the Revenues of the System that are secured by a lien 

that is a first lien on the Net Revenues of the System, senior in standing and priority of lien with 

respect to the Net Revenues to the claim of any Junior Lien Bonds and shall include the Series 

2024 Bonds. 

(n) “First Lien Redemption Account” means the First Lien Bond and Interest 

Redemption Account created as a subaccount of the Redemption Account pursuant to 

Section 16(b)(ii)(A). 

(o) “G. O. Fund” means the General Obligation Debt Fund created pursuant to 

Section 16(b)(iii). 
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(p) “Government Obligations” means any bonds or other obligations not 

callable at the option of the Issuer thereof, which as to principal and interest constitute direct 

obligations of the United States of America, or obligations the principal of and interest on which 

is fully guaranteed by the United States of America, including U.S. Treasury Trust Receipts, or 

any other obligations permitted under the terms of an escrow agreement. 

(q) “Improvements” means the design, acquisition, and construction of 

improvements to the System, including without limitation, the design, acquisition, construction, 

and installation of a new raw sewage pump, new collection and conveyance equipment in the 

primary clarifier and secondary clarifier tanks, lighting improvements in the primary, secondary, 

and thickener buildings, a new splitter box, piping and electrical improvements in the thickener 

building, replacement of the secondary building roof, replacement of the make up air units in the 

grit bay, grit channel room, primary building, and thickener building, repairs to the existing screw 

pumps, installation of access points to the screw pump room and solids handling transfer pump 

galley, cleanout of the retention basin and piping repairs, an odor control system evaluation, 

existing odor control and air handling system repairs, and a new odor control system, at the 

wastewater treatment plant (WWTP) and rehabilitation of the 10th Street, Holland Avenue, Indian 

Creek, and Thomas Street sanitary pump stations, as well as all work, equipment, and 

appurtenances necessary or incidental to these improvements and such other System improvements 

as the City shall determine to make. 

(r) “Junior Lien Bonds” shall mean any bonds or other obligations that may be 

issued or incurred by the City in the future payable from the Revenues of the System that are 

secured by a lien on the Net Revenues of the System that is subordinate to a first lien on the Net 

Revenues of the System created for the benefit of any First Lien Bonds. 

(s) “Junior Lien Redemption Account” shall mean the Junior Lien Bond and 

Interest Redemption Account created as a subaccount of the Redemption Account pursuant to 

Section 16(b)(ii)(C). 

(t) “Net Revenues” shall have the same meaning as defined in Section 3 of the 

Act. 

(u) “Operation and Maintenance Fund” means the Operation and Maintenance 

Fund created pursuant to Section 16(b)(i). 
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(v) “Paying Agent” shall mean a paying agent appointed pursuant to Section 8, 

which may also act as transfer agent and bond registrar. 

(w)  “Receiving Fund” shall mean the Sewage Disposal System Receiving Fund 

created pursuant to Section 16(b). 

(x) “Redemption Account” shall mean the Bond and Interest Redemption 

Account created pursuant to Section 16(b)(ii). 

(y) “Resolution” means this Resolution and all amendments hereto. 

(z) “Revenues” shall have the same meaning as defined in Section 3 of the Act 

and shall include all earnings on investment of funds of the System and all other revenues derived 

from or pledged to the operation of the System. 

(aa) “Series 2024 Bonds” means the City’s Sewage Disposal System Revenue 

Bonds, Series 2024 to be issued pursuant to this Resolution in one or more series. 

(bb) “System” means the City’s complete Sewage Disposal system, both inside 

and outside the City, including all collection and treatment facilities for Sewage Disposal and all 

appurtenances thereto now owned by the City and those acquired pursuant to this Resolution and 

all extensions and improvements thereto hereafter made. 

(cc) “United States” means the United States of America. 

Section 2. NECESSITY, PUBLIC PURPOSE.  It is hereby determined to be necessary 

for the public health, safety, and welfare of the City to acquire and construct the Improvements to 

the System in accordance with the maps, plans, and specifications therefor prepared by the City’s 

consulting engineers, which are hereby approved. 

Section 3. ESTIMATED COST; PERIOD OF USEFULNESS.  The cost of the 

Improvements is currently estimated by the engineers to be $7,685,000, including the payment of 

legal, engineering, financial and other expenses, which estimate of cost is approved and confirmed, 

and the period of usefulness of the Improvements is estimated to be greater than thirty (30) years. 

Section 4. ISSUANCE OF BONDS.  To pay a portion of the cost of designing, acquiring 

and constructing the Improvements, to fund a deposit to the Bond Reserve Account, and to pay the 

legal and financial expenses and all other expenses incidental to the issuance of the Series 2024 

Bonds, the City shall borrow the sum of not to exceed $7,685,000 and issue its revenue bonds 

pursuant to the provisions of the Act in one or more series in the aggregate principal sum of not to 

exceed $7,685,000, as finally determined by the Authorized Officer at the time of sale. 
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Section 5. SERIES 2024 BOND TERMS.  The Series 2024 Bonds shall be issued in one 

or more series with each series issued in fully registered form as to both principal and interest, in 

denominations of $5,000 each or any whole multiple of that amount.  The Series 2024 Bonds shall 

be dated the date of delivery, or such other date approved by the Authorized Officer, and shall mature 

serially or as term bonds subject to mandatory redemption on such dates and in such amounts as 

determined by the Authorized Officer at the time of sale.  The Series 2024 Bonds shall bear interest 

at a rate or rates and shall be payable semiannually on dates all as determined by the Authorized 

Officer.  The Authorized Officer may determine or alter the Bond terms within the parameters of 

this resolution as hereafter provided. 

Section 6. PAYMENT OF BONDS; PLEDGE OF NET REVENUES.  Principal of and 

interest on the Bonds shall be payable in lawful money of the United States to the person appearing 

on the Bond registration books as the registered owner thereof.  Payment of principal on the Bonds 

shall be made at the principal office of the Paying Agent, and payment of interest on the Bonds shall 

be paid to the registered owner at the address as it appears on the registration books. 

The principal of and interest on the Bonds shall be payable from the Net Revenues derived 

from the operation of the System, including future improvements, enlargements and extensions 

thereof, after provision has been made for the payment of expenses of administration, operation 

and maintenance thereof.  The Net Revenues of the System, including future enlargements, 

improvements, and extensions thereto, are hereby pledged to the payment of the principal of and 

interest on the Bonds.  To secure the payment of the principal of and interest on the Bonds a 

statutory lien is created pursuant to the Act to and in favor of the Bondholders of the Bonds upon 

the Net Revenues of the System, including future enlargements, improvements, and extensions 

thereof.  The statutory lien on the Net Revenues securing all First Lien Bonds, including the Series 

2024 Bonds, shall be a first lien as provided in the Act and shall at all times and in all respects be 

and remain superior to the lien on the Net Revenues securing any Junior Lien Bonds.  The Net 

Revenues so pledged shall be and remain subject to such lien until the payment in full of the 

principal of and interest on the Bonds or until Bonds are defeased as provided in Section 23. 

The Series 2024 Bonds, including both principal and interest thereon, shall not be a general 

obligation of the City and shall not constitute an indebtedness of the City for the purpose of any 

debt limitations imposed by any applicable charter, constitutional or statutory provisions. 
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Section 7. PRIOR REDEMPTION.  The Series 2024 Bonds shall be subject to 

mandatory and optional redemption prior to maturity as determined by the Authorized Officer at the 

time of sale. 

Section 8. PAYING AGENT AND REGISTRATION. 

(a) Appointment of Paying Agent.  From time to time the Authorized Officer 

shall designate and appoint a Paying Agent.  The initial Paying Agent for the Series 2024 Bonds 

shall be determined by the Authorized Officer.  The Authorized Officer shall also have the 

authority to remove the Paying Agent and to appoint successor Paying Agents.  In the event of a 

change in the Paying Agent, notice shall be given in writing, by certified mail, to each Registered 

Owner not less than sixty (60) days prior to the next interest payment date.  The Paying Agent 

shall keep the official books for the recordation of the Registered Owners of the Bonds. 

(b) Book-Entry Eligible.  At the option of the initial purchaser, the Series 2024 

Bonds may be issued initially in book-entry-only form as one fully registered bond per maturity 

and will be registered in the name of Cede & Co., as bondholder and nominee for the Depository 

Trust Company, New York, New York (“DTC”).  DTC will act as securities depository for the 

Series 2024 Bonds, purchase of the Series 2024 Bonds will be made in book-entry-only form, in 

the denomination of $5,000 or any integral multiple thereof, and purchasers will not receive 

certificates representing their interest in Series 2024 Bonds purchased.  Payment of principal and 

interest will be made by the Paying Agent to DTC.  While the Series 2024 Bonds are held in book-

entry-only form, the Series 2024 Bonds shall be transferred in accordance with the procedures 

established by DTC.  So long as the Series 2024 Bonds are registered to DTC or another bond 

depository, the Paying Agent or bond registrar shall have no responsibility with respect to such 

transfers.  The Authorized Officer shall have the authority from time to time to appoint a successor 

depository trustee to serve in the place of DTC.  While the Series 2024 Bonds are issued in book-

entry-only form the Paying Agent shall serve as paying agent only. 

(c) Registration of Bonds Outside of Book-Entry.  If book-entry-only form is 

not chosen or is discontinued, the following provisions would apply to the Bonds.  Registration of 

the Bonds shall be recorded in the registration books of the City to be kept by a Paying Agent.  

Bonds may be transferred only by submitting the same, together with a satisfactory instrument of 

transfer signed by the Registered Owner or the Registered Owner’s legal representative duly 

authorized in writing, to the Paying Agent, after which a new Bond or Bonds shall be issued by 
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the Paying Agent to the transferee (new registered owner) in any denomination, in the same 

aggregate principal amount as the Bond submitted for transfer.  No transfer of Bonds shall be valid 

unless and until recorded on the bond registration books in accordance with the foregoing.  The 

person in whose name any Bond is registered may for all purposes, notwithstanding any notice to 

the contrary, be deemed and treated by the City and the Paying Agent as the absolute owner 

thereof, and any payment of the principal of and interest on any Bond to the Registered Owner 

thereof shall constitute a valid discharge of the City’s liability upon such Bond to the extent of 

such payment.  No Bond shall be transferred less than fifteen (15) days prior to an interest payment 

date nor after the Bond has been called for redemption.  So long as the Bonds are registered to 

DTC or another bond depository, the Paying Agent, acting as bond registrar, shall have no 

responsibility with respect to such transfers. 

Section 9. BOND FORM.  The Series 2024 Bonds shall be substantially in the form 

attached hereto as Exhibit A, and incorporated herein, with such completions, changes and additions 

as may be recommended by the City’s Bond counsel and approved by the officers of the City signing 

the Series 2024 Bonds. 

Section 10. EXECUTION OF BONDS.  The Mayor or the Mayor Pro Tem and the Clerk 

or the Deputy Clerk of the City are hereby authorized and directed to sign the Series 2024 Bonds, 

either manually or by facsimile signature, on behalf of the City.  Upon execution, the Series 2024 

Bonds shall be delivered to the purchaser thereof. 

Section 11. SALE OF BONDS.  The Series 2024 Bonds shall be sold at a competitive 

sale.  The Authorized Officer shall set the date and time for sale of the Series 2024 Bonds, which 

date shall be at least seven (7) days after the publication of the official notice of sale.  The Authorized 

Officer shall cause notice of the sale of the Series 2024 Bonds to be published in The Bond Buyer, 

which notice shall be in such form as is approved by the Authorized Officer.  Following the receipt 

of such bids, the Authorized Officer is authorized to award the Series 2024 Bonds to the successful 

bidder therefor or reject all bids and negotiate the sale of the Series 2024 Bonds with a selected 

purchaser and to enter into a bond purchase agreement with such purchaser, in which case the 

Council determines a negotiated sale would be in the best interests of the City in order to provide 

for an efficient and timely issuance of the Series 2024 Bonds. 

Section 12. AUTHORIZED OFFICER.  The Authorized Officer is hereby designated, for 

and on behalf of the City, to do all acts and to take all necessary steps required to effectuate the sale, 
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issuance, and delivery of the Series 2024 Bonds.  Notwithstanding any other provision of this 

Resolution, the Authorized Officer is authorized within the limitations set forth below to determine 

the title of the Series 2024 Bonds, the interest rate or rates, maximum interest rate, amount of 

discount or premium, amount of maturities, principal amount, amount of good faith deposit, if any, 

denominations, dates of issuance, dates of maturities, interest payment dates, optional and mandatory 

redemption rights, and term bond options.  The authority granted to the Authorized Officer by this 

Section, is subject to the following limitations: 

(a) The par amount of the Series 2024 Bonds shall not exceed $7,685,000. 

(b) The true interest cost on the Series 2024 Bonds shall not exceed 6.00%. 

(c) The final maturity date of the Series 2024 Bonds shall not be later than 

twenty-six years from the date of issuance of the Series 2024 Bonds. 

(d) The Series 2024 Bonds shall not be sold at a price of less than 98% of the 

par value of the Series 2024 Bonds. 

The Authorized Officer is hereby authorized for and on behalf of the City, without 

further Council approval, to: (a) approve the circulation of a preliminary and a final Official 

Statement describing the Series 2024 Bonds, if considered necessary; (b)  to award the bid for the 

sale of the Series 2024 Bonds or enter into a bond purchase agreement; (c) purchase municipal 

bond insurance, if considered necessary, as additional security for the bondholders; (d) apply to 

rating agencies for a rating on the Series 2024 Bonds, if considered necessary; (e) to make any 

elections or designations under the Code, and (f) do all other acts and take all other necessary 

procedures required to effectuate the sale, issuance and delivery of the Series 2024 Bonds. 

Approval by the City of the matters delegated in this section or any other sections 

may be evidenced by execution or approval of such documents by the Authorized Officer.  The 

Authorized Officer, together with the Treasurer, or any one or more of them, are authorized to 

execute any documents or certificates necessary to complete the transaction, including, but not 

limited to, any applications including applications to the Michigan Department of Treasury 

(including an Application for State Treasurer’s Approval to Issue Long-Term Securities, 

applications for waivers, and the submission of any supporting or related documents), any 

certificates, receipts, orders, agreements, instruments, security reports, a blanket letter of 

representations, and any certificates relating to federal or state securities laws, rules or regulations, 

and to pay any fees required by the State of Michigan.  The Authorized Officer shall have the 
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power to approve such policies as deemed necessary to comply with federal securities and tax 

laws, which shall be binding on the City. 

Section 13. RIGHTS OF BONDHOLDERS.  The Bondholders representing in the 

aggregate not less than twenty percent (20%) of the entire amount of Bonds then outstanding may 

protect and enforce the statutory lien, either at law or in equity, by suit, action, mandamus, or other 

proceedings, and enforce and compel the performance of all duties of the officials of the City, 

including the fixing of sufficient rates, the collection of revenues, the proper segregation of revenues 

and the proper application thereof; provided, however, that such statutory lien shall not be construed 

to give any Registered Owner of any Bond authority to compel the sale of the System, the revenues 

of which are pledged thereto. 

If there is any default in the payment of the principal of or interest on any of the Bonds, 

any court having jurisdiction in any proper action may appoint a receiver to administer and operate 

the System on behalf of the City and under the direction of such court, and by and with the approval 

of such court, to fix and charge rates and collect revenues sufficient to provide for the payment of 

any Bonds or other obligations outstanding against the revenues of the System and for the payment 

of the expenses of operating and maintaining the System and to apply the income and revenues of 

the System in conformity with the Act and this Resolution. 

The owners or Bondholders, from time to time, of the Bonds, shall have all the rights and 

remedies given by law, and particularly by the Act, for the collection and enforcement of the Bonds 

and the security therefor. 

Section 14. MANAGEMENT OF SYSTEM.  Except as provided in this Resolution, the 

construction, alteration, repair and management of the System shall be under the supervision and 

control of the Council.  The City may employ such persons in such capacities as it deems advisable 

to carry on the efficient management and operation of the System.  The Council may make such 

rules, orders and regulations as it deems advisable and necessary to assure the efficient management 

and operation of the System. 

Section 15. SUPERVISED BANK ACCOUNTS.  The Finance Director and/or Treasurer 

shall be custodian of all funds belonging to and/or associated with the System and such funds shall 

be deposited in a bank or banks, , savings and loan associations, or credit unions, each of which has 

unimpaired capital and surplus of at least $2,000,000, or which are each a member of the Federal 
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Deposit Insurance Corporation the Federal Savings and Loan insurance Corporation, or the National 

Credit Union Share Insurance Fund or successor agencies. 

Section 16. FUNDS AND ACCOUNTS.  The Finance Director and/or Treasurer is 

hereby directed to create and maintain the following funds, which shall be designated as follows, 

into which the Bond proceeds and the revenues and income from the System shall be deposited, 

which funds and accounts shall be established and maintained, except as otherwise provided, so long 

as any of the Bonds hereby authorized remain unpaid. 

(a) Construction Fund.  Such amount of the proceeds of the Series 2024 Bonds 

as determined by the Authorized Officer shall be deposited in the Construction Fund.  Such moneys 

shall be used solely for the purpose for which the Series 2024 Bonds were issued.  Any unexpended 

balance in the Construction Fund remaining after completion of the Improvements may be used 

for such purposes as allowed by law.  After completion of the Improvements and disposition of 

remaining Series 2024 Bond proceeds, if any, pursuant to the provisions of this Section, the 

Construction Fund shall be closed. 

(b) Receiving Fund.  The gross income and revenue of the System shall be set 

aside into the Receiving Fund.  The moneys so deposited are pledged for the purpose of the 

following funds and accounts and shall be expended and used only in the manner and order as 

follows: 

(i) Operation and Maintenance Fund.  The City shall create and 

maintain the Operation and Maintenance Fund.  Prior to the beginning of each fiscal year, the 

Council shall prepare an annual budget of the System for the ensuing fiscal year.  Out of the 

revenues in the Receiving Fund, there shall be set aside, quarterly and deposited into the Operation 

and Maintenance Fund a sum sufficient to pay the reasonable and necessary current expenses of 

administering, operating and maintaining the System for the ensuing three months. 

(ii) Redemption Account.  The City shall create and maintain the 

Redemption Account. 

(A) First Lien Redemption Account.  The First Lien Redemption 

Account shall be established as a subaccount within the Redemption Account to be used solely for 

the purpose of paying the principal of and interest on First Lien Bonds.  After the transfers required 

above, there shall first be transferred quarterly from the Receiving Fund, and deposited in the First 

Lien Redemption Account, for payment of principal of and interest on the First Lien Bonds, a sum 
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equal to at least one-half (1/2) of the amount of interest due on First Lien Bonds on the next ensuing 

interest payment dates plus not less than one-fourth (1/4) of the principal maturing on First Lien 

Bonds on the next ensuing principal payment dates in each year.  The moneys in the First Lien 

Redemption Account shall be accounted for separately. 

(B) Bond Reserve Account.  The Bond Reserve Account shall 

also be established as a subaccount of the Redemption Account for the benefit of the First Lien 

Bonds.  The City shall deposit into the Bond Reserve Account at the time of delivery of the Series 

2024 Bonds from cash on hand and/or proceeds of the Series 2024 Bonds, a sum equal to the lesser 

of (a) the maximum annual principal and interest requirements on the First Lien Bonds outstanding 

but not including any First Lien Bonds that have been defeased (the “Outstanding First Lien 

Bonds”); (b) 125% of the average annual debt service on the Outstanding First Lien Bonds; or (c) 

an amount equal to 10% of the principal amount of the Outstanding First Lien Bonds (the 

“Required Reserve”).  The requirements of the Bond Reserve Account may be satisfied by a surety 

bond, an insurance policy, or similar credit facility, which the Authorized Officer is authorized to 

obtain.  In the event that the amount in said Bond Reserve Account is greater than the Required 

Reserve, such excess amount shall be transferred to the First Lien Redemption Account.  Except 

as hereinafter provided, no further deposits or additions need be made into the Bond Reserve 

Account once the Required Reserve has been deposited therein.  The moneys in the Bond Reserve 

Account shall be used solely for the payment of the principal of and interest on First Lien Bonds 

as to which there would otherwise be a default. 

If at any time it shall be necessary to use moneys in the Bond Reserve 

Account for payment of principal and/or interest on First Lien Bonds, then the moneys so used 

shall be replaced from the revenues first received thereafter that are not required by this Resolution 

to be used for operation and maintenance or for current principal and interest requirements.  The 

Bond Reserve Account shall be maintained while First Lien Bonds remain outstanding or until 

they are defeased.  The Bond Reserve Account may be applied to the final payments of principal 

and interest on First Lien Bonds or to provide funds for their defeasance. 

(C) Junior Lien Redemption Account.  The Junior Lien Redemption 

Account shall also be established as a subaccount within the Redemption Account to be used solely 

for the purpose of paying the principal of and interest on Junior Lien Bonds.  After the transfers 

required above, there shall be transferred quarterly from the Receiving Fund, and deposited in the 
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Junior Lien Redemption Account for payment of principal of and interest on the Junior Lien Bonds, 

a sum equal to at least one-half (1/2) of the amount of interest on Junior Lien Bonds due on the 

next ensuing interest payment dates plus not less than one-fourth (1/4) of the principal maturing 

on Junior Lien Bonds on the next ensuing principal payment dates in each year.  The monies in 

the Junior Lien Redemption Account shall be accounted for separately. 

(D) Additional Deposits.  If for any reason there is a failure to make a 

required deposit to any of the subaccounts of the Redemption Account or for any reason there is a 

deficiency in any of the subaccounts, then an amount equal to the deficiency shall be set aside and 

deposited in the subaccount from the Net Revenues in the next succeeding period, which amount 

shall be in addition to the regular deposit required during such succeeding period. 

No further payments need be made into a subaccount of the 

Redemption Account after the amount accumulated and held in the subaccount, or in the case of 

any series of First Lien Bonds together with amounts held in the Required Reserve with respect to 

that series, is sufficient to pay when due the entire amount of principal and interest that will be 

payable at the time of maturity or at an earlier redemption date of the Bonds then remaining 

outstanding that are payable from the subaccount, or for Bonds that have been defeased as provided 

in Section 23. 

(iii) General Obligation Debt Fund.  The G. O. Fund is hereby 

established.  After meeting the requirement of the foregoing funds, there may be transferred 

quarterly from remaining revenues in the Receiving Fund, or from other available monies, and 

deposited in the G. O. Fund, such sums as the Council, in its sole discretion determines to be 

desirable to pay debt service on presently existing or future general obligation bond issues of the 

City or general obligation contractual obligations of the City incurred or to be incurred for System 

purposes.  This section shall not be construed to create a lien on the Net Revenues in favor of any 

obligations the debt service on which may be paid from the G. O. Fund from time to time. 

(iv) Repair Replacement and Improvement Fund.  The City shall create 

and maintain the Repair Replacement and Improvement Fund.  After meeting the requirements of 

the subsections set forth above, the Council shall deposit into the Repair Replacement and 

Improvement Fund such amounts as the Council shall determine to be necessary from time to time.  

Moneys in the Repair Replacement and Improvement Fund shall be used by the City for the 



Page 13 of 25 
4858-5326-5901 v2 [87305-7] 

purpose of acquiring and constructing improvements, additions and extensions to the System and 

for making repairs and replacements to the System. 

(v) Surplus Moneys.  All moneys remaining in the Receiving Fund at 

the end of any operating year after satisfying the above requirements may be transferred to the 

Redemption Account and its subaccounts and used as authorized in this Resolution or, at the option 

of the City, transferred to the G. O. Fund or the Repair Replacement and Improvement Fund and 

used for the purposes for which said funds were established.  Provided, however, that if there 

should be a deficit in the Operation and Maintenance Fund, and any subaccount of the Redemption 

Account, the G. O. Fund or a bond reserve account on account of defaults in setting aside therein 

the amounts required in this Resolution, or a future resolution, then the City shall transfer the 

moneys remaining in the Receiving Fund at the end of any operating year to such funds in the 

priority and order named, to the extent of such deficits.  Available surplus moneys may be used to 

retire any outstanding obligations of the City incurred for construction, expansion or addition to 

the System, including additional bonds, the issuance of which is authorized by this Resolution, or 

if no other disposition has been provided for, such moneys may be used for such other purposes 

of the System as the Council may deem to be for the best interest of the City. 

(vi) Priority of Accounts.  In the event the monies in the Receiving Fund 

are insufficient to provide for the current requirements of the Operation and Maintenance Fund or 

any subaccounts of the Redemption Account, any monies or securities in other funds of the System, 

except the Construction Fund, shall be credited or transferred, first, to the Operation and 

Maintenance Fund, second to the First Lien Redemption Account, third to the Junior Lien 

Redemption Account and fourth to a bond reserve account, to the extent of any deficit therein. 

Section 17. INVESTMENT OF FUNDS.  Moneys in the funds and accounts established 

herein may be invested by the City in bonds, notes, bills and certificates of, or guaranteed by, the 

United States, or in interest bearing time deposits or other investments as shall be determined by the 

City, subject to the provisions of Act 20, Public Acts of Michigan, 1943, as amended, or any statute 

subsequently adopted regulating investments by the City, and subject to the limitations imposed by 

arbitrage regulations and Section 148 of the Code.  Profit realized or interest income earned on 

investment of funds in the various funds and accounts shall be deposited in or credited as received 

to the Receiving Fund. 
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Section 18. DEPOSITORY AND FUNDS ON HAND.  Monies in the several funds and 

accounts maintained pursuant to this Resolution, except monies in the Construction Fund and 

Redemption Account, which must be kept in a separate account, may be kept in one or more accounts 

at financial institutions designated by resolution of the City, and if kept in one account, the monies 

shall be allocated on the books and records of the City in the manner and at the times provided in 

this Resolution. 

Section 19. RATES AND CHARGES.  The rates and charges for the services of the 

System shall be those in effect on the date of adoption of this Resolution.  Rates shall be fixed and 

revised from time to time by the Council so as to produce amounts that are sufficient to pay the 

expenses of administration and the costs of operation and maintenance of the System, to provide an 

amount of revenues adequate for the payment of principal of and interest on the Bonds, reserve, 

replacement and improvement requirements, if any, and to otherwise comply with all requirements 

and covenants provided herein; and such that are reasonably expected to yield annual Net Revenues 

of the System, in the current fiscal year equal to at least 110% of the principal maturing and interest 

payable in the following fiscal year on the then outstanding First Lien Bonds and equal to such 

percentage of the principal maturing and interest thereafter payable on any outstanding Junior Lien 

Bonds, if any, as is established by the resolution authorizing the issuance of the Junior Lien Bonds; 

and promptly upon any material change in the circumstances which were not contemplated at the 

time such rates and charges were most recently reviewed, but not less frequently than once in each 

fiscal year, review the rates and charges for its services and promptly revise such rates and charges 

as necessary to comply with the foregoing requirement, in which case the City will be in compliance 

with the requirements of this Section.  The rates and charges for all services and facilities rendered 

by the System shall be reasonable and just, taking into consideration the costs and value of the 

System, the cost of maintaining, repairing, and operating the System, and the amounts necessary for 

the retirement of all Bonds and interest accruing on all Bonds, and there shall be charged such rates 

and charges as shall be adequate to meet the requirement of this and the preceding sections. 

Section 20. NO FREE SERVICE.  No free service shall be furnished by the System to the 

City or to any individual, firm or corporation, public or private, or to any agency or instrumentality. 

Section 21. REVENUE BOND COVENANTS.  The City covenants and agrees, so long 

as any of the Bonds hereby authorized remain unpaid, as follows: 
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(a) It will punctually perform all duties with reference to the System and 

comply with applicable State laws and regulations and continually operate and maintain the 

System in good condition. 

(b) It will not sell, lease, mortgage or in any manner dispose of the System, or 

any substantial part of it, until all Bonds payable from the revenues of the System shall have been 

paid in full, defeased, or provision has been made or an agreement entered into for the payment of 

such Bonds.  The City is explicitly authorized to enter into arrangements, including a lease of the 

system, with a regional authority in which the City is a participant if such arrangements require 

the authority to provide funds to make payments sufficient to pay the debt service on any of the 

bonds affected by the arrangement. 

(c) It will cause an annual review of rates and charges to be made and based 

thereon will adjust such rates and charges to provide the amounts required by this Resolution. 

(d) It will maintain complete books and records relating to the operation of the 

System and its financial affairs, will cause such books and records to be audited annually at the 

end of each fiscal year and an audit report prepared, and will furnish a Bondholder a copy of such 

report upon written request. 

(e) It will maintain and carry insurance on all physical properties of the System, 

for the benefit of the Bondholders, of the kinds and in the amounts normally carried by 

municipalities engaged in the operation of similar systems.  All moneys received for losses under 

any such insurance policies shall be applied solely to the replacement and restoration of the 

property damaged or destroyed, and to the extent not so used, shall be used for the purpose of 

calling Bonds. 

Section 22. ADDITIONAL BONDS.  Additional Bonds of equal standing with the Series 

2024 Bonds may be issued in an amount of not to exceed 10% of the Series 2024 Bonds authorized 

herein, as may be necessary to complete construction of the Improvements.  Additional First Lien 

Bonds of equal standing and priority with any outstanding First Lien Bonds and superior to Junior 

Lien Bonds may be issued for repair, replacement, improvement or extension of the System and to 

refund all or a portion of Bonds and paying the costs of issuing the Additional First Lien Bonds, but 

only if the average actual or Adjusted Net Revenues of the System for any consecutive 12 month 

period out of the 30 months preceding the adoption of the resolution authorizing the issuance of such 

Bonds shall be equal to at least one hundred ten percent (110%) of the average annual principal and 
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interest thereafter maturing in any operating year  on the then outstanding First Lien Bonds and the 

Additional First Lien Bonds then being issued.  In addition, Additional First Lien Bonds of equal 

standing and priority with any outstanding First Lien Bonds may be issued to refund all or a portion 

of outstanding First Lien Bonds if the refunding would provide a net present value debt service 

savings to the City.  If the Additional First Lien Bonds are to be issued in whole or in part for 

refunding outstanding Bonds, the annual principal and interest requirements shall be determined by 

deducting from the principal and interest requirements for each operating year the annual principal 

and interest requirements of any Bonds to be refunded from the proceeds of the Additional First Lien 

Bonds.  In addition, notwithstanding the above, Additional First Lien Bonds may be issued at any 

time that the holders of at least fifty-one percent (51%) of all of the First Lien Bonds outstanding 

consent. 

In addition, Additional First Lien Bonds may be issued without meeting any of the 

conditions and tests set forth above to pay: (i) the cost of acquisition and construction of any 

repairs, replacements, improvements, major renewals, or corrections of any damage or loss to the 

System necessary, in the opinion of the City’s engineers, to keep the System in good operating 

condition or to prevent a loss of Revenues therefrom to the extent that the cost thereof cannot 

reasonably be paid from the Repair Replacement and Improvement Fund or from insurance 

proceeds, or (ii) the cost of decommissioning, disposal or termination of any part of the System. 

Additional Junior Lien Bonds of equal standing and priority with outstanding Junior Lien 

Bonds may be issued in the discretion of the City. 

Determination by the Council as to existence of conditions permitting the issuance of 

Additional Bonds shall be conclusive, provided this shall not eliminate any requirement for any 

other approval required herein. 

Any additional Bonds shall be subject to the various funds herein 

established, and all revenue from any such extension or replacement constructed by the proceeds 

of any additional Bonds shall be paid into the Receiving Fund. 

Section 23. DEFEASANCE.  In the event cash or direct obligations of the United States 

or obligations the principal of and interest on which are guaranteed by the United States, or a 

combination thereof, the principal of and interest on which, without reinvestment, come due at times 

and in amounts sufficient to pay at maturity or irrevocable call for earlier optional or mandatory 

redemption, the principal of, premium, if any, and interest on any of the Bonds, shall be deposited 
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in trust, this Resolution shall be defeased with respect to such Bonds (the “Defeased Bonds”), and 

the owners of the Defeased Bonds shall have no further rights under this Resolution except to receive 

payment of the principal of, premium, if any, and interest on the bonds from the cash or securities 

deposited in trust and the interest and gains thereon and to transfer and exchange bonds as provided 

herein.  Defeased Bonds shall be treated as if they have been redeemed for all purposes under this 

Resolution. 

Section 24. FISCAL YEAR OF SYSTEM.  The fiscal year for operating the System shall 

coincide with the fiscal year of the City. 

Section 25. TAX COVENANT.  The City covenants to comply with all requirements of 

the Code necessary to assure that the interest on the bonds will be and will remain excludable from 

gross income for federal income tax purposes.  The Authorized Officer and other appropriate 

officials of the City are authorized to do all things necessary (including the making of such covenants 

of the City as shall be appropriate) to assure that the interest on the Series 2024 Bonds will be and 

will remain excludable from gross income for federal income tax purposes. 

Section 26. QUALIFIED TAX-EXEMPT OBLIGATION.  The City reasonably 

anticipates that the amount of qualified tax-exempt obligations that will be issued by the City and 

all subordinate entities during the calendar year 2024 shall not exceed $10,000,000.  The City hereby 

designates the Series 2024 Bonds, in their total principal amount, as qualified tax-exempt obligations 

for purposes of Section 265(b)(3)(B) of the Code. 

Section 27. MUNICIPAL BOND INSURANCE.  The Authorized Officer is hereby 

authorized to acquire municipal bond insurance to enhance the marketability of the Series 2024 

Bonds.  If the City or the purchaser of the Series 2024 Bonds acquires municipal bond insurance 

from a municipal bond insurer (the “Insurer”), the Authorized Officer is hereby authorized to take 

all actions, and to execute any documents, certificates, orders, applications, agreements, conditions, 

covenants or other instruments necessary to effectuate the issuance of the policy of bond insurance, 

including, but not limited to the execution of an order or agreement containing such provisions as 

the Insurer may require with respect to the insurance and the Insurer, which shall be binding on the 

City in the same manner as if contained herein.  The Authorized Officer is further authorized to sign 

such agreements or other documents and to pay such fees as are required for the City to become a 

member of a mutual insurance company. 
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Section 28. CONTINUING DISCLOSURE.  The City agrees to provide or cause to be 

provided, in accordance with the requirements of Rule 15c2-12 (the “Rule”) promulgated by the 

Securities and Exchange Commission (a) on or prior to the last day of the seventh month after the 

end of the fiscal year of the City, commencing with the first fiscal year ending after the issuance of 

the Series 2024 Bonds, certain annual financial information and operating data, including audited 

financial statements for the preceding fiscal year (or if audited financial statements are not available, 

unaudited financial statements), generally consistent with certain information that was contained or 

cross-referenced in the Official Statement relating to the Series 2024 Bonds, (b) timely notice of the 

occurrence of certain material events with respect to the Series 2024 Bonds, and (c) timely notice of 

a failure by the City to provide the required annual financial information on or before the date 

specified in (a) above. 

Section 29. OFFICIAL STATEMENT.  The City is hereby authorized to approve, 

execute, and deliver a Preliminary Official Statement relating to the Series 2024 Bonds in such form 

as the Authorized Officer shall approve.  The Authorized Officer is hereby authorized and directed 

to approve, execute and deliver the Official Statement on behalf of the City with such changes or 

modifications as they deem necessary in order to assure that the statements therein are true, and that 

it does not contain any untrue statement or material fact and does not omit a material fact necessary 

in order to make the statements, in light of the circumstances under which they were made, not 

misleading. 

Section 30. APPOINTMENT OF BOND COUNSEL.  The firm of Dickinson Wright 

PLLC is hereby approved as bond counsel to the City.  The City acknowledges that Dickinson 

Wright PLLC represents a number of financial institutions in public finance matters, including 

financial institutions that may potentially purchase the Bonds, and consents to Dickinson Wright 

PLLC’s representation of the City as bond counsel and, and waives any conflict of interest arising 

from such representation of a financial institution or underwriter that may purchase the Bonds in 

other matters not involving the City.  The Authorized Officer is authorized to enter into an 

engagement letter with bond counsel in accordance with the fees shown in the financial reports of 

the Municipal Advisor as updated from time to time. 

Section 31. PUBLICATION AND RECORDATION.  This Resolution shall be published 

once in full in a newspaper of general circulation in the City qualified under state law to publish 
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legal notices, and the same shall be recorded in the records of the City and such recording 

authenticated by the signature of the City Clerk. 

Section 32. RESOLUTION SUBJECT TO MICHIGAN LAW.  The provisions of this 

Resolution are subject to the laws of the State of Michigan. 

Section 33. SECTION HEADINGS.  The section headings in this Resolution are 

furnished for convenience of reference only and shall not be considered to be a part of this 

Resolution. 

Section 34. SEVERABILITY.  If any section, paragraph, clause or provision of this 

Resolution shall be held invalid, the invalidity of such section, paragraph, clause or provision shall 

not affect any of the other provisions of this Resolution. 

Section 35. CONFLICT.  All resolutions or parts thereof, insofar as the same may be in 

conflict herewith, are hereby repealed to the extent of the conflict; provided that the foregoing shall 

not operate to repeal any provision thereof, the repeal of which would impair the obligation on the 

Bonds. 

Section 36. EFFECTIVE DATE OF RESOLUTION.  Pursuant to Section 6 of the Act, 

this Resolution shall be approved on the date of first reading and this Resolution shall be effective 

immediately upon its adoption. 

YEAS:             

NAYS:             

ABSTAIN:             

RESOLUTION DECLARED ADOPTED. 

        
  Pauline Repp, Mayor 
 
 
        
 Cyndee M. Jonseck, Clerk 
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CERTIFICATION 

I, Cyndee M. Jonseck, the duly qualified and acting Clerk of the City of Port Huron, St. 
Clair County, Michigan, do hereby certify that the foregoing is a true and complete copy of a 
resolution adopted by the City Council at a regular meeting held on _________, 2024, and that 
notice of said meeting was given pursuant to Act 267, Public Acts of Michigan, 1976, as amended. 

        
Date:  ___________, 2024 Cyndee M. Jonseck, Clerk 
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EXHIBIT A 

UNITED STATES OF AMERICA 
STATE OF MICHIGAN 

COUNTY OF ST.  CLAIR 

CITY OF PORT HURON 
SEWAGE DISPOSAL SYSTEM REVENUE BONDS, 

SERIES 2024 

Interest Rate Maturity Date Date of Original Issue CUSIPS 

    

              

Registered Owner:  

Principal Amount: [Insert par amount] 
              

The City of Port Huron, St. Clair County, Michigan (the “Issuer”), acknowledges itself 
indebted and, for value received, hereby promises to pay to the Registered Owner specified above, 
or registered assigns, out of the net revenues of the Sewage Disposal System of the Issuer (the 
“System”), including all appurtenances, additions, extensions and improvements thereto after 
provision has been made for reasonable and necessary expenses of operation, maintenance and 
administration of the System (the “Net Revenues”), the Principal Amount specified above, on the 
Maturity Date specified above, unless prepaid prior thereto as hereinafter provided, in lawful 
money of the United States of America, together with interest thereon from the Date of Original 
Issue specified above, or such later date to which interest has been paid, at the Interest Rate per 
annum specified above, first payable on the first day of __________ and ___________ of each 
year, beginning __________, except as the provisions hereinafter set forth with respect to 
redemption of this Bond prior to maturity may become applicable hereto. 
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This Bond, is one of a total authorized issue of bonds of even date and like tenor, except 
as to date of maturity, amount and rate of interest, numbered in order of registration, aggregating, 
the principal sum of $__________; issued in accordance with the provisions of Act 94, Public Acts 
of Michigan, 1933, as amended and a resolution adopted by the City Council of the Issuer on 
_________________, 2024 (the “Resolution”), for the purpose of paying the cost of acquiring and 
constructing improvements to the System.  This Bond is a self-liquidating Bond, and is not a 
general obligation of the Issuer within any applicable constitutional, statutory or charter limitations 
but is payable, both as to principal and interest, solely from the Net Revenues of the System.  The 
principal of and interest on this Bond are secured by a statutory lien on the Net Revenues. 

The Issuer hereby covenants and agrees to fix, and maintain at all times while any of the 
Bonds shall be outstanding, such rates for service furnished by the System as are required by the 
Resolution, to maintain a bond and interest redemption account, a bond reserve account and to 
provide for the payment of expenses of administration and operation and such expenses for 
maintenance of the System as are necessary to preserve the same in good repair and working order, 
and to provide for such other expenditures and funds for the System as are required by the 
Resolution.  The statutory liens securing this series of Bonds, which are First Lien Bonds (as 
defined in the Resolution) are first liens that are and shall remain superior to the lien on the Net 
Revenues securing any of the Issuer’s Junior Lien Bonds (as defined in the Resolution) that may 
be issued pursuant to the Resolution, and additional First Lien Bonds of equal standing to the bonds 
of this series may be issued pursuant to the Resolution.  For a complete statement of the revenues 
from which, and the conditions under which, this Bond is payable, a statement of the conditions 
under which additional bonds of equal or subordinate standing may hereafter be issued, and the 
general covenants and provisions pursuant to which this Bond is issued, reference is made to the 
Resolution. 

Principal of this Bond is payable at the principal office of _________________________, 
__________, Michigan, or such other Paying Agent as the Issuer may hereafter designate (the 
“Paying Agent”) by notice mailed to the Registered Owner not less than sixty (60) days prior to 
the next interest payment date.  Interest on this Bond is payable to the Registered Owner of record 
as of the fifteenth (15th) day of the month preceding the payment date as shown on the registration 
books of the Issuer maintained by the Paying Agent, by check or draft mailed to the Registered 
Owner at the registered address. 

Bonds maturing on __________, ____ (the “Term Bonds”), are subject to mandatory 
redemption prior to maturity in part, by lot, on each ______________ 1, commencing 
__________, ____, and will be redeemed at the par value thereof plus accrued interest to the 
redemption date on October 1 of each of the following years in the amounts as follows: 

Redemption Date Principal Amount 

  

  

Term Bonds purchased by the Issuer and delivered to the Paying Agent for cancellation or 
which are redeemed in a manner other than by mandatory redemption, shall reduce the principal 
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amount of the Term Bonds subject to mandatory redemption by the amount of the Bonds so 
redeemed, in the order determined by the Issuer. 

Bonds maturing on or before __________ 1, 20__, shall not be subject to redemption prior 
to maturity.  Bonds maturing on or after __________  1, 20__, are subject to redemption prior to 
maturity as a whole or in part, at the option of the Issuer, in such order as the Issuer shall determine, 
on any dates, on or after __________  1, 20__.  Bonds called for redemption shall be redeemed at 
the par value thereof and accrued interest to the date of redemption, without a premium. 

Notice of the call of any Bonds for redemption shall be given by first class mail not less 
than thirty (30) days prior to the date fixed for redemption, to the Registered Owner at the 
registered address.  Bonds called for redemption shall not bear interest after the date fixed for 
redemption, provided funds are on hand with the Paying Agent to redeem such Bonds.  Bonds 
shall be called for redemption in multiples of $5,000, and Bonds of denominations of more than 
$5,000 shall be treated as representing the number of bonds obtained by dividing the denomination 
of the Bond by $5,000, and such Bonds may be redeemed in part.  The notice of redemption of 
Bonds redeemed in part shall state that upon surrender of the Bond to be redeemed, a new Bond 
or Bonds in aggregate principal amount equal to the unredeemed portion of the Bond surrendered 
shall be issued to the Registered Owner thereof.  So long as the book-entry-only system remains 
in effect, the Paying Agent will give notice to Cede & Co., as nominee of The Depository Trust 
Company, a New York corporation, only and only Cede & Co. will be deemed to be a holder of 
the Bonds. 

This Bond shall be registered in the name of the Registered Owner on the registration books 
kept by the Paying Agent and such registration noted hereon and thereafter no transfer shall be 
valid unless made upon the registration books and likewise noted hereon.  This Bond is 
exchangeable at the request of the Registered Owner hereof, in person or by the Registered 
Owner’s attorney duly authorized in writing, at the office of the Paying Agent, but only in the 
manner, subject to the limitations and at the Registered Owner’s sole expense, for other bonds of 
an equal aggregate amount, upon surrender of this Bond to the Paying Agent.  Upon such transfer, 
a new registered bond or bonds of the same series and the same maturity of authorized 
denomination will be issued to the transferee in exchange therefor. 

The Issuer has designated the Bonds of this series as “qualified tax exempt obligations” for 
purposes of Section 265(b)(3)(B) of the Internal Revenue Code of 1986, as amended. 

It is hereby certified and recited that all acts, conditions and things required by law, 
precedent to and in the issuance of this Bond, exist and have been done and performed in regular 
and due time and form as required by law and that the total indebtedness of the Issuer including 
this Bond, does not exceed any applicable constitutional, statutory, or charter limitation. 
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IN WITNESS WHEREOF, the City of Port Huron, St. Clair County, Michigan, by its City 
Council, has caused this Bond to be signed, by the manual or facsimile signatures of its Mayor and 
the Clerk, all as of the _____ day of __________ 2024. 

        
  Pauline M. Repp, Mayor 
 
 
        
 Cyndee M. Jonseck, Clerk 

CERTIFICATE OF REGISTRATION AND AUTHENTICATION 

This Bond is one of the Issuer’s $_________________ Sewage Disposal System Revenue 
Bonds, Series 2024, and has been registered in the name of the Registered Owner designated on 
the face hereof in the bond register maintained for the Issuer.  

 
        
 
 
        
Authentication Date:  __________, 2024 As Paying Agent/Bond Registrar/Transfer Agent 
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ASSIGNMENT 

For value received, the undersigned hereby sells, assigns and transfers unto   
             
              

(please print or type social security number or taxpayer identification number and name and address of transferee) 

the within bond and all rights thereunder, and does hereby irrevocably constitute and appoint 
_________________________________ attorney to transfer the within bond on the books kept 
for registration thereof, with full power of substitution in the premises.   

Dated:       Signed:       

In the presence of:       

Notice: The signature to this assignment must correspond with the name as it appears upon the face of the within 
bond in every particular, without alteration or enlargement or any change whatever.  When assignment is 
made by a guardian, trustee, executor or administrator, an officer of a corporation, or anyone in a 
representative capacity, proof of his City to act must accompany the bond. 

Signature(s) must be guaranteed by an eligible guarantor institution participating in a Securities 
Transfer Association recognized signature guaranty program. 

Signature Guaranteed:            

WRONGFUL USE OF CERTIFICATE 

Unless this certificate is presented by an authorized representative of The Depository Trust 
Company, a New York corporation (“DTC”), to the Issuer or its agent for registration of transfer, 
exchange, or payment, and any certificate issued is registered in the name of Cede & Co. or in 
such other name as is requested by an authorized representative of DTC (and any payment is made 
to Cede & Co. or to such other entity as is requested by an authorized representative of DTC), 
ANY TRANSFER, PLEDGE, OR OTHER USE HEREOF FOR VALUE OR OTHERWISE BY 
OR TO ANY PERSON IS WRONGFUL inasmuch as the registered owner hereof, Cede & Co., 
has an interest herein. 
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FORM OF APPROVING OPINION 



 

 2 0 0  O T T A W A  A V E N U E ,  N . W . ,  S U I T E  1 0 0 0  
G R A N D  R A P I D S ,  M I C H I G A N  4 9 5 0 3 - 2 4 2 7  
T E L E P H O N E :  ( 6 1 6 )  4 5 8 - 1 3 0 0  
F A C S I M I L E :  ( 8 4 4 )  6 7 0 - 6 0 0 9  
h t t p : / / w w w . d i c k i n s o n w r i g h t . c o m  
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[Date of Delivery], 2024 

City of Port Huron 
St. Clair County, Michigan   

 

Ladies and Gentlemen:  

We have acted as bond counsel to the City of Port Huron, St. Clair County, Michigan (the 
“Issuer”) and in connection therewith have examined the law and certified copies of the 
proceedings and other documents relating to the issuance by the Issuer of its Sewage Disposal 
System Revenue Bonds, Series 2024, in the aggregate principal amount of $[PRINCIPAL 
AMOUNT], dated as of [Date of Delivery], 2024 (the “Bonds”). 

As to questions of fact material to our opinion, we have relied upon certified proceedings 
and other certificates of public officials furnished to us without undertaking to verify the same by 
independent investigation.  The Issuer has designated the Bonds as “qualified tax-exempt 
obligations” within the meaning of Section 265(b)(3)(B) of the Internal Revenue Code of 1986, as 
amended (the “Code”). 

Based upon the foregoing, we are of the opinion that, under existing law: 

1. The Bonds are valid and legally binding obligations of the Issuer payable solely 
from the net revenues of the sewage disposal system of the Issuer.  The payment of the principal 
of and interest on the Bonds, and on any additional bonds of equal standing with the Bonds that 
have been or may be issued in accordance with the provisions of the resolution authorizing the 
issuance of the Bonds, is secured by a statutory first lien on such net revenues. 

2. The Bonds and the interest thereon are exempt from taxation by the State of 
Michigan or by any taxing authority within the State of Michigan, except estate taxes and taxes on 
gains realized from the sale, payment, or other disposition thereof. 

3. The interest on the Bonds is excludable from gross income for federal income tax 
purposes under Section 103 of the Code.  Interest on the Bonds is not an item of tax preference for 
purposes of the federal alternative minimum tax imposed on individuals; however, interest on the 
Bonds is included in the “adjusted financial statement income” of certain corporations that are 
subject to the federal corporate alternative minimum tax under Section 55 of the Code.  The 
opinion set forth in this paragraph is subject to the condition that the Issuer comply with all 
requirements of the Code that must be satisfied subsequent to the issuance of the Bonds in order 
that interest thereon be (or continue to be) excludable from gross income for federal income tax 
purposes.  Failure to comply with certain of such requirements could cause the interest on the 
Bonds to be so included in gross income retroactive to the date of issuance of the Bonds.  The 
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Issuer has covenanted to comply with all such requirements.  We express no opinion regarding 
other federal tax consequences arising with respect to the Bonds. 

The rights of the holders of the Bonds and the enforceability of thereof may be subject to 
bankruptcy, insolvency, reorganization, moratorium, and other similar laws affecting creditors’ 
rights heretofore or hereafter enacted to the extent constitutionally applicable and that their 
enforcement may also be subject to the exercise of judicial discretion in appropriate cases. 

We express no opinion herein regarding the accuracy, adequacy, or completeness of the 
official statement relating to the Bonds. 

This opinion is given as of the date hereof, and we assume no obligation to revise or 
supplement this opinion to reflect any facts or circumstances that may hereafter come to our 
attention or any changes in law that may hereafter occur.   

 Respectfully submitted, 
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CONTINUING DISCLOSURE CERTIFICATE 

CITY OF PORT HURON 
(St. Clair County, Michigan) 

$_________ 
SEWAGE DISPOSAL SYSTEM REVENUE BONDS, SERIES 2024 

This Continuing Disclosure Certificate (the “Disclosure Certificate”) is executed and 
delivered by the City of Port Huron, County of St. Clair, Michigan (the “Issuer”), in connection 
with the issuance of its Sewage Disposal System Revenue Refunding Bonds, Series 2024, in the 
aggregate principal amount of $_________ (the “Bonds”).  The Issuer covenants and agrees as 
follows: 

Section 1. Purpose of the Disclosure Certificate. 
(a) This Disclosure Certificate is being executed and delivered by the Issuer for the 

benefit of the Bondholders and the Beneficial Owners and in order to assist the Participating 
Underwriter in complying with subsection (b)(5) of the Rule. 

(b) In consideration of the purchase and acceptance of any and all of the Bonds by 
those who shall hold the same or shall own beneficial ownership interests therein from time to 
time, this Disclosure Certificate shall be deemed to be and shall constitute a contract between the 
Issuer and the Bondholders and Beneficial Owners from time to time of the Bonds, and the 
covenants and agreements herein set forth to be performed on behalf of the Issuer shall be for the 
benefit of the Bondholders and Beneficial Owners of any and all of the Bonds. 

Section 2. Definitions.  The following capitalized terms shall have the following 
meanings: 

“1934 Act” shall mean the Securities Exchange Act of 1934, as amended. 

“Annual Report” shall mean any Annual Report of the Issuer provided by the Issuer 
pursuant to, and as described in, Sections 3 and 4 of this Disclosure Certificate. 

“Beneficial Owner” shall mean any person who has or shares the power, directly or 
indirectly, to make investment decisions concerning ownership of any Bonds (including any 
person holding Bonds through nominees, depositories or other intermediaries). 

“Bondholder” shall mean the registered owner of any Bonds. 

“Dissemination Agent” shall mean the Issuer or any successor Dissemination Agent 
appointed in writing by the Issuer and which has filed with the Issuer a written acceptance of 
such appointment. 

“EMMA” shall mean the Electronic Municipal Market Access system of the MSRB.  As 
of the date of this Disclosure Certificate, the EMMA internet web site address is 
http://www.emma.msrb.org. 

http://www.emma.msrb.org/
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“Financial Obligation” means a (i) debt obligation; (ii) derivative instrument entered into 
in connection with, or pledged as security or a source of payment for, and existing or planned 
debt obligation; or (iii) guarantee of (i) or (ii).  The term Financial Obligation shall not include 
municipal securities as to which a final official statement has been provided to the MSRB 
consistent with the Rule. 

“GAAP” shall mean generally accepted accounting principles, as such principles are 
prescribed, in part, by the Financial Accounting Standards Board and modified by the 
Governmental Accounting Standards Board and in effect from time to time. 

“Listed Events” shall mean any of the events listed in Section 5(a) of this Disclosure 
Certificate. 

“MSRB” shall mean the Municipal Securities Rulemaking Board established in 
accordance with the provisions of Section 15B(b)(1) of the 1934 Act.  As of the date of this 
Disclosure Certificate, the address and telephone and telecopy numbers of the MSRB are as 
follows: 

Municipal Securities Rulemaking Board  
1300 I Street NW, Suite 1000 
Washington, DC 20005 
Tel: (202) 838-1500 
Fax: (202) 898-1500 

 “Official Statement” shall mean the final Official Statement for the Bonds dated 
________, 2024. 

“Participating Underwriter” shall mean any of the original underwriters of the Bonds 
required to comply with the Rule in connection with the primary offering of the Bonds. 

“Rule” shall mean Rule 15c2-12 (17 CFR Part 240, § 240.15c2-12) promulgated by the 
SEC pursuant to the 1934 Act, as the same may be amended from time to time, together with all 
interpretive guidances or other official interpretations or explanations thereof that are 
promulgated by the SEC. 

“SEC” shall mean the United States Securities and Exchange Commission. 

“Securities Counsel” shall mean legal counsel expert in federal securities law. 

“State” shall mean the State of Michigan. 

Section 3. Provision of Annual Reports. 
(a) Each year, the Issuer shall provide, or shall cause the Dissemination Agent to 

provide, not later than the date seven (7) months after the end of the Issuer’s fiscal year, 
commencing with the Issuer’s Annual Report for its fiscal year ending June 30, 2024, to the 
MSRB an Annual Report for the preceding fiscal year which is consistent with the requirements 
of Section 4 of this Disclosure Certificate.  Not later than 15 business days (or such lesser 
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number of days as is acceptable to the Dissemination Agent) prior to said date, the Issuer shall 
provide the Annual Report to the Dissemination Agent (if other than the Issuer).  Currently, the 
Issuer’s fiscal year commences on July 1.  In each case, the Annual Report may be submitted as 
a single document or as separate documents comprising a package, and may include by specific 
reference other information as provided in Section 4 of this Disclosure Certificate; provided, 
however, that if the audited financial statements of the Issuer are not available by the deadline 
for filing the Annual Report, they shall be provided when and if available, and unaudited 
financial statements in a format similar to the audited financial statements then most recently 
prepared for the Issuer shall be included in the Annual Report. 

(b) If the Issuer is unable to provide to the MSRB an Annual Report of the Issuer by 
the date required in subsection (a), the Issuer shall file a notice, in a timely fashion, with the 
MSRB, in substantially the form attached as Exhibit A. 

(c) If the Issuer’s fiscal year changes, the Issuer shall file written notice of such 
change with the MSRB, in substantially the form attached as Exhibit B. 

(d) Whenever any Annual Report or portion thereof is filed as described above, it 
shall be attached to a cover sheet in substantially the form attached as Exhibit C. 

(e) If the Dissemination Agent is other than the Issuer, the Dissemination Agent shall 
file a report with the Issuer certifying that the Annual Report has been provided pursuant to this 
Disclosure Certificate, stating the date it was provided. 

(f) In connection with providing the Annual Report, the Dissemination Agent (if 
other than the Issuer) is not obligated or responsible under this Disclosure Certificate to 
determine the sufficiency of the content of the Annual Report for purposes of the Rule or any 
other state or federal securities law, rule, regulation or administrative order. 

Section 4. Content of Annual Reports.  The Issuer’s Annual Report shall contain or 
include by reference the following: 

(a) The audited financial statements of the Issuer for its fiscal year immediately 
preceding the due date of the Annual Report. 

(b) A current-year update of the financial information and operating data relating to 
the Issuer of the same nature as that contained in the tables under the following headings 
contained in the Official Statement and in Appendix A thereto:   

(1) Service Area and Customer Base; 

(2) Rates and Charges; 

(3) Wastewater Treatment Volume; 

(4) Ten Largest Wastewater Customers;   

(5) Debt Service Supported by the Water System; 
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(6) Historical and Projected Operating Cash Flow and Debt Service Coverage 
(Total Debt Service Coverage Ratio only); and 

(7) Appendix A – Legal Debt Margin; and 

(8) Appendix A – Debt Statement – City Direct Debt. 

The Issuer’s financial statements shall be audited and prepared in accordance with GAAP 
with such changes as may be required from time to time in accordance with State law. 

Any or all of the items listed above may be included by specific reference to other 
documents available to the public on the MSRB’s internet web site or filed with the SEC.  The 
Issuer shall clearly identify each such other document so included by reference. 

Section 5. Reporting of Significant Events. 
(a) The Issuer covenants to provide, or cause to be provided, notice of the occurrence 

of any of the following events with respect to the Bonds in a timely manner not in excess of ten 
(10) business days after the occurrence of the event and in accordance with the Rule: 

(1) Principal and interest payment delinquencies; 

(2) Non-payment related defaults, if material; 

(3) Unscheduled draws on debt service reserves reflecting financial 
difficulties; 

(4) Unscheduled draws on credit enhancements reflecting financial 
difficulties; 

(5) Substitution of credit or liquidity providers, or their failure to perform; 

(6) Adverse tax opinions, the issuance by the Internal Revenue Service of 
proposed or final determinations of taxability, Notices of Proposed Issue (IRS Form 5701-TEB) 
or other material notices or determinations with respect to the tax status of the security, or other 
material events affecting the tax status of the security; 

(7) Modifications to rights of security holders, if material; 

(8) Bond calls, if material; 

(9) Defeasances; 

(10) Release, substitution, or sale of property securing repayment of the 
securities, if material; 

(11) Rating changes; 

(12) Tender offers; 
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(13) Bankruptcy, insolvency, receivership or similar event of the obligated 
person; 

(14) The consummation of a merger, consolidation, or acquisition involving an 
obligated person or the sale of all or substantially all of the assets of the obligated person, other 
than in the ordinary course of business, the entry into a definitive agreement to undertake such an 
action or the termination of a definitive agreement relating to any such actions, other than 
pursuant to its terms, if material;  

(15) Appointment of a successor or additional trustee or the change of name of 
a trustee, if material; 

(16) Incurrence of a Financial Obligation of the Issuer or obligated person, if 
material, or agreement to covenants, events of default, remedies, priority rights, or other similar 
terms of a Financial Obligation of the Issuer or obligated person, any of which affect security 
holders, if material; and 

(17) Default, event of acceleration, termination event, modification of terms, or 
other similar events under the terms of the Financial Obligation of the Issuer or obligated person, 
any of which reflect financial difficulties. 

(b) Whenever the Issuer obtains knowledge of the occurrence of a Listed Event 
described in subsection (a)(2), (7), (8), (10), (14), (15), or (16), the Issuer shall as soon as 
possible determine if such Listed Event would be material under applicable federal securities 
laws.  The Issuer covenants that its determination of materiality will be made in conformance 
with federal securities laws. 

(c) If the Issuer determines that (i) a Listed Event described in subsection (a)(1), (3), 
(4), (5), (6), (9), (11), (12), (13), or (17) has occurred or (ii) the occurrence of a Listed Event 
described in subsection (a)(2), (7), (8), (10), (14), (15), or (16) would be material under 
applicable federal securities laws, the Issuer shall cause a notice of such occurrence to be filed 
with the MSRB within ten (10) business days of the occurrence of the Listed Event, together 
with a cover sheet in substantially the form attached as Exhibit D.  In connection with providing 
a notice of the occurrence of a Listed Event described in subsection (a)(9), the Issuer shall 
include in the notice explicit disclosure as to whether the Bonds have been escrowed to maturity 
or escrowed to call, as well as appropriate disclosure of the timing of maturity or call. 

(d) In connection with providing a notice of the occurrence of a Listed Event, the 
Dissemination Agent (if other than the Issuer), solely in its capacity as such, is not obligated or 
responsible under this Disclosure Certificate to determine the sufficiency of the content of the 
notice for purposes of the Rule or any other state or federal securities law, rule, regulation or 
administrative order. 

(e) The Issuer acknowledges that the “rating changes” referred to in 
subsection (a)(11) above may include, without limitation, any change in any rating on the Bonds 
or other indebtedness for which the Issuer is liable. 



6 
4891-5661-0288 v1 [87305-7] 

(f) The Issuer acknowledges that it is not required to provide a notice of a Listed 
Event with respect to credit enhancement when the credit enhancement is added after the primary 
offering of the Bonds, the Issuer does not apply for or participate in obtaining such credit 
enhancement, and such credit enhancement is not described in the Official Statement. 

Section 6. Mandatory Electronic Filing with EMMA. 
All filings with the MSRB under this Disclosure Certificate shall be made by 

electronically transmitting such filings through the EMMA Dataport at 
http://www.emma.msrb.org as provided by the amendments to the Rule adopted by the SEC in 
Securities Exchange Act Release No. 59062 on December 5, 2008. 

Section 7. Termination of Reporting Obligation. 
(a) The Issuer’s obligations under this Disclosure Certificate shall terminate upon the 

legal defeasance or the prior redemption or payment in full of all of the Bonds.  If the Issuer’s 
obligation to pay a portion of the principal of and interest on the Bonds is assumed in full by 
some other entity, such entity shall be responsible for compliance with this Disclosure Certificate 
in the same manner as if it were the Issuer, and the Issuer shall have no further responsibility 
hereunder. 

(b) This Disclosure Certificate, or any provision hereof, shall be null and void in the 
event that the Issuer (i) receives an opinion of Securities Counsel, addressed to the Issuer, to the 
effect that those portions of the Rule, which require such provisions of this Disclosure 
Certificate, do not or no longer apply to the Bonds, whether because such portions of the Rule 
are invalid, have been repealed, amended or modified, or are otherwise deemed to be 
inapplicable to the Bonds, as shall be specified in such opinion, and (ii) files notice to such effect 
with the MSRB. 

Section 8. Dissemination Agent.  The Issuer, from time to time, may appoint or 
engage a Dissemination Agent to assist it in carrying out its obligations under this Disclosure 
Certificate and may discharge any such Dissemination Agent, with or without appointing a 
successor Dissemination Agent.  Except as otherwise provided in this Disclosure Certificate, the 
Dissemination Agent (if other than the Issuer) shall not be responsible in any manner for the 
content of any notice or report prepared by the Issuer pursuant to this Disclosure Certificate. 

Section 9. Amendment; Waiver. 
(a) Notwithstanding any other provision of this Disclosure Certificate, this Disclosure 

Certificate may be amended, and any provision of this Disclosure Certificate may be waived, 
provided that the following conditions are satisfied: 

(i) if the amendment or waiver relates to the provisions of Section 3(a), (b), 
(c), 4 or 5(a), it may only be made in connection with a change in circumstances that arises from 
a change in legal requirements, a change in law or a change in the identity, nature or status of the 
Issuer, or type of business conducted by the Issuer; 

(ii) this Disclosure Certificate, as so amended or taking into account such 
waiver, would, in the opinion of Securities Counsel, have complied with the requirements of the 
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Rule at the time of the original issuance of the Bonds, after taking into account any amendments 
or interpretations of the Rule, as well as any change in circumstances; and 

(iii) the amendment or waiver does not, in the opinion of nationally recognized 
bond counsel, materially impair the interests of the Bondholders. 

(b) In the event of any amendment to, or waiver of a provision of, this Disclosure 
Certificate, the Issuer shall describe such amendment or waiver in the next Annual Report and 
shall include an explanation of the reason for such amendment or waiver.  In particular, if the 
amendment results in a change to the annual financial information required to be included in the 
Annual Report pursuant to Section 4 of this Disclosure Certificate, the first Annual Report that 
contains the amended operating data or financial information shall explain, in narrative form, the 
reasons for the amendment and the impact of such change in the type of operating data or 
financial information being provided.  Further, if the annual financial information required to be 
provided in the Annual Report can no longer be generated because the operations to which it 
related have been materially changed or discontinued, a statement to that effect shall be included 
in the first Annual Report that does not include such information. 

(c) If the amendment results in a change to the accounting principles to be followed 
in preparing financial statements as set forth in Section 4 of this Disclosure Certificate, the 
Annual Report for the year in which the change is made shall include a comparison between the 
financial statements or information prepared on the basis of the new accounting principles and 
those prepared on the basis of the former accounting principles.  The comparison shall include a 
qualitative discussion of such differences and the impact of the changes on the presentation of 
the financial information.  To the extent reasonably feasible, the comparison shall also be 
quantitative.  A notice of the change in accounting principles shall be filed by the Issuer or the 
Dissemination Agent (if other than the Issuer) at the written direction of the Issuer with the 
MSRB. 

Section 10. Additional Information.  Nothing in this Disclosure Certificate shall be 
deemed to prevent the Issuer from disseminating any other information, using the means of 
dissemination set forth in this Disclosure Certificate or any other means of communication, or 
including any other information in any Annual Report or notice of occurrence of a Listed Event, 
in addition to that which is required by this Disclosure Certificate.  If the Issuer chooses to 
include any information in any Annual Report or notice of occurrence of a Listed Event in 
addition to that which is specifically required by this Disclosure Certificate, the Issuer shall have 
no obligation under this Disclosure Certificate to update such information or include it in any 
future Annual Report or notice of occurrence of a Listed Event. 

Section 11. Failure to Comply.  In the event of a failure of the Issuer or the 
Dissemination Agent (if other than the Issuer) to comply with any provision of this Disclosure 
Certificate, any Bondholder or Beneficial Owner may bring an action to obtain specific 
performance of the obligations of the Issuer or the Dissemination Agent (if other than the Issuer) 
under this Disclosure Certificate, but no person or entity shall be entitled to recover monetary 
damages hereunder under any circumstances, and any failure to comply with the obligations 
under this Disclosure Certificate shall not constitute a default with respect to the Bonds.  
Notwithstanding the foregoing, if the alleged failure of the Issuer to comply with this Disclosure 
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Certificate is the inadequacy of the information disclosed pursuant hereto, then the Bondholders 
and the Beneficial Owners (on whose behalf a Bondholder has not acted with respect to this 
alleged failure) of not less than a majority of the aggregate principal amount of the then 
outstanding Bonds must take the actions described above before the Issuer shall be compelled to 
perform with respect to the adequacy of such information disclosed pursuant to this Disclosure 
Certificate. 

Section 12. Duties of Dissemination Agent.  The Dissemination Agent shall have 
only such duties as are specifically set forth in this Disclosure Certificate. 

Section 13. Beneficiaries.  This Disclosure Certificate shall inure solely to the benefit 
of the Issuer, the Dissemination Agent, the Participating Underwriter, the Bondholders and the 
Beneficial Owners, and shall create no rights in any other person or entity. 

Section 14. Transmission of Information and Notices.  Unless otherwise required by 
law or this Disclosure Certificate, and, in the sole determination of the Issuer or the 
Dissemination Agent, as applicable, subject to technical and economic feasibility, the Issuer or 
the Dissemination Agent, as applicable, shall employ such methods of information and notice 
transmission as shall be requested or recommended by the herein-designated recipients of such 
information and notices. 

Section 15. Additional Disclosure Obligations.  The Issuer acknowledges and 
understands that other State and federal laws, including, without limitation, the Securities Act of 
1933, as amended, and Rule 10b-5 promulgated by the SEC pursuant to the 1934 Act, may apply 
to the Issuer, and that under some circumstances, compliance with this Disclosure Certificate, 
without additional disclosures or other action, may not fully discharge all duties and obligations 
of the Issuer under such laws. 

Section 16. Governing Law.  This Disclosure Certificate shall be construed and 
interpreted in accordance with the laws of the State, and any suits and actions arising out of this 
Disclosure Certificate shall be instituted in a court of competent jurisdiction in the State.  
Notwithstanding the foregoing, to the extent this Disclosure Certificate addresses matters of 
federal securities laws, including the Rule, this Disclosure Certificate shall be construed and 
interpreted in accordance with such federal securities laws and official interpretations thereof. 

CITY OF PORT HURON 
 
 
 
By:       
 James R. Freed 

Dated:  _________, 2024 Its: City Manager 



Exhibit A 
4891-5661-0288 v1 [87305-7] 

EXHIBIT A 

NOTICE OF FAILURE TO FILE ANNUAL REPORT 

Name of Obligated Person: City of Port Huron, Michigan 
 

Name of Bond Issue: $_________ Sewage Disposal System Revenue Bonds, Series 
2024  
 

Date of Bonds _________, 2024 
   
 

NOTICE IS HEREBY GIVEN that the City of Port Huron has not provided an Annual 
Report with respect to the above-named Bonds as required by Section 3 of its Continuing 
Disclosure Certificate with respect to the Bonds.  The City of Port Huron anticipates that the 
Annual Report will be filed by ____________, ____. 

 
 
 CITY OF PORT HURON 
 
 
 By:        
         
Dated:  _______________  Its:       
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EXHIBIT B 

NOTICE OF CHANGE IN ISSUER’S FISCAL YEAR 

Name of Obligated Person: City of Port Huron, Michigan 
 

Name of Bond Issue: $_________ Sewage Disposal System Revenue Bonds, Series 
2024 
 

Date of Bonds _________, 2024 
   
 

NOTICE IS HEREBY GIVEN that the City of Port Huron’s fiscal year has changed.  
Previously, the City of Port Huron’s fiscal year ended on __________.  It now ends on 
__________. 

 
 
 CITY OF PORT HURON 
 
 
 
 By:        
         
Dated:  _______________  Its:       
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EXHIBIT C 

ANNUAL REPORT COVER SHEET 

This cover sheet and the attached Annual Report or portion thereof should be filed electronically 
with the Municipal Securities Rulemaking Board through the EMMA Dataport at 
http://www.emma.msrb.org pursuant to Securities and Exchange Commission 
Rule 15c2-12(b)(5)(i)(A) and (B). 
 
Issuer’s /Other Obligated Person’s Name:  City of Port Huron  
 
Issuer’s Six-Digit CUSIP Number(s):    
 
or Nine-Digit CUSIP Number(s) to which the attached Annual Report relates:    
 
Number of pages of the attached Annual Report or portion thereof:       
 
Name of Bond Issue to which the attached Annual Report relates:  $_________ Sewage Disposal 
System Revenue Bonds, Series 2024          
 
Date of such Bonds:  __________, 2024  
 
I hereby represent that I am authorized by the Issuer/Other Obligated Person or its agent to 
distribute this information publicly: 

Signature:    
Name:    
Title:     
Employer:    
Address:       
City, State, Zip Code:     
Voice Telephone Number:             
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EXHIBIT D 

EVENT NOTICE COVER SHEET 

This cover sheet and the attached Event Notice should be filed electronically with the Municipal Securities Rulemaking Board 
through the EMMA Dataport at http://www.emma.msrb.org pursuant to Securities and Exchange Commission Rule 
15c2-12(b)(5)(i)(C) and (D). 
 
Issuer’s and/or Other Obligated Person’s Name:  City of Port Huron  
Issuer’s Six-Digit CUSIP Number(s):    
  
or Nine-Digit CUSIP Number(s) to which the attached Event Notice relates:  
  
Number of pages of the attached Event Notice:  
Description of the attached Event Notice (Check One): 
 

1.   Principal and interest payment delinquencies 
2.   Non-Payment related defaults 
3.   Unscheduled draws on debt service reserves reflecting financial difficulties 
4.   Unscheduled draws on credit enhancements reflecting financial difficulties 
5.   Substitution of credit or liquidity providers, or their failure to perform 
6.   Adverse tax opinions, the issuance by the Internal Revenue Service of proposed or final 

determinations of taxability, Notices of Proposed Issue (IRS Form 5701-TEB) or other 
material notices or determinations with respect to the tax status of the security, or other 
material events affecting the tax status of the security 

7.   Modifications to rights of securities holders 
8.   Bond calls 
9.   Defeasances 
10.   Release, substitution, or sale of property securing repayment of the securities 
11.   Rating changes 
12.   Tender offers  
13.   Bankruptcy, insolvency, receivership or similar event of an obligated person 
14.   The consummation of a merger, consolidation, or acquisition involving an obligated 

person or the sale of all or substantially all of the assets of an obligated person, other than 
in the ordinary course of business, the entry into a definitive agreement to undertake such 
an action or the termination of a definitive agreement relating to any such actions, other 
than pursuant to its terms 

15.   Appointment of a successor or additional trustee, or the change of name of a trustee 
16.   Incurrence of a Financial Obligation of an obligated person, if material, or agreement to 

covenants, events of default, remedies, priority rights, or other similar terms of a 
Financial Obligation of an obligated person, any of which affect security holders, if 
material 

17.   Default, event of acceleration, termination event, modification of terms, or other similar 
events under the terms of the Financial Obligation of an obligated person, any of which 
reflect financial difficulties 

18.   Failure to provide annual financial information as required 
19.   Other material event notice (specify)   
 

I hereby represent that I am authorized by the Issuer/Other Obligated Person or its agent to distribute this information publicly: 
 
Signature:  
Name:                                                                         Title:  
Employer:    
Address:     
City, State, Zip Code:    
Voice Telephone Number:    
 
Please format the Event Notice attached to this cover sheet in 10 point type or larger.  Contact the MSRB at (202) 223-
9503 with questions regarding this form or the dissemination of this notice. 
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OFFICIAL NOTICE OF SALE 
$7,685,000* 

*(subject to adjustment as described below) 

CITY OF PORT HURON 
COUNTY OF ST. CLAIR, STATE OF MICHIGAN 

SEWAGE DISPOSAL SYSTEM REVENUE BONDS, SERIES 2024 
BIDS for the purchase of the above bonds (the “Bonds”) will be received by undersigned on the 
24th day of October, 2024, until 11:00 a.m., Eastern Time, at which time they will be opened and 
read.  Bids may be submitted to the Municipal Advisory Council of Michigan (the “MAC”) by 
email at munibids@macmi.com, but no bid will be received after the time for receiving bids 
specified above and the bidder bears all risks of transmission failure.   
IN THE ALTERNATIVE:  Bids may be submitted electronically via PARITY pursuant to this 
Notice on the same date and until the same time, but no bid will be received after the time for 
receiving bids specified above.  To the extent any instructions or directions set forth in PARITY 
conflict with this Notice, the terms of this Notice shall control.  For further information about 
PARITY, potential bidders may contact the Municipal Advisor (identified below) or PARITY at 
(212) 849-5021. 
BOND DETAILS:  The Bonds will be fully registered bonds of the denomination of $5,000 each 
or any integral multiple thereof not exceeding the aggregate principal amount for each maturity at 
the option of the purchaser thereof, dated the date of their delivery, and will bear interest from 
their date payable on May 1, 2025, and semiannually thereafter. 

The Bonds will mature on the first day of November as follows (provided, however, that 
the amounts set forth below may be adjusted as described under “ADJUSTMENT IN PRINCIPAL 
AMOUNT” herein): 

YEAR AMOUNT YEAR AMOUNT 
2025 $205,000 2038 $305,000 
2026 210,000 2039 315,000 
2027 215,000 2040 325,000 
2028 220,000 2041 335,000 
2029 225,000 2042 350,000 
2030 235,000 2043 365,000 
2031 240,000 2044 380,000 
2032 250,000 2045 395,000 
2033 255,000 2046 410,000 
2034 265,000 2047 425,000 
2035 275,000 2048 445,000 
2036 285,000 2049 460,000 
2037 295,000   
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TERM BOND OPTION:  Bidders shall have the option of designating bonds as serial bonds or 
term bonds, or both.  The bid must designate whether each of the principal amounts shown above 
represents a serial maturity or a mandatory redemption requirement for a term bond maturity.  
There may be more than one term bond designated.  In the event that term bonds are utilized, the 
principal amount scheduled for maturity in the years shown above shall be represented by either 
serial bond maturities or mandatory redemption requirements, or a combination of both.  Any such 
designation must be made at the time bids are submitted. 

PRIOR REDEMPTION: 
A. MANDATORY REDEMPTION.  Bonds designated as term bonds shall be subject to 
mandatory redemption at par and accrued interest on the dates and in the amounts corresponding 
to the annual principal maturities hereinbefore set forth.  The Bonds or portions of bonds to be 
redeemed shall be selected by lot. 

B. OPTIONAL REDEMPTION.  Bonds maturing on or before November 1, 2034, are not 
subject to redemption prior to maturity.  Bonds maturing on and after November 1, 2035, are 
subject to redemption prior to maturity, at the option of the City, in such order as determined by 
the City, in whole or in part at any time on and after November 1, 2034, in integral multiples of 
$5,000 and by lot within a maturity, at par value of the bond or portion of the bond called to be 
redeemed, plus accrued interest to the redemption date. 

C. NOTICE OF REDEMPTION.  Not less than thirty days’ notice of redemption shall be 
given by first class mail to the registered owner at the registered address.  Failure to receive notice 
of redemption shall not affect the validity of the proceedings for redemption.  Bonds or portions 
of bonds called for redemption shall not bear interest after the redemption date; provided, funds 
are on hand with the bond registrar and paying agent to redeem the Bonds called for redemption. 

INTEREST RATE AND BIDDING DETAILS:  The Bonds shall bear interest at a rate or rates not 
exceeding 6% per annum, to be fixed by the bids therefor, expressed in multiples of 1/8 or 1/100 
of 1%, or both.  Bonds maturing after 2034 shall bear interest at a minimum coupon rate of 4.00%.  
The interest on any one bond maturity shall be at one rate only and all bonds maturing in any one 
year must carry the same interest rate.  No proposal for the purchase of less than all of the Bonds 
or at a price less than 100% of their par value will be considered. 

BOOK-ENTRY-ONLY:  At the option of the purchaser of the Bonds, the Bonds will be issued in 
book-entry-only form as one fully-registered bond per maturity and will be registered in the name 
of Cede & Co., as nominee for The Depository Trust Company (“DTC”), New York, New York.  
DTC will act as securities depository for the Bonds.  Purchase of the Bonds will be made in book-
entry-only form, in the denomination of $5,000 or any multiple thereof.  Purchasers will not receive 
certificates representing their interest in bonds purchased.  The Bonds will not be issued in book-
entry form if the purchaser is willing to accept physical delivery of the Bonds in denominations 
equal to the aggregate principal amount for each maturity and, if necessary, transfer the Bonds 
only in such denominations.  If requested by the purchaser of the Bonds and determined by an 
authorized officer of the City, the Bonds may be issued in the form of a single bond with an exhibit 
containing the principal maturity amounts and applicable interest rates and due dates.  The book-
entry-only system is described further in the preliminary official statement for the Bonds. 
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BOND REGISTRAR AND PAYING AGENT:  The Bonds shall be payable as to principal in 
lawful money of the United States upon surrender thereof at the corporate trust office of The 
Huntington National Bank, Grand Rapids, Michigan, the bond registrar and paying agent.  Interest 
shall be paid to the registered owner of each bond as shown on the registration books at the close 
of business on the 15th day of the calendar month preceding the month in which the interest 
payment is due.  Interest shall be paid when due by check or draft drawn upon and mailed by the 
bond registrar and paying agent to the registered owner at the registered address.  As long as DTC, 
or its nominee Cede & Co., is the registered owner of the Bonds, payments will be made directly 
to such registered owner.  Disbursement of such payments to DTC participants is the responsibility 
of DTC and disbursement of such payments to the beneficial owners of the Bonds is the 
responsibility of DTC participants and indirect participants as described in the preliminary official 
statement for the Bonds.  The City from time to time as required may designate a successor bond 
registrar and paying agent.  Alternatively, a City official may serve as bond registrar and paying 
agent for the Bonds. 

PURPOSE AND SECURITY:  The Bonds are issued under the provisions of Act 94, Public Acts 
of Michigan, 1933, as amended, and Resolution No. 24-108 adopted on October 14, 2024 (the 
“Resolution”), for the purpose of paying the cost of improvements to the Sewage Disposal System 
of the City (the “System”).  The Bonds are payable solely from the net revenues of the System and 
any additions thereto, and a statutory first lien on said revenues has been established by said 
Resolution.  The Bonds do not constitute a general obligation of the City.  The City has covenanted 
and agreed to fix and maintain at all times while any of such Bonds shall be outstanding such rates 
for service furnished by the System as shall be sufficient to provide for payment of the necessary 
expenses or operation, maintenance, and administration of said System, of the principal and 
interest on said Bonds when due, to create a bond reserve account therefor and to provide for such 
other expenditures and funds for said System as are required by said Resolution. 

ADJUSTMENT IN PRINCIPAL AMOUNT:  Following receipt of bids and prior to final award, 
the City reserves the right to increase or decrease the principal amount of the Bonds.  Such 
adjustment, if necessary, will be made in increments of $5,000, and may be made in one or more 
maturities.  The purchase price will be adjusted proportionately to the increase or decrease in the 
principal amount of the Bonds, but the interest rates specified by the successful bidder will not 
change.  The successful bidder may not withdraw its bid as a result of any changes made as 
provided in this paragraph. 

GOOD FAITH:  A good faith deposit in the form of a certified or cashier’s check drawn upon an 
incorporated bank or trust company, or wire transfer, in the amount of $153,7001 payable to the 
order of the City will be required of the successful bidder.  If a check is used, it must accompany 
the bid.  If a wire transfer is used, the successful bidder is required to wire its good faith deposit to 
the City not later than Noon, prevailing Eastern Time, on the next business day following the sale 
using the wire instructions provided by the Municipal Advisor.  The good faith deposit will be 
applied to the purchase price of the Bonds.  In the event the purchaser fails to honor its accepted 
bid, the good faith deposit will be retained by the City.  No interest shall be allowed on the good 
faith deposit, and checks of the unsuccessful bidders will be promptly returned to such bidder’s 

 
1 Subject to change. 



4892-2841-2399 v2 [87305-7] 

representative or by registered mail.  The good faith check of the successful bidder will be cashed 
and payment for the balance of the purchase price of the Bonds shall be made at the closing. 

AWARD OF BONDS:  The Bonds will be awarded to the bidder whose bid produces the lowest 
true interest cost to the City.  True interest cost shall be computed by determining the annual 
interest rate (compounded semiannually) necessary to discount the debt service payments on the 
Bonds from the payment dates thereof to November 14, 2024, and to the price bid. 

LEGAL OPINION:  Bids shall be conditioned upon the approving opinion of Dickinson 
Wright PLLC, attorneys of Grand Rapids, Michigan, the original of which will be furnished 
without expense to the purchaser at the delivery of the Bonds.  The fees of Dickinson Wright PLLC 
for services rendered in connection with such approving opinion are expected to be paid from bond 
proceeds.  Except to the extent necessary to issue its approving opinion as to the validity of the 
above Bonds, Dickinson Wright PLLC has made no inquiry as to any financial information, 
statements or material contained in any financial documents, statements or materials that have 
been or may be furnished in connection with the authorization, issuance or marketing of the Bonds 
and, accordingly, will not express any opinion with respect to the accuracy or completeness of any 
such financial information, statements or materials.  By submitting a bid, the bidder consents to 
the engagement of Dickinson Wright PLLC as bond counsel to the City notwithstanding any 
representation of the bidder by such firm in matters unrelated to the issuance of the Bonds. 

TAX MATTERS:  The approving opinion of bond counsel will include an opinion to the effect 
that under existing law, as enacted and construed on the date of the initial delivery of the Bonds, 
the interest on the Bonds is excludable from gross income for federal income tax purposes under 
Section 103 of the Internal Revenue Code of 1986, as amended (the “Code”).  Interest on the Bonds 
is not an item of tax preference for purposes of the federal alternative minimum tax imposed on 
individuals; however, interest on the Bonds is included in the “adjusted financial statement 
income” of certain corporations that are subject to the federal corporate alternative minimum tax 
under Section 55 of the Code.  The opinion set forth above will be subject to the condition that the 
City comply with all requirements of the Code, that must be satisfied subsequent to the issuance 
of the Bonds in order that interest thereon be (or continue to be) excluded from gross income for 
federal income tax purposes.  Failure to comply with certain of such requirements could cause the 
interest on the Bonds to be included in gross income retroactive to the date of issuance of the 
Bonds.  The City has covenanted to comply with all such requirements.  The opinion will express 
no opinion regarding other federal tax consequences arising with respect to the Bonds. 

The City will designate the Bonds as “qualified tax-exempt obligations” for purposes of 
Section 265(b)(3) of the Code. 

If the successful bidder will obtain a municipal bond insurance policy or other credit 
enhancement for the Bonds in connection with their original issuance at its expense, the successful 
bidder will be required, as a condition of delivery of the Bonds, to certify that the premium therefor 
will be less than the present value of the interest expected to be saved as a result of such insurance 
or other credit enhancement.  The form of an acceptable certificate will be provided by bond 
counsel. 
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In addition, the approving opinion of bond counsel will include an opinion to the effect that 
under existing law, as enacted and construed on the date of the initial delivery of the Bonds, the 
Bonds and the interest thereon are exempt from any and all taxation by the State of Michigan (the 
“State”) or by any taxing authority within the State, except estate taxes and taxes on gains realized 
from the sale, payment or other disposition thereof. 

ISSUE PRICE: The winning bidder shall assist the City in establishing the issue price of the Bonds 
and shall execute and deliver to the City at Closing an “issue price” or similar certificate setting 
forth the reasonably expected initial offering price to the public or the sales price or prices of the 
Bonds, together with the supporting pricing wires or equivalent communications, substantially in 
the form provided by Bond Counsel, with such modifications as may be appropriate or necessary, 
in the reasonable judgment of the winning bidder, the City and Bond Counsel.  All actions to be 
taken by the City under this Notice of Sale to establish the issue price of the Bonds may be taken 
on behalf of the City by the City’s Municipal Advisor identified herein and any notice or report to 
be provided to the City may be provided to the City’s Municipal Advisor.   

The City intends that the provisions of Treasury Regulation Section 1.148-1(f)(3)(i) 
(defining “competitive sale” for purposes of establishing the issue price of the Bonds) will apply 
to the initial sale of the Bonds (the “competitive sale requirements”) because: 

(1) the City is disseminating this Notice of Sale to potential underwriters in a 
manner that is reasonably designed to reach potential underwriters; 

(2) all bidders shall have an equal opportunity to bid;  

(3) the City anticipates receiving bids from at least three underwriters of 
municipal bonds who have established industry reputations for underwriting new issuances of 
municipal bonds; and 

(4) the City anticipates awarding the sale of the Bonds to the bidder who 
submits a firm offer to purchase the Bonds at the lowest true interest cost, as set forth in this Notice 
of Sale. 

Any bid submitted pursuant to this Notice of Sale shall be considered a firm offer for the 
purchase of the Bonds, as specified in the bid.  

In the event that competitive sale requirements are satisfied, the winning bidder shall be 
expected to certify as to the reasonably expected initial offering price of the Bonds to the public. 

In the event that the competitive sale requirements are not satisfied, the City shall so advise 
the winning bidder.  The City shall treat (i) the first price at which 10% of a maturity of the Bonds 
(the “10% test”) is sold to the public as of the sale date as the issue price of that maturity and (ii) 
the initial offering price to the public as of the sale date of any maturity of the Bonds not satisfying 
the 10% test as of the sale date as the issue price of that maturity (the “hold-the-offering-price 
rule”), in each case applied on a maturity-by-maturity basis (and if different interest rates apply 
within a maturity, to each separate CUSIP number within that maturity).  The winning bidder shall 
advise the City if any maturity of the Bonds satisfies the 10% test as of the date and time of the 
award of the Bonds.  Any maturity of the Bonds (and if different interest rates apply within a 
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maturity, to each separate CUSIP number within that maturity) that does not satisfy the 10% test 
as of the date and time of the award of the Bonds shall be subject to the hold-the-offering-price 
rule.  Bids will not be subject to cancellation in the event that any maturity of the Bonds is subject 
to the hold-the-offering-price rule.  Bidders should prepare their bids on the assumption that some 
or all of the maturities of the Bonds will be subject to the hold-the-offering-price rule in order to 
establish the issue price of the Bonds. 

By submitting a bid, each bidder confirms that, except as otherwise provided in its bid, it 
has an established industry reputation for underwriting new issuances of municipal bonds, and, 
further, the winning bidder shall (i) confirm that the underwriters have offered or will offer the 
Bonds to the public on or before the date of award at the offering price or prices (the “initial 
offering price”), or at the corresponding yield or yields, set forth in the bid submitted by the 
winning bidder and (ii) agree, on behalf of the underwriters participating in the purchase of the 
Bonds, that the underwriters will neither offer nor sell unsold bonds of any maturity to which the 
hold-the-offering-price rule shall apply to any person at a price that is higher than the initial 
offering price to the public during the period starting on the sale date and ending on the earlier of 
the following:  

(1) the close of the fifth (5th) business day after the sale date; or 

(2) the date on which the underwriters have sold at least 10% of that maturity 
of the Bonds to the public at a price that is no higher than the initial offering price to the public. 

The winning bidder shall promptly advise the City when the underwriters have sold 10% 
of that maturity of the Bonds to the public at a price that is no higher than the initial offering price 
to the public, if that occurs prior to the close of the fifth (5th) business day after the sale date.   

The City acknowledges that, in making the representation set forth above, the winning 
bidder will rely on (i) the agreement of each underwriter to comply with the hold-the-offering-
price rule, as set forth in an agreement among underwriters and the related pricing wires, (ii) in the 
event a selling group has been created in connection with the initial sale of the Bonds to the public, 
the agreement of each dealer who is a member of the selling group to comply with the hold-the-
offering-price rule, as set forth in a selling group agreement and the related pricing wires, and (iii) 
in the event that an underwriter is a party to a retail distribution agreement that was employed in 
connection with the initial sale of the Bonds to the public, the agreement of each broker-dealer that 
is a party to such agreement to comply with the hold-the-offering-price rule, as set forth in the 
retail distribution agreement and the related pricing wires.  The City further acknowledges that 
each underwriter shall be solely liable for its failure to comply with its agreement regarding the 
hold-the-offering-price rule and that no underwriter shall be liable for the failure of any other 
underwriter, or of any dealer who is a member of a selling group, or of any broker-dealer that is a 
party to a retail distribution agreement to comply with its corresponding agreement regarding the 
hold-the-offering-price rule as applicable to the Bonds.   

By submitting a bid, each bidder confirms that:  (i) any agreement among underwriters, 
any selling group agreement and each retail distribution agreement (to which the bidder is a party) 
relating to the initial sale of the Bonds to the public, together with the related pricing wires, 
contains or will contain language obligating each underwriter, each dealer who is a member of the 
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selling group, and each broker-dealer that is a party to such retail distribution agreement, as 
applicable, to comply with the hold-the-offering-price rule if and for so long as directed by the 
winning bidder and as set forth in the related pricing wires, and (ii) any agreement among 
underwriters relating to the initial sale of the Bonds to the public, together with the related pricing 
wires, contains or will contain language obligating each underwriter that is a party to a retail 
distribution agreement to be employed in connection with the initial sale of the Bonds to the public 
to require each broker-dealer that is a party to such retail distribution agreement to comply with 
the hold-the-offering-price rule if and for so long as directed by the winning bidder or such 
underwriter and as set forth in the related pricing wires. 

Sales of any bonds to any person that is a related party to an underwriter shall not constitute 
sales to the public for purposes of this Notice of Sale.  Further, for purposes of this Notice of Sale: 

(i) “public” means any person other than an underwriter or a related party,  

(ii) “underwriter” means (A) any person that agrees pursuant to a written 
contract with the City (or with the lead underwriter to form an underwriting syndicate) to 
participate in the initial sale of the Bonds to the public and (B) any person that agrees pursuant to 
a written contract directly or indirectly with a person described in clause (A) to participate in the 
initial sale of the Bonds to the public (including a member of a selling group or a party to a retail 
distribution agreement participating in the initial sale of the Bonds to the public),  

(iii) a purchaser of any of the Bonds is a “related party” to an underwriter if the 
underwriter and the purchaser are subject, directly or indirectly, to (A) at least 50% common 
ownership of the voting power or the total value of their stock, if both entities are corporations 
(including direct ownership by one corporation of another), (B) more than 50% common 
ownership of their capital interests or profit interests, if both entities are partnerships (including 
direct ownership by one partnership of another), or (C) more than 50% common ownership of the 
value of the outstanding stock of the corporation or the capital interests or profit interests of the 
partnership, as applicable, if one entity is a corporation and the other entity is a partnership 
(including direct ownership of the applicable stock or interests by one entity of the other), and 

(iv) “sale date” means the date that the Bonds are awarded by the City to the 
winning bidder. 

OFFICIAL STATEMENT:  An electronic copy of the City’s preliminary official statement 
relating to the Bonds may be obtained by contacting the Municipal Advisor at the address referred 
to below.  The preliminary official statement is in a form deemed final by the City for purposes of 
paragraph (b)(1) of SEC Rule 15c2-12 (the “Rule”), but is subject to revision, amendment and 
completion in a final official statement. 

After the award of the bonds, the City will provide on a timely basis copies of a final official 
statement, as that term is defined in paragraph (f)(3) of the Rule, at the City’s expense in sufficient 
quantity to enable the successful bidder or bidders to comply with paragraphs (b)(3) and (b)(4) of 
the Rule and the rules of the Municipal Securities Rulemaking Board.  Requests for such additional 
copies of the final official statement shall be made to the Municipal Advisor at the address set forth 
below within 24 hours of the award of the bonds.  
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CONTINUING DISCLOSURE:  In order to assist bidders in complying with paragraph (b)(5) of 
the Rule, the City will undertake, pursuant to the Resolution and a continuing disclosure certificate, 
to provide annual reports and notices of certain events.  A description of these undertakings is set 
forth in the preliminary official statement and will also be set forth in the final official statement. 

CUSIP:  It is anticipated that CUSIP numbers will be printed on the Bonds, but neither the failure 
to print CUSIP numbers nor any improperly printed CUSIP numbers shall be cause for the 
purchaser to refuse to take delivery of and pay the purchase price for the Bonds.  The CUSIP 
Service Bureau’s charge for the assignment of CUSIP identification numbers shall be paid by the 
purchaser. 

BIDDER CERTIFICATION:  NOT “IRAN-LINKED BUSINESS”:  By submitting a bid, the 
bidder shall be deemed to have certified that it is not an “Iran-Linked Business” as defined in Act 
517, Public Acts of Michigan, 2012; MCL 129.311 et seq. 

DELIVERY OF BONDS:  The City will furnish bonds ready for execution at its expense.  Bonds 
will be delivered without expense to the purchaser through DTC in New York, New York, or such 
other place or by such other means as may be agreeable to the purchaser and the City.  The usual 
closing documents, including a continuing disclosure certificate (to the extent that the purchaser is 
subject to the Rule) and a certificate that no litigation is pending affecting the issuance of the 
Bonds, will be delivered at the time of the delivery of the Bonds.  If the Bonds are not tendered 
for delivery by twelve o’clock noon, prevailing Eastern Time, on the 45th day following the date 
of sale, or the first business day thereafter if said 45th day is not a business day, the successful 
bidder on that day, or any time thereafter until delivery of the Bonds, may withdraw its proposal 
by serving notice of cancellation, in writing, on the undersigned, in which event the City shall 
return the good faith deposit.  Payment for the Bonds shall be made in Federal Reserve Funds. 

THE RIGHT IS RESERVED TO REJECT ANY OR ALL BIDS. 

MUNICIPAL ADVISOR:  MFCI, LLC (the “Municipal Advisor”) is a Registered Municipal 
Advisor in accordance with the rules of the Municipal Securities Rulemaking Board. The 
Municipal Advisor has been retained by the City to provide certain financial advisory services 
relating to the planning, structuring, and issuance of the bonds. The Municipal Advisor is not 
engaged in the business of underwriting, trading, marketing, or the distribution of securities or any 
other negotiable instruments. The Municipal Advisor’s duties, responsibilities, and fees arise 
solely as a Registered Municipal Advisor to the City and it has no secondary obligation or other 
responsibility.  Further information regarding the bonds may be obtained from the Municipal 
Advisor, 435 Union Street, Milford, Michigan 48381. Telephone: (313) 782-3011. 

 James Freed, City Manager 
 City of Port Huron 
 



 
 

BID FORM 
$7,685,000* 

CITY OF PORT HURON  
County of St. Clair, State of Michigan 

Sewage Disposal System Revenue Bonds, Series 2024 
 
For your legally issued Bonds, as described in the Official Notice of Sale, we will pay you par plus a premium / minus a 
discount (cross-out non-applicable) of $_______________________ for Bonds maturing and bearing interest as follows: 

 
 

 

*Subject to prior redemption. 
 
This Bid is for all or none of the Bonds. 
 

In making this offer, we accept all of the terms and conditions of the Official Notice of Sale published in The Bond 
Buyer. 
 

Bid of :  
Respectfully submitted,  
_________________________________________ 
Firm 

________________________________________ 
Contact Name 

By: _____________________________________ 
Authorized Representative 

________________________________________ 
Contact Email 

 
________________________________________ 
Contact Phone Number 

************************************************************************************ 
The following is a computation of the interest cost on the above Bid. This computation is not to be considered as a 
part of the Bid and is subject to verification. 
 

Gross Interest Cost $_______________________ 

(-) Premium / (+) Discount  $_______________________ 

Interest Cost $_______________________ 

True Interest Rate _______________________% 
 † Preliminary, subject to change

Maturity 
Nov. 1 Amount†

Interest 
Rate %

Maturity 
Nov. 1 Amount†

Interest 
Rate %

2025 $205,000 2038 * $305,000
2026 210,000 2039 * 315,000
2027 215,000 2040 * 325,000
2028 220,000 2041 * 335,000
2029 225,000 2042 * 350,000
2030 235,000 2043 * 365,000
2031 240,000 2044 * 380,000
2032 250,000 2045 * 395,000
2033 255,000 2046 * 410,000
2034 265,000 2047 * 425,000
2035 * 275,000 2048 * 445,000
2036 * 285,000 2049 * 460,000
2037 * 295,000



 

 
 

$7,685,000† 
City of Port Huron 

County of St. Clair, State of Michigan 
Sewage Disposal System Revenue Bonds, Series 2024 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
Municipal Advisor: 

 

 
 
 
 
 
 

________ 
 †Preliminary, subject to change.  
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	Section 1. Purpose of the Disclosure Certificate.
	(a) This Disclosure Certificate is being executed and delivered by the Issuer for the benefit of the Bondholders and the Beneficial Owners and in order to assist the Participating Underwriter in complying with subsection (b)(5) of the Rule.
	(b) In consideration of the purchase and acceptance of any and all of the Bonds by those who shall hold the same or shall own beneficial ownership interests therein from time to time, this Disclosure Certificate shall be deemed to be and shall constit...

	Section 2. Definitions.  The following capitalized terms shall have the following meanings:
	Section 3. Provision of Annual Reports.
	(a) Each year, the Issuer shall provide, or shall cause the Dissemination Agent to provide, not later than the date seven (7) months after the end of the Issuer’s fiscal year, commencing with the Issuer’s Annual Report for its fiscal year ending June ...
	(b) If the Issuer is unable to provide to the MSRB an Annual Report of the Issuer by the date required in subsection (a), the Issuer shall file a notice, in a timely fashion, with the MSRB, in substantially the form attached as Exhibit A.
	(c) If the Issuer’s fiscal year changes, the Issuer shall file written notice of such change with the MSRB, in substantially the form attached as Exhibit B.
	(d) Whenever any Annual Report or portion thereof is filed as described above, it shall be attached to a cover sheet in substantially the form attached as Exhibit C.
	(e) If the Dissemination Agent is other than the Issuer, the Dissemination Agent shall file a report with the Issuer certifying that the Annual Report has been provided pursuant to this Disclosure Certificate, stating the date it was provided.
	(f) In connection with providing the Annual Report, the Dissemination Agent (if other than the Issuer) is not obligated or responsible under this Disclosure Certificate to determine the sufficiency of the content of the Annual Report for purposes of t...

	Section 4. Content of Annual Reports.  The Issuer’s Annual Report shall contain or include by reference the following:
	(a) The audited financial statements of the Issuer for its fiscal year immediately preceding the due date of the Annual Report.
	(b) A current-year update of the financial information and operating data relating to the Issuer of the same nature as that contained in the tables under the following headings contained in the Official Statement and in Appendix A thereto:
	(1) Service Area and Customer Base;
	(2) Rates and Charges;
	(3) Wastewater Treatment Volume;
	(4) Ten Largest Wastewater Customers;
	(5) Debt Service Supported by the Water System;
	(6) Historical and Projected Operating Cash Flow and Debt Service Coverage (Total Debt Service Coverage Ratio only); and
	(7) Appendix A – Legal Debt Margin; and
	(8) Appendix A – Debt Statement – City Direct Debt.


	Section 5. Reporting of Significant Events.
	(a) The Issuer covenants to provide, or cause to be provided, notice of the occurrence of any of the following events with respect to the Bonds in a timely manner not in excess of ten (10) business days after the occurrence of the event and in accorda...
	(1) Principal and interest payment delinquencies;
	(2) Non-payment related defaults, if material;
	(3) Unscheduled draws on debt service reserves reflecting financial difficulties;
	(4) Unscheduled draws on credit enhancements reflecting financial difficulties;
	(5) Substitution of credit or liquidity providers, or their failure to perform;
	(6) Adverse tax opinions, the issuance by the Internal Revenue Service of proposed or final determinations of taxability, Notices of Proposed Issue (IRS Form 5701-TEB) or other material notices or determinations with respect to the tax status of the s...
	(7) Modifications to rights of security holders, if material;
	(8) Bond calls, if material;
	(9) Defeasances;
	(10) Release, substitution, or sale of property securing repayment of the securities, if material;
	(11) Rating changes;
	(12) Tender offers;
	(13) Bankruptcy, insolvency, receivership or similar event of the obligated person;
	(14) The consummation of a merger, consolidation, or acquisition involving an obligated person or the sale of all or substantially all of the assets of the obligated person, other than in the ordinary course of business, the entry into a definitive ag...
	(15) Appointment of a successor or additional trustee or the change of name of a trustee, if material;
	(16) Incurrence of a Financial Obligation of the Issuer or obligated person, if material, or agreement to covenants, events of default, remedies, priority rights, or other similar terms of a Financial Obligation of the Issuer or obligated person, any ...
	(17) Default, event of acceleration, termination event, modification of terms, or other similar events under the terms of the Financial Obligation of the Issuer or obligated person, any of which reflect financial difficulties.

	(b) Whenever the Issuer obtains knowledge of the occurrence of a Listed Event described in subsection (a)(2), (7), (8), (10), (14), (15), or (16), the Issuer shall as soon as possible determine if such Listed Event would be material under applicable f...
	(c) If the Issuer determines that (i) a Listed Event described in subsection (a)(1), (3), (4), (5), (6), (9), (11), (12), (13), or (17) has occurred or (ii) the occurrence of a Listed Event described in subsection (a)(2), (7), (8), (10), (14), (15), o...
	(d) In connection with providing a notice of the occurrence of a Listed Event, the Dissemination Agent (if other than the Issuer), solely in its capacity as such, is not obligated or responsible under this Disclosure Certificate to determine the suffi...
	(e) The Issuer acknowledges that the “rating changes” referred to in subsection (a)(11) above may include, without limitation, any change in any rating on the Bonds or other indebtedness for which the Issuer is liable.
	(f) The Issuer acknowledges that it is not required to provide a notice of a Listed Event with respect to credit enhancement when the credit enhancement is added after the primary offering of the Bonds, the Issuer does not apply for or participate in ...

	Section 6. Mandatory Electronic Filing with EMMA.
	Section 7. Termination of Reporting Obligation.
	(a) The Issuer’s obligations under this Disclosure Certificate shall terminate upon the legal defeasance or the prior redemption or payment in full of all of the Bonds.  If the Issuer’s obligation to pay a portion of the principal of and interest on t...
	(b) This Disclosure Certificate, or any provision hereof, shall be null and void in the event that the Issuer (i) receives an opinion of Securities Counsel, addressed to the Issuer, to the effect that those portions of the Rule, which require such pro...

	Section 8. Dissemination Agent.  The Issuer, from time to time, may appoint or engage a Dissemination Agent to assist it in carrying out its obligations under this Disclosure Certificate and may discharge any such Dissemination Agent, with or without ...
	Section 9. Amendment; Waiver.
	(a) Notwithstanding any other provision of this Disclosure Certificate, this Disclosure Certificate may be amended, and any provision of this Disclosure Certificate may be waived, provided that the following conditions are satisfied:
	(i) if the amendment or waiver relates to the provisions of Section 3(a), (b), (c), 4 or 5(a), it may only be made in connection with a change in circumstances that arises from a change in legal requirements, a change in law or a change in the identit...
	(ii) this Disclosure Certificate, as so amended or taking into account such waiver, would, in the opinion of Securities Counsel, have complied with the requirements of the Rule at the time of the original issuance of the Bonds, after taking into accou...
	(iii) the amendment or waiver does not, in the opinion of nationally recognized bond counsel, materially impair the interests of the Bondholders.

	(b) In the event of any amendment to, or waiver of a provision of, this Disclosure Certificate, the Issuer shall describe such amendment or waiver in the next Annual Report and shall include an explanation of the reason for such amendment or waiver.  ...
	(c) If the amendment results in a change to the accounting principles to be followed in preparing financial statements as set forth in Section 4 of this Disclosure Certificate, the Annual Report for the year in which the change is made shall include a...

	Section 10. Additional Information.  Nothing in this Disclosure Certificate shall be deemed to prevent the Issuer from disseminating any other information, using the means of dissemination set forth in this Disclosure Certificate or any other means of...
	Section 11. Failure to Comply.  In the event of a failure of the Issuer or the Dissemination Agent (if other than the Issuer) to comply with any provision of this Disclosure Certificate, any Bondholder or Beneficial Owner may bring an action to obtain...
	Section 12. Duties of Dissemination Agent.  The Dissemination Agent shall have only such duties as are specifically set forth in this Disclosure Certificate.
	Section 13. Beneficiaries.  This Disclosure Certificate shall inure solely to the benefit of the Issuer, the Dissemination Agent, the Participating Underwriter, the Bondholders and the Beneficial Owners, and shall create no rights in any other person ...
	Section 14. Transmission of Information and Notices.  Unless otherwise required by law or this Disclosure Certificate, and, in the sole determination of the Issuer or the Dissemination Agent, as applicable, subject to technical and economic feasibilit...
	Section 15. Additional Disclosure Obligations.  The Issuer acknowledges and understands that other State and federal laws, including, without limitation, the Securities Act of 1933, as amended, and Rule 10b-5 promulgated by the SEC pursuant to the 193...
	Section 16. Governing Law.  This Disclosure Certificate shall be construed and interpreted in accordance with the laws of the State, and any suits and actions arising out of this Disclosure Certificate shall be instituted in a court of competent juris...
	Name of Bond Issue to which the attached Annual Report relates:  $_________ Sewage Disposal System Revenue Bonds, Series 2024
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